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Gulf War

warning
given by
Haig -

fran’s gaing in the war w:lh
Yraq- have increased Sseturity
fadrs for the oil producing Gulf.
siates -aml Weslern -nations,

said TS Seerelary of -State
Alexander Haig. -

- Speaking tn.Nato ministers .

in Luxembourg he. aslo said
tension along- the Israel-
Lebanon border was adding 1o
the volatile -Middle East
siluation.

The ministers- aisu heard
Nato has prepared new ‘ideas

for the deadlocked 18%-mations' -

1alks on tfoop reduclions in
central Europe. Natd. ministers
at odds, Page 3

Cars fear

The UK motor -
woTried about growing stocks of
Japdnese cars in Britain and
will raise the matter in Tokva
tal!ss next week. Pase 3 .

PLO angered

The PLO in- Beirut . deseribed
Zaire's resumption of diplomatic
relations with Israel as a “ stab
m the back.”

Jobs-plan

Prince Charles sa:d.rhe Duchy
‘of Corowall is financing the

conversion of several old estate -

- farm buildings intg- workshops.
to Create employment. Page 9

Cheaper flights

New Givil Aviatien- Aufhnrlty
rules . for.. charter -
between the UK and Western

Europe, could lead in cheaper .

air travel to hn.hday destma-
tions. Page 9

Border talks

India- and -Chif’ havf -renmved
allempts.. to end - their: ho-mer

industry is -

flights, -

-Eqmties"
off 14. 8
gllts I
Tose 0. 19

® EQUITIES reacted to fears of
a major elash in the Falklands.

19!
The FT 3ll-shnre index Was duwn
14.8 at 575.8. The FT-Actmaries
A'l-Share index fell 1.2 per cent

2 cl

-to 332.73.- Page 31

. @ GILTS: .
- Seeuritdés Index rose Q.19 to

-~ the Government
69.3¢. Page 31

® WALL S‘IﬂEE’l‘ wis 11 03
dowh at 345.75 nesr the close.

~ Page 30

® STERLING fell 60 points In
London to elosé af $1.819." It
dropped o DM 419 (DM 4.21).
and FEr 10.895 (FFr 11), but
!mproved to SwFr. 3.5575 (SwFr
3.53). s tradesweighted ladex
was 902 (90.4). Page 32 .

@ DOLLAR fell 16 cloze in
Lemisn at DM 23015 (DM |-
"2.308) bat rese 1o Swir 1.954
(SwFr. 1.944) " and Y2366
{Y235). -

& GOLD rose. §2.875.an gunce in

- London' to $338, In New :York |
-’ the’ Comex- May €lose mm&E

55331.6). Paged2 . .,

dispute, which has been. mnnﬁ 3. TBE WOEI.D :s m dangcr ‘of.

for 20 years, lh,b.
India, Page 4

Mugabe visnt
Zimbabwe's Pre:mer
Mugabe: started an 18-day r.np
during which “he will visjt

Britajin and six other western .
. Eurgpean.

countries. . Why
BMugabe - needs West, Pa,,e 18

Angzola deaths

South- African aireraft killed

seven cl\nhans and six soldiers’

in raids on a povrer station and
military targeis.. the Angolan
News Agency. sald.: Page 4

Floods kiil 379 .

...The death toll in floods in

China's Guangdong province is
379, according te newspaper
reports. More than ‘1 people
bave been left homeless.- .

Chinese reunion

The brother-inlaw of (China's
last emporer returned o the
maintagd from Taiwan., Zhao
Qifan was reunited with his wife

and son. whomt he had not seen
sinte 1949,

Resistance grows

Organised re_s..istance 1o Saviet
occupation © is - developing in
Afghanistan, . according 10 an
Afrhan- guernlln commander in
Sweden. .

Ringing wet

A family from Mildenhall, ‘Wilts,
has bough:t an old télephone
kiosk from British Telecom to
ronvert intoa shnwe:_' .

Briefly . » «

Liong killed a woman hospna!'

pa{ient and bodly -mayled a
nurse at a safari park, near
Liege, Belgium.

A 12-hour zir trafiic controllers’
strike. over pay, .halted nearly
all flights in Italy. Page 3
Quads were bora sl Rochford
Hospital in Essex..-

Derby favourite Golden Fleere
was reporied lame by his stable
and now seems doubtful Racing,
Page 13

. Fobart.

-_neu:g sucked into -2 dewntward -
) ;_ipvl_ml of - economic ‘stagpation
* policies and high arms spending
. says

excessive .- antl-ipflation

. an- unpubhshed
Teport. Back Page -

o SOWET 'UNION- ipereased
denosits -in Wéstern banks by

53.9bn, (£2.1bp) in the final
_quanernf lasf year. Back Page

@ RETAIL SALES fell 0.8 per

UN

- cent-in April compared ‘mth
[ positlon 'in the

March” .« Back Ptge

®. DGU'BI..!NG of unempioy-
-maept in the last two years has
kept private seclor wages 17 per
cent lower than they -would
ctherwise have been, says a
study h¥ the Economist Intelli-
gence Unid. Page 8

@ MOBIL is close to ian 8 per
cenl - pay deal with its 'S00
tanker
workers. Page 10 -

© INLAND RE'VENUE ls ex-
pected to confirm plans ic order
computers worth  £50m from
ICL. Back Page

& NORTHERN ENGINEEB!NG
Iadustries is to supply Taiwan
with nuclear power _siation
equipment worth_ ‘more than
£80m. Back Page .

& JMI, the metals and
engineering group, ‘announced
plans for a major commercial.
property development at ils
Tieadquariers near Birmingham.
Page §. Developing  factury:
wasteland, Page 23 |

® BOC GROUP's taxable profils
rose to £44.9m (£33.4m) for the
six mionths: to March. 31. Page
20, Lex Back Page’

8 UNILEVER repnrted higher
pre-tax ~ profits  of £17T25m
(£171m) -for the first guarter.
Page 20, Lex, Back Fage

9 WHITBREAD'S taxable pro-
fits for the yvear to Febroary 27
increased £6.89m- to £73.16m.
Paze 20, Lex, Back Page

@ LAND SECURITIES lnvest-
ment “Trust increased pretax
pmﬁts to £687.4m° (£54.8Tm) for
the year 1o March 31. Page 20}
Lez, Back Page

__“
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index was 112.6.(112.8). Page 32-

- drivers and depot'

that Britain was making one last
attempt at the United Nations
this week 10 find a peacefnl
seftiement to the Falklands
crisis, otherwise force will he

Jused- to expel the Argentine
_Lroo'ps from the islands.

The Prime Minjister was, how-
ever, gloomy about the chances

of a diplomatic solu.lmu- After

noting that talks in the Jast six

| weeks had * got nowhere,” she
 felt- that “ if the Argentines

Teally. wanted to withdraw, if
they had really wanted to ohey
the Security Council resolution,

1 we s'houltl have seen some signs
-by now.’

She hoped the actions of the

:| task_force.. including the recent

comando raid. wotld have
* gome influence " on the Argen-
tine Junte and perhaps brmg
nearer 2 settiement.
Mrs Thatcher also indicated

{1 that ‘there ig no more Hexibility

in Briin's mnepodating posi-
fion. “We have gone as far as

*} we- can, They are the Invaders.
Itisup to them, If they want

| Argentina tries war of nerves

- BY. BRIDGEI' BLOOM, DEFENCE CORRESPONDENT

.&FTER A weekend of intense military
activity in the Falklapds conflict, the
- Defence Ministry in Londo nsaid that
Brifain’s naval taskforee yesterday con-

tinued ‘to enforee the air

were, .endeavonring to keep

to the erisls.

blqclw_le of the Sonth Atlantie islands.

However, while the Ministry said
that ‘Yesierday had seen no operational
eomtact, it appeared that bhoth sides

military pressure against the baekeronnd
of fading hopes for a diplomatic snlution

_ Emly yesterda:r Argentine ajrmft
were reported to have heen sighted by
HMS Hermes, one of the iwo

) cu'_rlers withﬂxe task feree.. The carrier

Brltam makmg ‘last
Falklands peace—Thatcher

) . B'( PETER RIDDELL, POIJTICAL EDIT’OR
B HRSTHATCHER said yesterday

President Francois Mitterrand
of France yesterday under
lined his country's solidarity
with Britain ever the Falk.
lands crisis durcing 2! hours
of “fruitful and frie.ndly."
talks in. Londom with Mrs
Thateher, according to British
officials.

The twoe are seem (righl)
ontside Nn. 10 Downing
Street. " The President said,
however, that he had also
eondemned British attempts .
lo block an jncrease in EEC
farm prices until agreement
was reached on Britain’s EEC

. budgetary coatributions.

peace, and I do, they can have
it by withdrawing."

. Her comments, in an inter-
view on Independent Radio
News, confirmeq the expecta-
tions of most MPs that the
chances for a peaceful cutcome
are slipping away and that the
Government is steeling itself 1o
arder an intensification of mili-

psscholnglcal

up ibe airerews.

immediately went io actum :taﬂons.
according 1o Michael Nicholson, the ITN
reporter ahoard the carrier,

Though there was mo confirmation
from the Defence Ministry it seems that

- the Argenmtine sertic was designed, as
others have heer, to exert maximym
pressure on ship and

- Reporters on both
recent’'y that most daylicht hours are
spent uncomfertably at actien stations.
This appears to he Argeniina’s zanswer to
the British attempt
military screw by harassinz and ispiating
the estimated ’1.00 to 8.000 -Argentine

lary pressure. includinz pos-
sibly a landing on the islands.
Senior minisiers stiil appear
to be apprebensive abnut the
dangers involved in any eseala-
iion of the military conflict and,
while sceptical aliout-Argentine
intentions, they are making one
last effort to seek a-deal, while
ensuring that Argentina is

April 22

rattiers said

te Hphien (ke

back 10 the UN this week to

garrison on the islands, with' freguent
atiacks on airstrips and bombardments
of military installations.
Yesterday the Ministry confirmed
that ftwo helicopters had been lost on

Georgia. There were no castualties and
no details of the action, agsumed- 1o have
eccmrred in early landings of special ur
service (SAS) personmnel

. It was also anpoumeed yesterday that
a SeaHarrier jump.jet training at the
naval hase at Yeovilton had )
the pilot was receiving mediecal attention. -
Virtnally evers one of the Navy's esti-
mated 28 Sea Harriers are in or shortiy
to 2o to the Falklands.

ACCUMULATE
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blamed for any breakdowns.
. Mrs Thatcher said in

the
interview that there was
* always timle to pull back. And
that is why our ambassador
(Sir Anthony Parsons) has gone

have one more go.
Continied on %acl\ Page

Falklands crisis, Page 4

in the recapture -of Sounth

erashed and

W-ﬂmMSCELLESIHNEW

-puhHehing . gruup._-vsterday
amnonnced -that it had bought-
‘Cassell, the British puoblisher
“of educat:ona] medical and
religious bnoks. .Value of the
dexsl was. not disclosed, although
ts-suddempess cditsed some dis-
may. zmong Cassell's staff. -

The" . previous = owner of
‘Cassell was Macmillan, the U.S.
publishing company - based in
New York.

CBS sajd the acguisition was
_made to slrcngthen the. group’s
international
publishing ‘market. Tt sees this
as a significant growth area
because of population trends
which "w'ould rcquire -higher

YORK

.CBS. the U.S.L 'brualicasung and spendmg on _published matenal'

‘in n nuniber of courntries. .

Dr Staples’ Frank, head of
CRBS's educaiional and profes-
position as the world's leading
“This move will solidify -our
sional publishing division, said:
medical publisher, and accele-
rate our entrapce -intp the
English-as-a - foreign - language
market and sirengthen our pro-
duct base in the educational
market.”

CBS will acqmre with Cassell
the company's ofishoots Bail-
liere Tindall, a medical publi-
sher, and Geoffrey Chapman
which publishes religions texts.

CBS will also become UK dis-~

CBS acqulres_ Casse]l pubhshmg group

'trlbuto" of Berlisy p‘Lrase h-mks'
‘and” suides, -and “toe enclu:»ive_
distribution agency -for Cassell .

dictionaries.

CBS has heen a fune in the
U.S. publishing business for
some lime. Recenily it has been
pulling out of the mass market
to concenirate on educalional
and professional publishine and
consumer maaazines, It already
nowns Holt, Rinehart and
Winston, 2 U.5. publisher, and
a nutnber of specialty

-publishers.

Duncan Campbell-Smith ndds.
Cassell moved o new premises
in London in March -following
a sharp cont'ractinn of the

A CIVIL servants’ union plans

vehicles testing stations ‘the
"Government intends {0 privatise
—and hold them in-trust for a
return te the public sector.

‘The bid will come_from the
Institution of Professional Civil
Servants, the - 100,000-strong
union which orgsanises Govern-
ment scientists, engineers and
other specialists. The sale of the
stations i3 expected within a few

1 months,
© Mr William MeCall, the
-union's genera] secretary. told

‘the annual conference in
Bournemouth vesterday: " If the
Government insists on privalisa-
tion despite all our efforts, we
will. be ready 1o set'up-2 non-
profitmaking company to hold
the stations in trust and to see

Tun in an efficient, nbjective and
_jmpartial way, and at the first
opportuniity we will returp them
1o the oublic ser\nce where they
praperly be!onu

The union's inteption could
set a precedent for the purchase
of public asséls by other unions
to demnnstrate their commit-

to bid fer the 91 heavy goods. -

that the service continues to-

ment to the public secter . -~

The official valuation put on
the stations is £38.5m, a rough
guide ta their market value jf
sold freehold. On 2 leasehold
sale—a more likely nrrangement
—the price might be between
£6m and £8m-

The institution has already
held detailed discussions with
banks on raising loans for the
purchase, and has received
assurances that funds could be
made available.

Union officials say the banks
see the purchase as possibly a
profitable venture. The statipns,
which charge a £i6.50 fee for
each heaw goods vehicle or
public service vehicle tested,
have a vearly turnover of £14m.
It is beliaved that they at least
break even, and they may make
as much as £1m profit annuaily.

The TPCS organises about
italf of the stations' 1,000 stal.
with the Transport and Generzl

Workers Union and, to a, lesser .

exient, the Amalgamated Union
of Engineering Workers organis-
fng industrial -grades. The
institution is to hold talks on

the venture with ther TGWU

Umon in HGV test stations bid

BY JOHN LLO‘!D LABOUR EDITOR

next month, nndger the auspices
of the TUCs constrection
industry commiliee.
~ Mr BEill Breit,

assistant general secretary, said
yesterday the Governmenit was
determined to vontinue with the
sale, in spite of protests from
the Road Haulage Associalion
and the Passenger and Freight
Transport Assuciatiuns. It had
not .committed ilself 1o selling
off all the stailions to a single

" bidder. though it had pledged

that 1t would seek parlia-
mentarr approval for a bidder
or bidders. He said only ppe
hidder—Lloyd's Register—had
sp far shown interest.

The union intends 1o return
the stations to any future
Governmeat—most probably, it
believes, a Labour Government
—which would take them back
into the public sector. )

Talks with Labour fromt
bench spokesmen Lave con-
vinced the wunion that
ambiguity surrounding Labour’s
palicy on cnmpensation for re-
nationalised 3assels would nut
affect it.

Conference report. Page 10
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company in 1980-B1- when it
discontinued or ran down- its
fetlon and_ drt .books divisions.

The . reorganisation has re-
duced Cassell’s publishing staff-
by half to about-90.

Union representalives of lhe
staff sald vesterday. they had
received only short motice of
the March relocation and were
shocked by the suddenness
with which the CBS takenver
bad been amongunced.

Since February, the law has
required. certain background-
information on company lake-
overs, to bhe supplied to
employees affected by any
prospective change of ovmner-

ship.

Big companies
to benefit in oil
licence round

BY RAY DAFTER, ENERGY EDITOR

‘| MAJOR OIL corporations are to
be favoured in a’ new round
Tof UK.

exploration licences
announced by thé Government

| yeslerday.

The Enercy Department
intends 10 licénce about 83
blocks in various regions of the
TR Continental Shelf. A few,
blocks probabiy hetween 10 and
20, in ihe oil-producing region
of th2 North Sea are to be auc-

‘| tioned In a move to raise instant

cash for the Treasury.

Many blocks on offer will be
in unproven, deep-witer areas
where exploration and develop-
ment ventures will be costly
and technically challenging.

It was being stressed in Lhe
industry last night that small,
independent companies would
probably be squeezed out of
both these {rontier areas and
the auctioned blocks by the
bigger, cash-rich corporations.

Mr Ted Rowlands, Oppomion
energy spokesman, said in the
Commons that the auction would
return North Sea leences into
the hands of multinational
corporations and would be
coptrary to the comcept of
development of smail UK
companijss. )

This was a concept fostered
in the previous seventh round
of licences and which gave rise
to many explorition groups.

Mr Nigel Lawson, Energy
Secretary, sald: "In today's

climate some smalier comnpanies

may have difficulty in raising
the finance needed t» participate.
Nevertheless, I hone there will
be a fair smatfering of licences
sranted to smail companjes.”

Beiweep 150 and 200 blocks
&re to be put on offer only about
haif of which are expected to
be taken up. Among the most
attractive of theze will be the
auctioned concessions.

The Government may well
hope it can reap a sum of
perhaps the £210m raised
through ibe HNceensing of self-
chosen premitun blecks in the
sevenlh raund.

Mr Humish Gray, Minister of
State for Enérzy, - said the
Government would continue io
consider the suitability of
auction-block applicants. Blocks
might not always be awarded
to the highest bidder or, in
certain cases, to any bidder.

A substantial part of the
awards will be made in the gas-
producing area of the southern
North Sea. Companies have 1old
the Government - that higher
prices being paid for zas
supplies should encourage
resurgence of exploration
drilling. :

The rest of the blocks offered
will mostly be in areas new to
exploration: the Unst, Fair Isle
and West Orkney geological

basins: Tast Shetlands; the

" - =

Foith approaches; the enirance

to the Bristol Channel and a
central section of the North Sea.

Companies will e invited in
August or September to apply

for the licences by the end of |,

the year. It is expected the con-
cessions will be awarded in
spring 1983.

The awards will again be dis-
cretionary. Applicants will be
screened on the basis of their
finapcial standing, technical
expertise, past experience, and
willingness lo give UK manu-
faeturers and service companies
a full and fair opportunity 1]
bid for orders.

In the eighth round the dis-
cretionary system  will  be
extended to embrace the appli-
cants’ willingnesy to encourage
British ofshore technology,
especially in  research and
development phases.

The industty welgomed the

announcement guardedly thongh
there was disappoiniment amongz
independent companies. Mr
George  Williams,  director
general of the UK Offshore
Operators Asspciation, said the
auction concept would provoke
2 mixed reaction among associa-
tion members.

“While we arc keen to
explore, and oertainly interested
in bid¢ing, the 1thing which
people will have at the hack

‘af their minds will be whether

the 1ax systems will encourage
the development of apything
found.”

British Petroleum was dis-
appointed the auveton sysiem
had been adopted. which would
dilute funds available for
exploration.

Parllament, Page 11
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EUROPEAN NEWS

‘Local Socialists bitter at French Government’s N—power plans' g

“EVERYBODY to Golfech on
May 29! The stogans are all
over the walls of student-filled
Toulouse, 3 reminter that-—at
a stage when France is already
ohtaining 40 per cent of fts
electrivity from nuciear power
—ithe anti-puclear movement is
stid going on. Bul, here at
least. it is 3 movement that has
lost its heart.

The demonstration I to mark
the six-month anniversary of the
last big protest, when the
Mmerrand Administraziop had
made clear it would keep the
bulk of the nueiear programme,
Forty people were hurt in the
scrap at olfech, the only
puclear site in  the Midi-
Pyrénées region and—alter the
abandonment of the fercely
contested Plogof project in
Brittany — the focus of the
couniry's frequently violent

- anti-nuefear campaign.

The ecologist vause can stll
rally large numhers but there
remains a2 wide gulf between
the country folk on the spot nnd
those they ecall * the hippies.”
Meanwhile the politieal estab-
lishment. which here is pre-
dominantly Socialist and Radi-
cal, has stopped opposing the
project, and front-line resist.
ance among the farming popus
lation has crumbled.

Die-hard opponentis are em-
bitiered. “ I've been cuckolded,”

says M René Dauty, Socialist
ex-mayor of Auvillar, a lovely
mediaeval town :u.:"hlmm'.ma
the Goleeh site,

M Cermain Dubeyre. one of
the older farmers opposing the
plant, shows more enthusiasm
recounting his past brushes with
the pullce—and their embarrass-
ment at having to arrest him—
than he dees abaut the farth-
coming protest. " Onee you've
started .fighling something, you
go on with it volunteers
anaother, M Emile Faucon, But
he no longer has any illusions
about achievinz aaything.

The projeer, on an island
formed by the Garonme river
50 miles north-west of Toulouse,
was planned by the previous
government to be one of the
higpest in Euwrope, with four
1,300 Mw reactors,

Opposition  crystallised in
1975, when a referendum in the
area produced an 80 per cent

* no.” "The reglonal counei] said
“ng™ in 19%8, and the elected
Tarn - et- Garonne departmental
council e¢ame to the same
verdict "the following year. But
that aulumm, the authorities
went ahead with a * public
utility inquest.”-.Opponents, in-
cluding respected local figures,
responded by tearing out the
pages pnf the doctunents on

display.
ext to the administraiive

Demonstrators at Plogoff in Brmany. the abandonment of this project was the one major victory for
dle:nti—nudur Iobby

buildings going up at the site,
protected by a high wire fence
and barbed wire entanglements,

_a sign tells visitors that a build-

£ permit was granted on May
5, 1981 — less than a week

BY DAYID WHITE IN PARIS

before the end of M Giscard
d'Estaing’s reign as President.

The new Government sus-
pended this and several other
projectis, Curiously, however,

earthmoving work on regulat- in 1982-83,

K- tisted agreement

ing the river level at the site
went on. In October the Govern-
ment, opting to keep six of the
nine nuclear reactors on which
work had been planned to start.
“unfroze ” Goifech,

along with other sites in the
north and east. -

Only one reactor is secheduled

o .at Golfech- for this peripd, in-

stead of the original two. Over-
all — deperding on new deci- -
sions to be made for 1984 —
France's total installed capaeity.
at the end of the decade is.
likely o be 10-15 per cent less
than the &6.000 megawatls
planned under M Giscard. But,
owing to the scaling-dowvm of
projected requirements, nuelear

power's share of France's total
energy use will be closer to the
previous Government's 30 per
cent target than to the 21.per-
cent which the Socialists fore-
saw in their election campaign.

" Opporents at Golfech™ con-
cede that Electricité de France,
the power generating board,
Played its hand expertly. .

At the end of the year it
concluded its first ever nego-
with the
regional councif, which had set
a price on Jis change of mind. .
Local entreprenewrs are pro-
mised £100m worth  of work,
about 2 tenth of the total, and
local labour is set 1o supply
half the 2,000 copstruction jobs.
The boa.rd will also pay the
region FFr 1Cm (.EQODOOO) a
Fear while building is going
on—as an incentive for indus-

tnal deve]opment—and a fm’-
ther FFr 6m a yeat for as long
as the plant is in operation.

M Dauty, an zgronomist and
wine expert, -is -seornful abeut

the henefits: when -set’ against..

the n'eg'ahve effects, such as
the Joss of alfuvial farmland
and- the influx of immigrant

workers. His vision of the plant

is a& a “ symbol of a centralised,
and. therefore authoritarian,

som n

He resigned 28 mayor in 1980

when he realised .that the
majority, ranging - from the
Communists to the Right, had
been won over to the praject.

-He accused his fellow-townsmen .

of “an act of collective cowar-
dice” Only about 3 per cent
.remained as active. opponents.
“Where were the rest of the
80 per cent? ™he asks. *They
were playing the horses."”

In conirast to Plogoff, Where
the anti-nnclear lobby scored its
one major victory, or to the
winegrowing plains .of Langue-
doc, or to the Larzac region of
the ‘neighbouring -~ .Aveyron
department, . where .
farmers last year won their long
struggle -against -the extension
of an army camp, there is
little regional sentiment here.
Only a few, such as M Faucon,
gtill 1se or know the old
"Gascon speech, and the com-

-gheep-

paraﬂvely moaern £ams of the °

‘Garonne valiey hava oftén been
over - by ltalians or

ex-colonial, pleds ‘noirs from

Alpgeria. .

If people like "M Faucon :

think' ltfle of their fellow

inhabitants - " looking out from *

“behing - their. curtains” they

=
o
’

ﬂﬂatl*

1

’
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think .even less of regional -

power - politics.” Many of the
local dignitaries who joined the

anti-Golfech campaign—sueh as - .
M Jean-Afichel- Baylet. Radiea] -

MFP and mayor of the mearby

town of Valence d'Agen, and - -~

his mother Mme Evelyne BayTet,
“patronue ™ of the Toulouse-
based lacal paper La Dépéche
du Midi—have changed their
toge.

that the
eventually turned out in favour.

Nobody 15 ‘really surprised -
Socialist majority

-

- But many feel they were taken :

for a ride, and that the Govern- . '

ment lied when it promised a ' .~
on the whole -

M Dauty still belongs to the |

_ll “st debate II
nuelear issue.

-Sociadist Party. but- “rather
ageinst my better judgment.”
M Faucon, who was a floating
voter before becoming commit-

ted to the 2anti-Golfech cause |

and vesting his-hopes in the
Socialists, says: ' I'll ntever vole
again." As for M Dupeyre, he
has sent back his elector’s caril.

Spanish officials pessimistic that

BY TOM BURNS IN MADRID

THE LIFTING of the Gibraltar -

blockade on June 235 &nd the
simultaneous talks between
British and Spanish {foreign
ministers to discuss the future of
the Rock are viewed as increas-
ingly ° uncertain Druspects
among government officials in
Madrid. June 23 was the date
chosen by Madrid and Londozn
when both governments agreed
to postpone the doubie event of
border re-opening and negotia-
tions, originally scheduled for
fast April 20, in the wake of the
Falkland Islands erisis.

In the six weeks since the
Argentine invasion, Spain has
distanceg itself from Western
sovernment opinion over the
conflict by making broad com-
nion cause with Latin American
support for Buenos Aires. The
officigl pessimism gver short-
term prosress in the Gibraltar
dispute is a consequence of

what the Spanish Foreign
Ministry terms Britain’s
inability to recognise the

“ underlying colonjal problem **
of the Falklands issue. A Madrid
foreign ministrvy  statement

termed British armed aetion in
the. Suuth. Atlantic “ ar historic
error.”

The Spanish Cabmet and the
Foreizgn Ministry think Britain
is unlikel)' at present to be able
to offer guaraniees that the
unilateral re-opening of the
border, sealed by Spain in 1969,
will be accompanied by a sub-
stantive negotiating agenda that
will deal with the * whole prob-
lem of Gibraltar” according to
the terminology of the 1980

Lisbon joint statement that set

a framework for talks.

Gibraltar frontier will reopen in J une

continugily referred to TLord

A key factor in this view is
that Lord Carrington has been
replaced as Foreign Secretary.
As well as recognising that Mr
Francis Pym has had very litfle
time, if any at all, to brief him-
seif on the complexities of the
vexed Gibraltar  question,
Spaniards stress that his pre-
decessor was well versed in the
issue and had gained the trust of
Madrid's negotiators. A senior
aide to the Prime Minister
recalied that when Sr Leopoldoe
Calvo Sotelo visited London last

Carrington when Gibraltar was
under discussion.
The evolution of the Falk

.1ands £risis. and Spain's align-
" Hispanic -

ment wnth her
heritage,” has in the event
toughened Madrid's approach
to the projected talks on June
25, In return for lifting the

blockade, Spain will be lock-
ing for concrete undertzkings
and timetables tp negotiate the
sovereignty question.

It is argued that the onus is

January, Mrs Margaret Thatcher

now on Britain to. demonstrate

“‘The face ofWelsh industry has changed
dramatically in the past fewyea;tg

So, indeed, has the face ofomwurkfbrce.f' 11

S Becausé most of what we produce these.
dgsoom&sﬁ'omaboveground.Ratherﬂlan

In fact, engineering and the high-
technology industries now account fo%‘h around

- 40% of our manufacturing employment.

‘Which has tobe a change for the better
Yes, there have been redundancies.
But there have also been thousands of

%Nbs created by hundreds of companies new to

ales.

Like Sony. Whose chat Mz Akio
Morita, has gone on record as saying that -
productivity and Iabour relations at his

Bridgend plant are everybit as good asback

home.

Small wonder then that Aiwa,
National Panasonic and GEC-Hitachi
live practically next door
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to worid opinion that she can
properly negotiate anachron-
isms such as colonies with the
same positive spirit with whleh

-she reacts to apgression.

This toughness is a refection
or "Spain’s emotional response
to the Falklands dispute. The
proposed lifting of the block-
ade, which was first announced
by Sr Calvo Sotelo during his
trip to Londnn, was from the
beginning Iahelled a “ sell out™
by canservauve opiaion. The
Falklands crisis . has hardened.

the view that the .present

Gibraitar blockade is
sole trump card in the Rock
dispute.

Such predominant feelings in
Spain have led government
offcials 1o r.he econcluslon that,
barring ' an’ unforeseen and
spectzcular heace move in' the
South Atlantic, the Junme 25
date would - be best drnpped
from the political calehdar. If
there were gaod reasons for
postponing both talks and the
border openipg at the &egin-
ning of April, the reasons are
even more valid now. .

Spain’s entry “will help
‘offset Nato weakness’

© MADRID—Spazin's contribu-
- tiop fo the North- Atlantic
Treaty Organisation will not
be in nuclear weapons hut in
eonventional forees where the

alliance is weakest, Sr Alherto ..

Oliart, the Spanish Defence

| Minister, said in an interview
.- published yesterday... .- .
. Sr Oliart told the conserva- =

tive daily mewspaper, ABC, -
that the Cortes (Parliament)
had passed a law forbidding
the storaze or use of muclear -
weapong in. Spdin withont its’
express permission.

He said- medium-range
nuelear warheads in Nzain
were of little use o Nalo as
they would ouly be able to
teach the southern horder of
the Sovlet Uniop. But this
would not reduce Spain’s
potential contributien to the
. alliance.

“ Nato'’s wenkmess at the
moment is not so much in
naclear power hut in conven-
tiomal forces. - The nuclear

_Enmpe, too.” .
Mlmster sald he
expected.Spain to hecome the

16th membeyr of Nato by the
end of the year. Every mem-:
ber. except Greece has
approved Spain's candidacy.
Portugal, however, . has
.expressed coneeérz-that Snﬂi!l
might take over..enmmand of
Nato's~
Qliart said it was mporﬁmt -
that Portugal maintaiged s
independence in.fhe alliznce
-for strategic a5 well as-
histeric reagons. *“We maust

" respect Portuguese sensitivity:

and work fo improve ties.

- betwen the two countries," he

said.

He added that if Spain's
Socialists won the wnext
general election scheduled for
early 1983, they would not
pulli Spain out of Nato
because “ they wiil- bhe under
pressuretorace the Empean
realfty.”

Reuter -

Iherian” fromt . Sr 7|

U.S.-Malta

bid to

—Spa.in's. .

mend links

By Godfrey Grima in Valetia

ANOTHER ATTEMPT to restore |
sound political and economic 7}

ties with the UI.S. is being made
by Malta at a round of talks

here between Mr Dom Blinteff, -

and Mr

the Prime Minister, M

Lawrence - Eargleburger,

U.S.-Tnder-Secretary of .State |

for Political Affairs. _
The two men met at a work-

ing lunch yesterday and are due

to continue  negotiations later

today. - Before - his departure, :
-Mr Bagleburger will sign aa |

agreement on -deuble tavation.
The. two countries have had
only lukewarm -relations for

close to fwo years, with Mr -

Mintoff . complaining that the
U.S. has .wilfully distanced i1-
self from Malta, -

One of the main issues pon-
cerns -a long-standinz demand
by 3Malfa for U.S. guarantees of
the island’s™ neutrahry and a
promiseé of economic _support.
Washmgtnn discla:med apy in-
terest in such a "deal, mére so
after & “similar™. accord was
signed by Mala with the Soviet
nfon last Gctober.  Eichtecn
mefaths ago the U.S. withdrew
ambassador Joan Clark. -

The: invitstdon .for Mr Eagle-
burger to-ily to Malta for talks
comes at & time when the

‘island’s economy. appears to he

heset with difficulties due
larpely 1o the world recession.
Investments are virtually at a
standstill, unemployment is
spiralling, "exports are down
and income from - tourism is

falling. At the-same time, the

promise of large orders from
East' European countries has
still not- been fulfilled.

potential of ‘the United
States, - Britain and France
equals that of the Soviet
Ynion.?

There was, however, an
imhalance in conventional
forces and “ there, Spain ean
provide an army of ‘land, sea
and air that for a eountry of
oar size is very good and for
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OECD MEMBER COUNTRIES
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for gales of capital goods, especially In Third World and Eastern
updaied description of ihe export financing

4 - "

- systems “and pracmes of OECD countries includes a new compa-
rative summary and an. oulline of the OECD Anangement on cradit

ferms. (May 1952, £ 5.60) )

“QECD Monetary Studies” Seriss

. 1 BUDGET FINANCING AND MONETARY CONTROL
This study focuses on (i) the problem.of financinp large budget

deficits without compromising the achievement of monetary targe:s-

constrain the financing of the private sector. prarch 1982, & 5:80)

[ GOVERNMENT DEBT MANAGEMENT Cbjectives
and Techniques.’

Large and continuing guvemment deficits have led foa note\'.'nrthy
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debt management policy. Vohmme [ (March 1962, £ 2.90}
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Countertrade oxsber 1931, £ 3.59 )
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_ EUROPEAN NEWS

TInflation thr
to EMS,

says Lahnstein

BY LAST - Saturday evening,
after two days of red carpet
treatment, the Franco-British
Council had fioated off into an-
other_era. The British fleet was
at. sea and needed continuing
French ‘support for its just

have long shared the knack of
grand and stylish entertainment.
The more. testing questibh was
a less plamorous one.

Could they .talk easily and
informatively to one another—
about foreipn. affairs. economic

speeches.
nalure of the nan-debate, for
delegates seemed [oath to de-
velop or contest ecach other’s
themes.
the coutrast of speaking styles
—the British hard-tack versus

eat : | More style -th_'a'n content at Franc

8Y NICHOLAS COLCHESTER, FOREIGN EDITOR

Pardy, it was in the

And partly it fay in

versus privatisation. Planifica-
tion versuy #eé. market. Public
spending -versus huplic thrifr
Unemployment versus inflation
as the key enemy.

Sop it was hard to find com-
mon ground and, at least in the

aver their heads? He reported
a consensus that it was illogieal
for Europe 1 move towards 2
common foreign policy without
giving it a militery dimensioD.
There was new interest, appar-
ently, in a European Defence
Union within NATO. -

o-British gathering

ness preciuding much co-opera-
tion at the production level, the
group had to meve up into the
area ug research to find common
und.

It was agreed that there was
plenty of scope for jeint, or
jointiy prompted, European re-

. L . cause.” Somewhere else, the npolicy, business and cultural that French verbal soufflé which i it ;
5 BY JOMATHAN CARR IN BONN _ dour tussle over European excharige—in the same tradition inevitably sinks when passcd O e portbuos had 10 1,00 e matter of the Falkland  search in enevey. acvosPace.
; . . . ST - .- | mon agriculture moved as had been built up over the round hy an inlerpreter. ; imaminati in reporti ani r Morpan reporied a :

b WEST GERMANY'S _.new dévaluation of the French franc | towards a climax. years inl the Koenigswinter Con-  But the delegates also hod 10 * mach rges; to the plenore “dialogue between friends” who techuology. Sir Derek Eira

; ste.““h“ er, Herr Manired within the EMS. But in-Hopetoun House, near ferences belween Britain and contend Wwith the  oBVIOUS session with which the confer. accepted the principles of non- briskly appolnted fwo volunteers

: LahnEur ein, has wamed_tl;z;;stg::- Herr Posh] agreed that parity ggl:&l_:em;ih. '::03 representatives West Germany? " divides which separate the tW0 epce ended. - . aggfessli;m‘- “}f‘d :_?su'de‘erm;tﬁ ;-l-rl;r gﬁls:;; Eﬂ:dﬁha:fd L?Bv:::
& ™Mo i . i @ nations joimed i : ies In thei : . tien, But he o re 4

changes in the EMS- were un joined in a The answer after round fwo <countries in their approaches:io Yet in his resume of the poli- Fg:nch n;!nubls. Why had ggents nard Delapalme, head of re-

opean etary
(EMS) will be threatened uniess
member states can cut their
inflation rate.

His comments din a West
German financial publication,
yesterday follow another week-
end of speculation about—and
official denial of—a . further

" devaluation . of the French

franc within the EMS.

Herr Lahastein was careful ™

to mention ne couniries by
name, but he stressed the
urgency of ‘joint action both “to-
reduce the gap. between infla-
tion rates (in the EMS) and to
cut ihe rates themselves.”
“Without an epergetic and.
jointdy co-ordinated ability
policy, we run the danger that

parily changes. will constantly .

be necessary, thus undérmining
tha confidence of the cumTency
market in the credibility of the
system,” the Minister said.

avoldsble from time to time but
if they increased in frequency
they . avould undermine the
system itself, In partieular, they
would increase the gap in infa-
tion rates still further. ’

" While the February realign-
ment—the fifth since the system
was- born in 1979—involved
relatively minor EMS cnrreo-
cies, it is the French frape
about which the West Germans
are most worried. The ¥rench
inflation rate is running at well
over double West Germany's 5
per cent. And while Italian
inflation is higher still the lira
has z wider fluctnation Dband
within the EMS than does the
French frape. . .

Bonn's fear is that the current
expanionist course of French
economic and fiscal policy will
in¢rease EMS tension above all

glittering and festiye evening.
Rapks of Gordon Highlanders
deployed champagne and served
dinner in William Adam's great
ballroom: while ‘the chamber
orchestra pdayed, There was’
only one place left for the coun--

Ld] 10 go, said Mrs Margaret

Thateheﬁ
sailles.
It was both the best and the-
least relevant part of the Coun-
cil's meeting-—the second full-
scale canference in the Council's
history. Britain and Franoce

and that was Ver--

wag that we s1ill have some way
to Zo. The sense of togetherness
was sald to be better than at
Bordeaux, the site of the first
conference, bit the 1wo sides
still talked among themselves
rather more than to ezch other,
and both " the committee and
plenary sessions "left a certain
gense of dissatisfaction, of
opportunities not fully grasped.

Partly this was a problem of
the agends: the issues were too
vast and needed to be more
closely identified ip the opening

forcign and ecomomic ‘policy.
The present shape af the-Euro-
pean Community fits-- France
much betler thar -the UK,
Britain's traditional” -yelstion-
ship with the US. still clashes
with France's = individual

-appreach to foreign affairs.

The titwo approaches to
economic policy now differ so
greatly that the two countries
Tepresent competing labora-
tories trying identically opposite
solutions 10 the problems of
stagflation. Nationalisation

tical commitlee, Dr Roger
Morgan, head of .the European
Centre for Political Studies,
managed to find some evidence
of shared interests: If the US.
had always ‘refgarded detente as
“cold war by other means” per-
haps European countries needed
jointly to regard the current
“post<letente™ era as “detente
by other means.”

Should Britain and France
allow the super-powers to dic-
tate the nuclear weapons debate

in Cvprus or Afghanistan de-
manded a lesser European re-
action? Was the use of military
force under adequate political
control? The discussion.. had
suggested there counld be British
actions which would lose us
French support. _

In the economic committee it
was admitted that the “shadow
of Concorde” hung over
thoughts of Franco-British pro-
jects. With policy differences
and old-fashioned competitive-

search at EIf Aquitaine—to take
the idea further. )

The econouiic committee also
displayed sentiment broadly in
favour of UK memhership of
the European Monetary Syslem.
Mr Jock Bruce-Gardyne,
Ecopnomic Secreilaryhat_ tth:
Treasury, appeared to be moto
jng in this directon umtil Mr
David Hancock, head of the
European secretariat at the
Cabinet Office, intervepted and
discreetly let his tyres down.

Communist
split widens
in Finland

-almost

EY JAMES BUXTON IN ROME

ITALIAN = ATRPORTS were
cempletely paralysed

Some of the hitterest protests
have come from the tourist in-

Italy hit by air controllers’ strike

Ground handlers attached 1o
the airport authority last Fri-

French trade union loses
support following strikes

BY DAVID WHITE NN PARIS
THE Communist-led CGT trade

of Paris, the CGT's share of the
worker ballet dropped from 53

- His warning is similar to-that j j i i

3 5 Carl between Frane and D-mark, and ) yesterday by an air traffic ron- dustry, whbich had expected this day caused chaos by calling off | union appears to have been the
;."_‘ﬁ:-' oBfun%:?l; anl\l?ﬂp:(a:gse::eiﬁugﬁ make cnnst':fnt realignments By William Dullforce in Helsinki | trollers' strike. The con- year to be a geod one aftet at only a few mimites’ potice 2 | main viggfn of ibe recent geries per cent to less tThan 44 per
b jng the devaluation- .of the likely. FINLAND'S COMMUNISTS | trollers are pianning three more several mediocre Years, on the sirike in profest againSt a | of strikes in the French motor cent, with its leftwing rival
¥ Belgian apd Luxemhours francs In his article, Herr Lahnstein | are im disarray after a |days of sirikes between today hasis of bookings aund record in- Government decision to.allow industry, which have accentu- the CFDT wioning 48 per cent.
ot and the Denish krone within aiso made clear he felt that| minerity Stalinist faction |and next Sunday. flux of lourists at Easter. foreign airlines to do their own | atsd a progressive loss of union  The Flins result reflecis the
. the EMS in February. - further institutional develop- |  refused to actept the results | ‘Their action has caused con-  Because the travel industry Sround handing at Fiumicino. | supnort = . ... undons hem_tanin l_);ver a strike
Nty His commenits in i West ment of the EMS, in particular | of elections to the cemtrai |siderable public exaspevation partly attributes the foreigners  The fact that several strikes | CGT's difficulty in maintaining mavement lgm pri tagams,} ha
L1 German financial publication, establishment of a Euopean | committee and politburo at |over the uncertainties of fly- revived passion for Ilaly to.the have been called off is only a ( its influesce i this m‘;‘a“ D oibas Taracty involving
- ing to and within Italy. country’s image following the pyrrhic victory for the travel- | sector ls bound to overshadow ;‘ﬂé 1:1 h :r%rkael;gse ﬂav; poseg

yesterday follow another week-
end of speculations sbout-—and
official demia! of~—a d£urther

Monetary. Fund was not possible
* under current political condi-
tions.”

Nato ministters at odds

over detente

reference

BY JOHN WYLES IN LUXEMBOURG

the end of a turhulent party
confress at the weekend.

Mr Aarpe Saarinen, the
retiving  party  chairman,
blamed the Soviet Communist
Party for trizgering “ prove-
" cative activities” within the
" Bis. replacement by the
young, inexperiepeed Mr
Jouke . Kajanoja was an
attempt by the majority

It is the culmination of
several weels in which strikes
by differant categories of
aviation workers have taken
place, or have been scheduled
only to be cancelled at the last
mivute.

This week two days of
strikes by employees of ferry
services to Sicily and Sardinia
and by peirol pump attendants
have been planned throughout

freeing last January of the U.S.
General James Dozier. it is
furious that this image is being
ruined. : .

Last week Italian firemen
used a one-day strike at Rome's
Fiumicino Airport to persuade
the Government to tackle
grievances facing the whole
foree.

A settlement was reached a
few hours before ancther one-

Jers and the airlines.

By that time most passeugers
have cancelled their flights

At the root of the labour un-
rest is the fragmenied npature
of the trade uniom structure,
especially in aviation, bad
labour relations at Fiwmicino
Afrport, and the growing frus-
trations of some unions at the
repeated  postponement  of
negotiationg on the triennial

its national congress, the first
sinee 1978, which is due 1o be
held in four weeks' time.

The fall in the CGT's support
has been marked by setbacks
in annual elections for shop-
floor delegates in  several
factories of the state-owned
Renault group—and by a sharp
reversal of tactics In the con-
tinuing CitroEn dispute, where
it finally agreed to neZotiate
alongside a * house ™ uniomn.

a problem for the union, which
has its main shopfloor hase
among skilled French workers.
Cn a national level, the CGT
hag undoubtedly suffered be-
cause of its Communist-line
position oo the Polish crisis.
The union recently published
fipures showing a drop in mem-
bership from more than 2m in
1977 to 1.83m in 1981, but most
observers helieve the sctual

MINISTERS ATTENDING the ever, appear anyious that the| faetfom lacat v ;
North  Atlantic Council  in mmmitpiﬁol;ﬂd 'notssend the gtnllnisis.hThe; 150 ehg the country. day strike was due to begin.  wage contracts. At Renault’s Flins plant west figure is cloSer to 1.2m.
y “wrong signais 10 Moscow. They | another Stalinist as viee

Luxembourg were divided ' yes-
terday apout whether the Nato
heads of goverunent summit in
Bonn _
express a renewed interest in

next month should:

fear that a reference to detente
would be seen in Moscow as an
opening towards “‘business as
usnal ¥ in. East-West relations
which should be discouraged

chaitman but he refased to
aceept the post.

The two factions in the
Finpish party have been at
odds for some 15 years. They

East-West detente. . . following events in Afchanistan disagree seriously over the
The dispute over & reference 20d Poland. SR majority zroup’s participation .
to detente in the summit's More generally, President] with the Social Demoerats and

draft final communique pits

West Germany and others of
one sjde against Britain and the
United States. Detente has

wirtually disappeared from the-

Nate vocabulary _‘Since, the
Soviet invasion of Afghanistan
and the declaration of martial
law in Poland. RS

Throughout- . this i:éﬁum.3 -

West Germany_ has fought to.

Ronald Reagan’s recent speech
calling for negotiations to
reducé nuclear weaponry has
been welcomed by European
moinisters, including Mr Franeis
Pym. the British Foreign Secre-
tary, who devated most of his
contribution to wupdating his
colleagues (oo theé Falklapnds

crisis 'and reporting on the |

mediation -efforts at the United

nou-Socialist parties in Fin-
land’s coalition Government
and the Stalinists® control of
a party mewspaper.

The eongress,. intending to
heal the wounds and to elect
Mr' Saarinem’s suecessor, was
preceded by a meeting of the
{eaders of both factions with .
members of the Soviet Com-
‘mounist -Party polithure

8 s - Nations. o : . '
retain an emphasis in-Westérn : ) ] | eeting.
- policy on dialogue with the -A secondary dispute involv- lllg;h'n:h ::-.taa ::ta. documg;l?:
Eastern bloc as well as on ing the draft communique is |- acemsing ' memhers of the
defence and deterrence, Heir Franee's resistance to .the in-| majority gromp of making

Hans Dietrich Genscher, the
West German Foreign Minister,
kept up his efforts in Luxem-
bourg yesterday by stressing
the sensible advantages that
detente ‘had brought to the

. clusign in the general statement

‘of passages on Nailo defenre
policy. . Paris wanis this dealr
with In a separate. declaration
1o which it would oot subscribe

because it plays ro part in the-

anii-Soviet statements.
Pablieation of this docu-
ment ineensed Mr Saarinen.,
At the copgress he underlined
the Finnish party’s right 1o
Independence anmd told

peoples of 2 divided Europe. = allianee’s | inltegrated defence| Moscow bluntly that it was in
Britain and the US.,, how- structure. : ) the wreng.
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OVERSEAS NEWS

e

Japan suffers
£7bn shortfall
in tax revenue

BY RICHARD C. HANSON IN TOKTO

THE Japanese Government,
according to preliminary esti-
mates, suffered an unexpected
shortfall of more than Y¥3,000bn
{£7hn) in tax revepues in the
fiscal year ended March 31.

The gap between spending
and income. which is likely to
worsen further this year, has
already cast doubt on the
Government's gbility to carry
on with a hard-fought campaign
to reform government finances.

More important, however, the
shortfall has dealt a further
blow to ifs ability to steer the
currently siuggish economy
back on the road to recovery.

As a resnlt af poor economic
performance, tax revepues last
yiear fell a fulalulo per cent short
of an ori et of over
¥32,000bn. inal targ
. This }'ear {from Apri] 1) the
situation could worsen—barring
an unlikely sharp upturn in the
economy — leaving an antiel-
aated tax shortage up to
Y3.500

The Government, which for
the past twe years has enforced
a sirietly austere budgetary
plan, has yet to decide how to
cope with this growing fiscal
dilemma.

1t appears. however, that the
aufherities may be forced to
issue larpe amounts of hereto-
fore unoplanned * defieit cover-
iqg " honds——these not related
directly to public works spead-
ing—to make up for the revenue
shorifall.

Tkis would be a serious
pelitiea]l sethack for Mr Zenko
Suzuki, the Prime Minister, who
has pledged repeatedly to re-
duce such bond issues gradually
to zerc by the 1985 finaneia]l
year.

The tax shortfall problem has
thrown into confusion budget
plans for at least this year and
1983. Suzuki's government
must decide whether to seek
approval of an additional float
of government bonds in a sup-
plementary budget now being
debated, to give the econemy a
boost later this year.

Sony, the Japanefe con-
sumer electronics company, is
to move info the grow-
ing miuoeomputeﬂ‘g-ket.
announeed yestérday, Elame
Williams writes. -

Tis eniry is seen 25 a ma;lor
challenge fto U.S. companies
which have a2 dominant posi-
tion in the small computer
market worldwide.

. Bony’s interest has Imcreas-

market its new microcomputer
in the US. from Sepiember,
having introduced a 'word
processor late im 198L
Originally, its main husiness
pmdl:lind:s were office dictation

$3,700 (£2,055) and $4300
{£2,388) amd is intended for
basiness and video applica-
tions. The company plans to
produce about 1,000 units a
ggﬂl initially for sale in the

The alternative would be
to cover, temporarily, the gap
with special reserve funds avail-
able to the Finance Ministry.
This, however. would only post-
pone the crunch untl the start
of the 1983 financial year.

The Govermment is not In 2
position to propose any serious
reductons in expenditures.
Rises have already been cut to
the bone. Pyblic sentiment is
also strongly opposed to any
general tax increases.

There are obvigus budgteary
limits to how efective the gow
ernment ¢an be in applying the
iraditional method of more pub-
lic works spending.

Japan's major trading part-
ners are advocating such a plan
to stimulate the economy. The
alternative to boosting domestic
demand in Japan ecould be an
unwelcome push on exports.

Angola claims S. African
jets hit mine power plant

LISBON — South African air
raids Killad seven civilians and
six  Anzolan soldiers during
atiacks on a power station and
mititary targets in southern
Anzala 1ast weekend, the official
Angolan new agency, Angop
said yesterday.

Angop reported a Defence
Ministry communiqué as saying
three women and four children
were killed on Friday when
South Afriean aircraft hit the
power station of the Cassinga
iron mine, near Jamba,

The commumique sz2id South
African Mirage jets bombarded
Angelan military positions on
Saturday and attempted to
attack Jamba airport but were
repulsed. On Sunday nine
Mirage alreraft bombed
Anzolan military positions in
Cahama, near the border, Kill-
ing six soldiers and wounding
14 others, it added.

The Angolan Defence
said South African forces con-
tinued to control various areas
in southern Cunene province,
which they invaded last August

Angop quoted the com-
muniqué as saying the South
Africans had built wp forces and
supplies on the Namibian bor-
der with Angola and had re-
cently stepped up reconnais-
sance flights deep into Angolan
territory.

It said this and the increase in
threats from South Africa cop-
cerning aid given by Angolz to
guerrillas fighting for Namibian
independence, pointed to a pos-
sible new South African offen-
sive.

Last Ausust 23, South Africa
latinched a two-week inecursion
intp Angola in pursuit of
Namibimm nationalist guerrillas
and later said about 1,000
Angolan goldiers had been
Killed.

. hribery end

Executives
held as
Seoul loan
row spreads

THE CHAIRMAN and presi-
dent of South Korea's Ilssin
steel company have

arrested on charges of involve-
ment in a2 multi-million dollar
loan scandal, the Prosecator-

General’s Office said
yestenday.
The office s2id Ilssin’s chair-

man, Mr Cha Chang Kyun,
had been charged with
and the compan;y‘s
president. Mr Bae Kil Hun,
with issping cheques knowing
they would be dishononred.

This brings to 17 the nam-
ber of people charged with
involvement in the unoffieial
luan market scandal, which

has -pushed dozens of com-
panies to the verge of bank-
ruptey and rocked the South
Korean economy. .

The prosecitor’s office
afleged Mr Chu had given
bribes tofalling Won 30m
{£37,300) to the former presi-
dent of the ercial Bank
of Korea, MIr Kong Duk Jong,
also under arrest, to keep
Iissin credit lines open des-
pite its inseolvency.

Mr Bae was charged with
issning Won 861m worth of
cheques knowing there were
no funds available to meet
them, the prosecutor’s office
said.

The offiee said the presi-
deat, managing director and
an auditor of the Kong Yung
Construction Company had
also been arrested on charges
of emhezlement connected
with the seandal.

Kong Yuny's president, HMr
Byun Kang Wog, ils manag-

ing director. Mr Bynn Tae Su.
and an audtor, Mr Kim Dong
Ui, were charged with com-
plicity to embezzle ¥Won 1.2bn
of company fonds and breach

of trust.

They were alleged to have
given Won 1299in in
collateral for loans toialling
Won 16.9bn (o twe money-
lenders, ¥Mr Lee Chol Hi,
former deputy head of the
oo Con e
Agency an
ex-parliamentarian. and his
wife, Mrs Chang Yong Ja.

Mr Lee, 59, and kis wife,
were arrested on charges of
violating the Korean foreigm
exchange control law for
illegally depositing 5209.050
in an unnamed Califorpia
‘hank. '

They were also accosed of
defrauding six companies of
a total of $210m hy circulat-
ing their promissory notes
without their consent. Mr Lee
is said to have received the
notes as collateral from the
companies that borrowed
fupds from him.

The couple are related to
President Chun Dechwan's
wife's family., President Chun
has ordered a thorough in-
vestigation.

Chang Yong Ja’s first
husband, Mr XKim Su Chol,
was also arvgsted andé charged
with evading Woz 26m iIn
taxes en a Won 400m gift
from his ex-wife, the prose-
cutor’s office said.

The office said the Bank of
Korea’s supervisory branch
was being investizated for
possible megligence, adding
that the scandal had wiped
millions of dellars off shares.
Agencies

THE STREETS of Calcutta are
plastered with hammer and
sickle emblems, lending a splash
of colour to the city at election
time a5 it strugrles against ter-
minal decay. In the back streets,
where the faging splendour of
colonial architecture merges im-
perceptibly with the sloms, the
embletts cover every wall
Ocrassionally the black ouwt-
line of a hand—the logo of the
Congress (I), India's ruling
party—punctuates the stream of
Communist slogans, but #his
ocoly underlines its weakness
here. The weakness of the
Congress in West Bengal Is
likely to be underlined again
when four of India’s 22 states
vote to elest state assemblies
tomorrow,
- Elections are alse being held
in the sonthern smte of Kerala,
another Communist stronghold,
Haryana, nerth of Delhi and in
the northern border state of
Himachal Pradesh. Seven par-
liamentary by-elections are aiso
being held on the same day.

The eleotions, in which over
52m people are experied to vote,
represent the Afirst major
political test for Mrs Indira
Gandhi, India’s prime minister,
since she returned to power in
1980,

‘Mrs Gandhi is campaigning
vigorously to re-establish her
authority in West Bengal, and
the three other states where her
own party has been weakened
by petty squabbling and
defections, .

At stake in these elections
are Mrs Gandhi's persistent

attempts to stamp her authority
acrpss India by bringing unruly
an¢ wayward states under her
control.

India"s comstituiional system
gives the states substanual
powers which they wieid in a
constznt - battle of . wills with the
capital. This process has been
accelerated and. in turm, has
contributed to the gradual dis-
integration of Indias national
political consensus since inde-

pendence in 1947. It has also-

encouraged the proliferation of

_regional snd sectarian parties.

For Mrs Gandhi, the tugof-
war is more than merely a

.matter of being on top. Her

inability to-assert her authority
fullv is a major stumbling

block to the reforms now under. 4

wav.

‘Mr= Gandhi's main ovponents
in Haryana und Firvachal
Pradesh are the remmanfs of
the Janata -coalition, which
ousted her from power after
the end of the period of emer-
gency rule in 1977.

She faces an even tougher
task in West Bengal—which the
Marxists _are bound to hold—
and in Kerala. Althongh the gyneom
impact- made by the Marxists
on a national scale has been
limited so far, their snecess in
entrenching themselves in
these two states has been an
Irritation for Mrs Gandhi. West
Bengzl and Kerala have the
highest literary rates in India.
This has undoubtedly heiped
the Marxists put across their
case.

Ind.tas dnmmant Commmnst

" Traver Humphries
Mrs Indira Gandhi, the Prime
Minister: major political test

faet.mn is the Commumist Parly
of India-Marxist (CPIM). Un-
Hke its smaller »pro-Moscow
fellow-traveller, the Communist
Party of India (CPI)} it is an

promising opponent of
Mrs Ga.ndhis domsnc policies.

The CPIM is in the forefront:

of the opposition.to Mrs Gandhi's
liberal economic changes. Ip
particular, it has fought tooth
arnd mail against what it claims
to be a loss of sovereiznty on
India’s part as the price for the
$5.8m IMF loan to the country
won Ilast year, - .

The. secord ﬂn'eet posed by

ﬁlelllatxistshesmthetrd)mtr-'

‘tiomal berriers. of «casie and

- order in, recemt years,” the

- ptate, The Fingnee -Ministry in
~ Deihi claims'that the - Marxists.

Alain Cass, Asia Editor, looks at the background to tomorrow’s four state electlons

High stakes in India’s pehtlcal tug-of-war

“ton . Jbuoyed at least by an
encouraging. economit pichure,
Inflation has slowed up sharply,
A  record grain harvest and
_rising ° industrial productinn
have boostéd .economic growth,
Overall, the prolonged ang
language. damaging period of ecomomip

While Mrs. Gandhi's task’ in stagnation which she mherited

recapturing - Kerals maybe &ppearsto be ending.
helped by divisions within the On the minus side, the Con-
Compamist ranks and an op- -press is riven with bitter in.
fighting, . petty’ jealousies and
the occasionzl highdevel cors
Tuption scandal,

. Some of Mrs Gandhi's critics
argue that her personal success
has resulted -in. the weskening
of  her “party’s’ collective
strength, The links she has
forged with the Indian people
cemaanlg iranseend those of the
- Congress. bit may alsp umder-
mire them a5 the party machine
is gradoally allowed to fafl into
disrepair,

The Congress (1) has not held
internal elections since its
formation' in 1979. This has
reinforced Mrs Gandhi's per-
sonal authority as well as her
unlimited powers of patronage,
but it has also contributed to
the spparent absence of second-
generation leaders who might
eventually take over,

If Mrs Gandhi does well in
the fortheomning elections, she
will be able to claitn a personal
victory. If she does badiy her
persona} authority is still likely
to see her through, but it will
reinforce the argument of those
who say that charisma is no
substitute for sound parfy’
organisatiod. '

to exploit regional chanvinism, |
such as the strong Bengall senti.
ments, as well as the desperate
plight of - many -Indians, like
Calrutta’s pavement-dwellers,
which cuis aomoss the conven-

problaninWesthgaisme_
complex. -
MrsGandh'staﬂmsinuﬂng_
to defeat the Communists.vary
from state to state. In West
Beéngal she is locked in a battle
over the disbursement of central
funds for development of the

are incapable of meeting spend-
ing tmrgets while at the siame
time ronning up huge over
drafts. The government of West
Bengal reports that Mrs Gandhi
is Brying to sgueeze them out
by starving them of vital funds.
Although they seem ty relish the
prospect of a head on clash. .
In both Kerala and - West
the underiying message
is that 2 vote for the Congress
is a vote for good state/centre
relations. Or, as one Marxist in
Keralz put it, “ Vote for Mrs
Gandhi and you camn have all
the money you need as well as
the freedom to use it. -Vote
against her and she'll come
downmwu:ﬁkeatonof
bricks™ . -
Mrs Gandh:. goes into the e.lec-

BY ROGER MATTHEWS

FOREIGN MINISTERS from
hardline Arab states are ex-
pected to meet in Algiers later
this month to co-ordinate their
opposition to suggestions that
links with Egypt could be
restored followipg the return of

Sinai by Israel
Syria, Algeria, Libya, South
Yemen and the Palestine

Liberation Organisation, which
form the so-cailed Steadfastiness
Front, argue that renewed con-
tacts with Egypt would play
jinto the hands of the
“Imperialist-Zionist conspiracy”

and U.S, attempls to develop

the Camp David agreements.

They are also.concerned at
possible increased Egyptian
military assistance for Iraq in
the Gulf war with Fran. Syria
and Libya have been particn-
larly active in their support for
non-Arab Iran.

A communiqué issmed in
Algiers after talks there
between President Chadli Bend-
jedid and Syria's President
Asszd at the weekend warned
other Arab countries against
resuming diplomatic relations
with Egypt.

The warning by hardline

Hardline Arabs to meet on Egypt|

states is ﬂmught to have been
directed mainly at the conserva-
tive ofl produocers of the Gulf
who have been alarmed by
Iran’s recent successes in the
Gulf war,

Saud! Arabiz, Kowsit, the

"United Arab Emirates and

Qatar are increasingly

financing Iraq’s war effort,
Renter adds: - Jran said

yesterday that itg forces had

. recaptured more territory in

the border region of Kushk and
destroyed more than 10 Iraqi
tanks with five others seized
undamaged.

West Bank poll holds. .
little promise fo_r Israehs

BY DAVID LENNON IN TEL AVIY

ISRAELI ‘to wesken the PLO. - o
support  for the. Palestine  Arabs-- who demunsn'ate'f,,
Liberation Orpznisation among against”the Tsroelis or express i
Arabs living on the oceupied support.for the PLO have been -
“West Bank have failed com- subject. io severe pumishment,
‘pletely, according to a recent w_'hile'-_those L prepared . t©w
public opinion poll, which has collaborate. with Isrzel are - ¢
revealed that 86 per cent of the offered substantial rewards. -
yeistBank;rsag:;t h;n 1‘;Llndeimen- . However, a poll. conducted .
t staie he  the PLO. in April on the. West Bank by
During the past six moeihs: 1o pory Tnatitute of Tel Aviv :
Israelhasm.sﬁtuteda.tough.ﬁ. o M ihe revezls that
new pohcy on the West Bank, or Time Magazine reve '
98 per cent want an independent - -

designed - to dissuade the: :
Pajesiinians  from m:pporﬁn.g Palestinian state..

BY MICHAEL HOLMAN
THE UGANDA Goverment‘s

ang interaational respectability
is scheduled to reach its climax
in Paris today with the presenta-
tion of a $556.5m (£308m) two-
year investment package to aid
donors. A further $i80m will
be required for follow-up spend-
ing in 19

The Ugandan delegation, fed
by Mr Abraham Waligo, Minister
of Housing and Urbaa Deveiop-
ment, hopes to convince donors
that the development strategy is
sornd and the level of finance
required is realistic.

At the same time, they will
want ip resssure donmors that
Prosident Milion Obote’s
Government, elected in Decem-
ber 1980, is in full control of
ihe country despite armed oppo-

campiign for economic revival -

sition groups and banditry.

The key document before the; -
World Bank-chaired conference.

is a 165-page economic analysis
prepared by Uganda, based on
principles seldom espoused
Alrican governments.

These include a promise to
promote 2 market economy, in
which the present high level of
slate participation is reduced in
favour of private enterprise and
foreign investment.

What is in effect Uzganda's
198284 development plan—
designed to rehabilitate an
economy devastated by neglect,
nationalisation and confiscation
of Asian businessmen’s asseis
under Idi Amin—is a scaled-
down version of am ambitious
and expensive 10-year plan
produced by the government

by criteria:

Uganda to seek £308m ald package from donors today

last year.

The government. has alveady )
.sacured nearly half. the financing

required for 140 _projects,
selected accordmg 1o four main

earnings
foreign exchange; minimai im-
pact on the government's over-
stretched recurrenmt budget;
urgent humagpitarian needs; or.
those essential to the momen-
tum of economic recovery.

In the short term, says the
report the “engine of recovery”
is coffee ‘which at present
accounts for 97 per cent of
foreign exchange earhings.

Cotton, tea and tobacco are
the other main cash crops. and
30 per cent of the programme
spending is set aside for agri.
culiure.

The intention is to rehabilitate

of capacity.

Two key b:lll's mll £o.. béfnre
parliament. shortly.” .Oue-wil
allow for thé return- to’ their
-fotmer owners- of businesses
nationdlived or confiscated
under Amin, and the ather will
" strengthen ‘the existing Foreign
Investors Protection. Act. -
Although there has heen an

improvement in the economy in
the wake of wideranging re-’
forms introduced by President
Obote in his -budget Iast June,
Uganda remains “ critically de-
- pendent " on foreifn assistance,
the report adds.

The Paris meeting -is not in-
tended to be a pledging session,

the ex:stmg run-down plants of -
nearly 50 mediem and_ !arge-
scale indusiries nperating

1970, 15 are closed .and the rest
operate at about 20 per cent

The third major ‘investment
sector ~- 21 per cent — i3 trans--
port. The run<down of the
railway Iinking landlocked
Uganda to the Kenyan port of
Mombasa has forced traffic to
switck to the roads, pusking up
fuel imports to pearly 60 per
cent of expart earnings,

A critical factor will be the
response of private and foreign
investors. The re-establishment

THE FALKLANDS CRISIS

of “extensive private participa- but Ugandan officials will be =
tion in the industrial and com- Inoking for assurances from asey——-
mercial sectors is a cornerstone donors thal supbort will be
of recovery strategy,” says the forthcoming in the critical two-
report. " year period of the plan.
. hﬂ

Anaya plays down
hints of closer
ties with Moscow

BY HUGH O'SHAUGHNESSY, LATIN AMERICA CORRESPONDENT

ADMIRAL JORGE ANAYA, the
Argentine naval commander-
inchief and a2 member of
the ruling junta, yesterday
dampened  speculation  that
Argentina might seek a closer
aliznmeny with the Soviet
Union.

Admiral Anaya, said to be the
most combative of the three
armed service commanders, said
in a speech on the country's
Navy Day: “ We belong to the
West, yes, but to a West which
wants 1o recast its rTules of
conduct.”

Dr Amadeo Frugoll, the
Defence Minister, claimed that
while diplomatic contacts were
continwing on the Falkiands
crisis Britain was stepping up
its attacks on the islands.

Military communiqués issuzed
by the General Staff yesterday
underlined the damage being
done to the islands’ supply lines
by Brilish naval action against
naval auxiliaries and cargo

vessels. i

Commenting on  British
attacks on the Isla de los
Estados on Friday, and on the
Rio Carcarana and the Bahia
Buen Suceso on Sunday, the
Argentine Combined General
Staff said that the three vessels
had been engaged in delivering
supplies medicine and fuel to
the islands. The Bakia Buen
Su:ieso was tl(:l: nsi;” auxJ.I:G iliary
used to inva th Georgia
in March. .
‘The phrasing of the latest
comnmuniqués may be aimed at
preparing domestic and foreign
opinion for future disclosures
of extreme bardship on the
islands, and at blammg Britain
for any suffering by the
Falklanders or for illnesses that
may break out in the islands.
The Argentine reply to the
pllan d,si'cu' the dfue.lres o§ the
1Slan PrOopOose r Javier
Perez de Cuellar, Uﬁ Secretary-
Geperal, has now been com-

v

The three members of Argentina’s military junta—(left to
right) President Galtieri, Adml. Jorge Anaya, Narvy cem-
mander, and Gen, Basilio Lami Dozo, Afr Foree commander

—kmeel at a special Navy
pleted, and may be presented

in New York ay or io-
mMorrow,
On the domeslic political front,

the U.S. Embassy has been quick
t0 deny that itz staff had been
exeedmg their diplomatic duties
in their contacis with personali-
ties in Argentive public life.

The pohtxcal parties are gear-
ing themselves up for any

French and Swedes stlll hope to

2Y JIMMY EURNS IN BUENOS AIRES

THE SWEDISH and French
Governments are still hoping
that they will be aillowed to
guestion Capt Alfredo Astiz, an
Argenting marine commander
captured when the British
recovered South Georzia island
Last month,

Capt Astiz was zmong the
189 Argentines who were taken
prisoner on the island, Al
except him were subsequendy

returned to Buenos Aires. He
is currently being retained on
Ascention JIsland, the mid-
Atlantic staging post for the
task force, becanse of his
alleged comnection with the
“disappearance™ of a Swedish

student and two French nuns in  Red
1977

Sﬁed was the first country
toamoechsﬂmn formally on

the Astiz case, but an intial

request forwarded to the
Forelgn Office by the Swedish
Embassy in London was rejected
following a “hisi-level decision,”
according to diplomats,

The case .was subsequentily
taken up with the Internziional
Croas, which also refused
to help.

Britain is believed 10 be re-
considering the Swedish request.
in the linht of a subseguent

Day mass in Buenos Aires.

chanpze in government which
might geeur in the near future.

‘Within the ranks of Peronism,
Sr Italo Argentine Luder, a
leadinz fisure in the military
fovernment. of President Maria
Eslella Peron which was over-
thrown by the military in 1978,
is secn to be the leading candi-
date {or that movement’s presi-
dential nomination.

see Astiz

approach by the French Govern-
ment, British officiais said that
Britain wag still studylaz the
legal problems raised by the
Frensn and Swedish requests.

Both Britain and the Red
Cross claim that Capt Astiz is
belng ireated as a prisomer of
war and that any questioning
is restricted, according to the
terms of the Ceneva Conven-
tion.

Argentina
‘will not
reschedule

— Argemiina
will not seek to reschedule
its foreign debts, Argentina’s
Economy  Minister, Dr
Raoberio Alemann, said

There bas heen copcern
among international bankers
that a deferment would be
needed if Argentina could not
meet debt payments because
of military spending on the
_Falklapds dispute, and the
trading bhan by the EEC.

Dr Alemann said in an
interview that Arpeniina
wonld have no problem In
finding the necessary funds to
meet {its debt payments
becanse it would shortly he
selling a large prain crop.

It comid also horrow from
the Iniernatiomal Monetary
Fand, although it had no
cnrrent plans to do so, he
added.

Argentima's  foreirm  debt
totals snime $35bn (£19 5hn),
and hank economisis estimate
about S7hn of that will .I‘all

- due this year.

Dr Alewmann, in New York
for tatks with U.S. bankers.

said  Argentina would =gt
seek long-lerm loans umtli the
situation returned to normal
Reuter

Bagpipe players
BUENOS unes — Argentine
Bagpipers, descendants of
Scots immigrants, say they
support Argentina - in  the
Falkland Tslands dispute, AP
reporis from Buenos Aires,

“ Even though we don't feel
very much lke playing these
dlrs.wefeelwehaveadebt
10 vur country,” Mr Ricardo
Pearson, hegd of the Soath
American Piping Association,
told the Bucnos Aires Tews-
paper Clarin,

Mitterrand assures Thatcher ~.

of continued support

8Y DAVID TONGE, DIPLOMATIC CORRESPONDENT
. PRESIDENT FRANCOIS MIT-

TERRAND of France yesterday
assured Mrs Margaret-Thatcher,
the British Prime Minister, of
French support for Britain over
the Falklands ecrisis, even if
the two Eurppean countries re-
mained at loggerheads over
EEC issues. -
_ After a midday visit to Down-
ing Street, he “toid journalists
that he had stressed France's
solidarity with Britain,
Accordingt to British offcials,
he also indicated that France
would continue this support
even if Britain had to resort

to increased use of military -

foree =against the
junta,

The French President . said
that Argemtine actions had
started a “new logic” of inter-

Arpentine

national affairs, when countries

which had been wronged like
Britain no Ilonger relied on

UN peace bid in ﬁnal phase

8Y PAUL BETTS IN NEW YORX : -

THE United Nations®

General, Sr Javier Perez de

Cuellar, said yesterday that his

efforis to end the fighting over

the Falklands bad entered their
fingl stage.

But he gave 0o clue whether
he exflected his peace efforts’
tn sueceed or collapse, and - the
atmospherz at the UN yester-
day was grimmer .than earlier
last week when the two sides
claimed seme progress.

The Seeretary-General gaig ha
expecied to receive new com-
ments on his peace cfforts from
both xides, ‘hut mainly” from

‘the’end of the week, if mtmuch

Pres:dents trip .had breen ‘i
bring AMrs Thatcher -up to date
on preparatiors for the Ver-
sailles suramit of seven Westetrn
nations op June 4 amd 5.

France is keen that the
seven should £o into more de-
tail on East-West relations and
disarmament than at previous
economic sumamits, so that they
preseat. a- unified -front .at the
Nato. summir in 'Bonn the
follo\lmg week. - '

The French Government is
also _ stressing ™ the - nced for
lower US. intérest rates if

diplomatic means. alone to re-
solve their problems., Those
present insisted that ke avoided
any ludgments on this point.
British ' officials characterised
the visit as “fruitful and
friendly,” even if it saw the
French President putting for-
ward a robust statement of the
French position op EEC affairs. .

- President Mitterrand said he
totally rejected British attempts
to block an inerease .in EEC
farm prices until a solution had
been found to the problem of -
Brimin's contributions 1o the weqein economies are. {0 Crow

EEC. budget. “againe  and.  reduce ' their
The . British argued Iiha.t un'uﬁemp‘!oyment problems,

EEC matters, the President had Another .issue .where .Franre

basically restated the known - ai odds with Washington,

French position. Appumm.__md {0 a lesser-exient Londnn.

the two leaders did mot euter is” fhe” extent’ {6~ whith

into details, leaving these %o- stresses the importance of--a
iheir Foreign i In -mere vigorous zppmch to the
Luxembourg. problems oi detelnpm"

The mmn purpose - of the comunes

Bnlazn. He hadq now reached clanmng the Seeretary-ﬂener'd
“the €nal stage”. of hir essentiaily ‘briefed " Mr Haig .
exercise, he ndded.n. - *about his ‘peace- edons.h ol
This was generally-taken to "
mean that the current peace. m?;’ﬂ;fgg:ﬁf;“ E‘f:f hgﬂ
efforts at the UN would wind - Sec-elary-Ge-ie-'..l wis  upstt
up one way or the otlier before b, ‘washingron speculution that
My Hair hog been playing some |

The Secretary-Genersl alsé ml;f I_“M"'n Tole in his
confirmed that he had- spoken . -
on two occasions in the lalter The higk Jevel ut‘ ur.ccr!alm:-
part of last week with™ M “surrcunding the final stame of
Alexander Ha!gt the - E.S. the peace efforts was gitributed-
Secretary’ of State. - some - diploinats to an

‘UN officials souzht to plny apparéni- howdening  of the
down theee cemers::unrs ‘R—it. h poditice, . e

earlier,

K
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h flows of $112 billion?
 Chase does-

N every working day.
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$112 billion.

.\ That’s the amount Chase iransfers around the world on an average day, more
.\ " than any other bank in the world. Now the Chase is on to put that expertise to work
| for you w1th a totally new approach to effective corporate cash management.

| What's probably more important to you is that our approach to cash
management is flexible—geared to meet your needs, not ours. That’s why Chase
 cash management products provide you with timely information formatted to

" meet your requirements for on-the-spot analysis and action.

fela

) ~ Forexample, Infocash. It’s just one of the products in our cash
& anacement range of services designed to give you complete control of your
~ cash flows and levels of accuracy and detail that are second to none.

| That’s why Infocash is a recognised leader in the field of cash
management products. Today, over two thousand major corporations and
“banks rely on Infocash to provide them with timely information plus the
" ability to initiate transfers right from their desks—instantly. As a maiter of
-~ {act, half the corporate money transfers exeeuted by Chase in Amerrea are
initiated througq Infocash terminals!

BT :
|.:-.... - n -.|1 .I. i
\\ \

Now Chase has brought cash management to Europe in the form of
produets and professionals who understand European cash management needs.
Our officers are trained to know more, listen better and respond faster. Simply,
Chase gives you value added cash management.

“ So, ism'tit tl.me you let our dedicated team of cash management
= professmnals put Chase’s expertise to work for you. For more information call
J im Zachary in London on (01) 726 5255 or your nearest Chase location.

Now, more than ever, time is money. So call the Chase Manhattan Bank

Inthe race ao‘amst time, the Cnase 1S on.. ""“_——-:_.m" The Chas e 1S OIl
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AMERICAN NEWS

Canada

changes

rules over gas.

sales to

BY JIM RUSK IN OTTAWA

CANADA'S National TEnergy
Board has decided to change the
rule by which it deelares natural
gas available for export. in
order to make it easier for fas
praducers to obtain appreval for
sales io the US.

The changes. already endorsed

by Mr Mare Lalonde, Energy
Minister. are the first steps
towards increased sales by

Canada’s hard-pressed mnatural
aas. producers, who have been
holdirg producibie g3s in the
ground for the last three years.

Under the previous more
stringent rules, the board found
in 1980 thal there was no nalural
®as available for export over the
next three years. even thouch
producers had zas available for
sale.

. The hoard has now dropped
the stiffest of the three {ests by
which it previously determined
whether there is a surplus of
2as 1o be exnorted from Canada.

The precise amount of s52s
that .will become available as a
resull of the chanze will be
determined over the suwmmer
when the haard holds hearings
on 30 applications for additional
gas exporis. However, it is not
. elear that exira Canadian zas
will find ready markeis in the
U.S.

Canada has pegomed natural
gas export prices to world crude
oil prices on an energy-
equivalent basis and Canadian
gas has hecome increasingly
uheompetitive in U.S. markels.
where oil prices have risen more
sharpiy then competing fuels,

This overpricing. counled
with zrowing U5, gas supplies
resulting from increased ex-
ploration in thai country. has
reduced Canadian gzas | sales,
Last year, for example, Canadian
producers delivered less than 60
per cemt of the maximam

U.S.

Mare. Lalonde

autherised level on’ current
export permits, compared w:th
90 per cent in 1979.-

Canadian exports of gas and
crude oil to the U.S. came 1o
C$§6.9bn [£3.1bn; in 1981, with
oil accoummg for onfy a sma!l
pertion of the total..

If. Canada is lo increase gas
sales, Otiawa will have. .o
change iis pricinz policy and
the quick acceptance hy the
Energy Minister of the revised
NEB rules may signal a chang-
ing attitude towards exports..

AP reports (rom Ottawa:
Canada and Egypt signed a 30-

vear nuclear co-operation agree-

ment yesierday, Mr Lalonde
announced. The agreement
envisages the possible sale of
Candu nuclear reactors, the sup<
ply of uranium, implementation
of joint nuclear resedrch- pro-
grammes ond the exchange of
technnlug_v

-Ottawa -

Call for

-Trudeau to |-

restore -

confidence

" By Robert Gibbens In Montreal

CANADIAN hasiness leaders,
alarmed by an inflation rate
of more than 10 per cent and
the prospect "of no real
economic growth this year,
have -called on Wr  Pierre
Trudeau's Liberal! Govern-
ment to “take a strong
leadership role’ (o arrest a
rapidly deteriorating ecn-
nomic situation and
réstore confidefice in the
conntry.”

The appeal _came fro the

‘Business Counell on National

Issues, conslstmg of the hezds

“of the major Capadian com-
panies. It is 2 bodychal rarely. -

makes public statements,
though it does meei regularly
with representatives of the

- federal and provincial” Zavern-
" ments,

The stltement from the
council did wvet -spel out
specific pronosals. Judging by

“its previons Tecord, -the
‘counell would Tke govern:

mients to heip puf 2 Ild en

" wage increases, now higher

than in the neighbouring
U.S., by holding down puhhc
secltor pay.

Members of the couneil also
are anxious. fo . Testore
investor conlidence T by

“modifving the attack om tax
: shellers made

in. the last

‘huadget and by sofi-pedalling
the earping official aftitude Ix

investment.

Difficulties that hegan hit-
ting Canadian manufacturing
industry 1last wyear, partly
hecause of the hich level of
inlerest rates. have hegun to
gpread to the resource secior

The hahitual Canadian
trade surplus is holding up
well. but a hizh irvisibie
deficit, due largely io fhe
need to service rising foreipn
debl, is pushing the current
external aecount "inte ‘ever
larger deficiis.

1o’

to. foreign. direct -

Richard Lambert in New York rev1ews launch of the computertsed U S tradmg network |

"Trial run for stock market of the future

. AFTER A series of mtssed

deadlines, thé U.8. securilies
‘industry  vesterday ook a
significant step tewazds the long
heralded  national market
system — g kind of stock

-exchange of the future, -in

which investors will be able
to execute instant trades in
whatever market offers the best
price for a pariicular security.
- Under instructions from the
Securities and Exchange Com-
mission  (SEC}. the- federal
agency responsible for over-
seeing. the securities industry,
a computerised tradinz network
was switched on yesterday 1o
link the seven major U.S. siock
exchanges with broker dealers
in .their .offices acrnss the
nation. This is the first such
link to have been esrablished,
ind it means thal there is now
direct competition between
specialists on the floor of the
stock exchanges and hrekers in
the over-thecounter markets.
There are two types of stock-
brakers_in the U.S. those who
are meémbers of an exchange
and trade there, and those who

are not and trade over the
counter. ‘The dual system,
critics say, has mot been in the
investor’s interest. . The idea of
setting the two systems up
against each other is fo secure

better prices for the customer.:

The link is at present com-
fined io only 30 stocks, and is
being conducted on an experl-
menial basis for six months. If
it works, it will thep be ex-
tended substantially. The net-
work brings together a. com-
munications system linking the
seven stock exchanges with com-
puterised trading equipment run
by the National Association of
Securilies Dealers, which regu-
lates the -over - the - counter
market.

The SEC ﬂrst started io pro-
mote the idea of a mnational
market systein about a decade
ago, .and it was mandated by

Congress as long ago as 1975..

The idea faced stiff opposition
from the established.stock ex-
changes, however, who feared
Jhat competidon would erode
their business and eventually

undermine the whole system of .

an open ayction market. '.l:‘he
SECs dream of an ‘electronic
marketplace began to fade.
Then, in 1980, the agency.
introduced role 19C-3, which
giid broadly that any. security
newly lsted on 2 stock exchange
after the spring of .1979.could
be ‘ireely traded by overthe-
counter dealers away from the
floor of the stock exchanges. It

sounded good, but in practice .

the lack of direct communiez-
tions hetween the two different
marketplaces has led to' very
lmited trading over the counter
in rule 19G-3 stocks, which now
mumber about 200. :
Logically, the next step was
to establishk an electronic trad-

. ing link. The SEC's Idea was

that this should bé in place by
last autumn. but frst one dead-
line -was missed 2nd then two
njore. — pardy for -technical
reasons, but also begause of

.increasing .opposition. from the

big battalions, led by ‘the New
York Stock Exchange,

. Tha -Exchange has endorsed
the linkage concept. which it
admits would promate compe-

t:tmn for orders anﬂ so gtve
customers the chance - “to
obtain a. betfer price. Bur it
has strongly ——'and unsuccess-
fully—trged the SEC not 1o go
ahead with the experiment

-until rnles have been framed

to prevent what It sees as-a

major potentla] abuse in the

new system,” . .
The key word here is “in-

ternalisation,” which is what

happens wher over-the-cdunter
dealers match. . buyers and
sellers amang - their own
customers without exposing
their .orders to oufside compe-

tition. The. New York Stoek -
-Er.change sugguts ‘that without

some " safeguard -against this
prachce. customers of exchange
listéd ° securities
cheated by broker "dealers in
their offices off -1!1e floor of the
exchange, .

-Against this,’ its ‘erities - con-
tend. that the -Exchange’s real
concern is a pnssible loss ‘of
business For its members if
orders can be fulfilled without
showing them 1o the ﬂonr-of the
Exchange. B .

could be’

'By and large the bI“’ cnm-
.panies welcome the new link,
Merrill Lyneh savs that inde-
genﬂent wndifs- of . It5  inter.
nalised “business shows that
in 2 aumbeér of eases customers
have got a hetter price thag
they “otherwise. would hays
done. " Why write a rule if ‘i

is not vlear there js a ,prohlem‘-"' -

the comm.ny says.

Some ' of the
specialists, whose job it is to
maintain a {fair and orderly
market in particular stocks, are
‘distinetly u.neasy about the des
velopment. .

Last week. . the Secretar-y
asked for public comment on
whether. anp. " anti-internalisa-
tion"” . rule of ' some . kind
shauld . be imposed. But, until
-these oulside reactions are
digested somhetime around the

- late summer, the linkage is go-

ing- shead without any specifi¢
safeguards. Starting yesterday.
stocks like Anheuser-Busch,
Tosco. and Wendy's Inter
natiohal are trading in. what
could turn out 1o be the market:
place of the future :

-

-Opec revrews market

BY KIM FUAD IN CARACAS

.'\ '.'I!I_NISTERIAL cnmmittee ﬂ-t'
the Orpanisation of the Petro-
leum . Exmorting Countries
(Cpec) mests todav to review
the world oil market.

- 'This follews Opec's . decision
in Mareh to hnld members' out-
put levels tn 17.5m harrels a
day to shore up eroding price
lovels. -

The market moritoring com-
mittee of energy  mipisters.
composed  nf Algeria™s Mr
Belkacern Nabi, Indonesia’s
Dr Subrotn. the Wniieq Arab
Emirates' Mr Mana Saced al
Otaiha  and - Sr Ilumherlo
Calderon Berti of Venezuela,
will review the report ef Opec
experts ‘who' roncluded-a  tWo-
day meetine here yesterday.

The- committee's ﬁnﬂings will
be presented to the Ovec
ministerial eonfetence which
will meet on. Thursd.'.t_-, in
Quito, Ecuador,

. Opec’ officials said the pro-

Tatinning agreement on Mareh |

20 had been eflective in show-
ing up dechnlng spot market
prices,

Mr F. J. a1 Chalabi, Opec
under seeretary general, said:
* The decision has been success-
ful in consclidating price
structures.”

Opec must now determme
whether to coentinue with the
pro-rationing profiamme, and
if so_ for how long ang at what
lcvel accordiiy o organisation

) officials. .

Nothing is too mu

"Moonies
Jaunch .

Washmgton
newspaper

Ey Anatole Kalestsly-in
‘Washington

A NEW PAPER. the Washing-
ton Times, hit the: streets yes-

.terday less than ten months

after thedeath of ihe Washing-
ton Star left the T.S, capital a
one-newspaper city.

The prohability of hupe ‘Insses
appears to be no detérrent for
News World Communications,
which is risking millions-of dgl-
lars ta thallenge the Washing-

| ton ‘Post’s monopoly.

-In- its official press release
the Times' says. that “profit -is
not a primary motivation”  for
its ovners, that the paper “will
have to continue being subsi-

¥4 '|-dised for a while” and initiaily
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Avis leaturces

Vauxhall cars.|

trouble

when you rent a car from A.ws.

Because we try harder at Avis we succeed a lot better The moment vou

rentacar from us you can relax completely, confident thar we'll never et you
down. Ifvou're delaved on yout journey we'll wait for vou to arrive.
And greetyou with 2 smile.”
" Allalong the line; vou'll find our service smoother and more cfhcmnt
Our special Express Service saves you precious time.

What's more, at Avis we especially welcome American Express -
Cardmembers. We know that American Express Cardmembers are people of

importance, accustomed to competent organisation. For people going pldCE§
Avis and the American Express Card smooth the way. - i

AVIS

Avis and the American Express Card
~together we try harder.

the Times i5 carrying no adver-
tising.
It's publishers can afford to

_take such a relaxed attitude be-

-eause they. are part of a
mysterious and profitable com-
mercial enterprise—the Unifi-
eation International. a-tfax-pay-
Ing multi-natjional conslomerate
assactated with the Unifleation
Church.,” in the Times' own
werds., - - -

The - Unification ~Church- is
betier known throughout . the
world. as the organ of the con-
troversial Rev Sun Myung Moon
and his followers, the so-calleg
Moonies.

The “Moanie paper” sobriquet
‘will he hard for the Times 1o
live down. Scandals have aboun-
ded about the Moonies’ gperal-
ing methods, ranging from
alleged braimwashing of impres-
smnnlﬂc children to an indict-
ment for tax evasion which Rev
Moon is currently facing in the
Us.

While ‘the Ttmos edttor and
Jjournalists insisi thar they have
firm rguarantees of editorial
freedom, they make no hones
about the faet thal ‘the Times
is intended to be a “Conserva-
tive' alternative™ to rhe liberal-
leaning Washinaton Post.

Car bumper
standards
eased

By Our New York Staff

THE Reagan Administration,
furthering its pledze to lichten
the Ioad of regulation for US.
indusiry, has eased the streogth

‘| standard for car bumpers. -

The National Hizhway Traffic
Safety Adminisiration has
lowered the speed a! which
bumpers musl protect ¢ars from
damage "in a crash from five

miles per hour v 2! miles per

hour. The agency says that this
should. reduce the "cos{ of
moking o cox and save con-
sumers $300m (El6im} a year.
The move has been warmly
welcomed in Detroit where the
large car companies have aroued
for wyears that resulatien has
added vnarmously to the t:n-,!

of making a car. :
However, rejoicing ar  ihe
move js nof widesproad., Con-

sumer nprranisatiors, who pads
their repul-lians n e pariv
d-vs atlacking  esr harardr,
dovlhit.that casts will coine dow
anfl ‘maintain that ear vwners
will suffer extra risk wiihoul
compensztiion.

Sao Paulo car
work:rs return

MORE TilAN 50,000 Soo Paultu
car workers went back to work
vr-stcrdas proclgiming  viodry
in a fiveday strike which
paralysed most of Erazil's motor
Industry, wrHes our Sao Paulo
correspondent,

A nnm,ber of smaller metal-
workers' unipny in Sso Paulo
state remain on sirike,

Althouzh the workers' wage
gamns wpere sliphl—they were

| ewarded 5.5 per cent, which was

betwsen half a-point and 2.7

percentage points more than |

those unions which did not lein

| the . strike—they succeeded in

foreing the car comipanies hack
to the barpsining table after
negmal:lons had been closed.

leera] claims vrctory o
in Dominican polls - +.=

SANTO ‘DOMINGO, SALVADOR :

— Dr . dorze’ Blanco of ‘the
Tonitican- Republics rulig
Rm!uﬂnnary Party (PRD)

vesterday cizimed victory in the .

presidential elections,

Eatly returns issued by the
alectargl tribunal. gave Dr. Jorze
Rlanco 48.6 per cent of Sun-
dar’s vote amainst 34.7 per cent
for his main rival, Sr Joanuin
Ralaguer of the opposition
Party.. - .

Dr Jorze Blanco tofd frn-n-rer
Venezuelan President Carlos
Andres Perez,- who teleohoned
to congratulate him; “ There is
no doubt whatsoever of my
victory.” _

Dr Jorge Blanco. a Sdvear-
old -liberal. then told reparters

he plamned ta visit the U.5. and

FEurope before taking office on
August 16 fo meet foreism
leaders and tell them. of his
couniry’s problems.

“The economic proklems we
face are grave but with. the
suppori of the people, as mani-
fested in the elections, we can
overcome them,” he sald.

The Caribbean republic is
suffering from high unemploy-
ment and inflation, curTent
account balance. of payments

d:ﬂicu_mes and -4 fore:gn debe

estimated - at  over $2h'ti
(£1.09bn).

Seven parties felded . tznd:-
dztes for President, Vire:

President,. 27 Senators and 1%
Deputjes. None o¢f Dr Joree
Blanco's opponents has cop-
ceded defeat. .

Repter - . .
 Anatole Kaletsky in Washingx
to  writes:’ ‘The apparent ;

success of the democratic pro-
cess in-the Dominican Republis
is seen in the U.S. State Depart-
ment as_a further vindication
of its- re!tance aon elections as

‘the’ key to stabilising Central

America. The iact that the
elections- have produced " a
moderate left-winger es_ fke
new Dominican leader is seen
as a welcome counterpoise 1

the - victory for the exireme -

right in El Salvador in March.

State . Department
point to tie U.S. encourdge-
ment. of the Dominican eiecting
as evidence that they are wi

"ing fo’ suppért ail democraty.-

forces-in Centrs! America, re-
gardless of. théir - potitical

ex::hange' :
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WORLD TRADE NEWS -

* of subsidising
fibres industry

THE BRITISH man-made fibres
industry has complained to the
European - Commission_alleging .
that the Italian Government is.
indirecrly subsidising ts
industry. - - "

" It claims such subsidies are

" distorting competition and -are.

rontrary to article 92 of the
Treatvy of Rome. B
A four-mtan delegation from
the an-made fibre sector work-
ing party of the Nationat Econo-
mic Development Committee
has met Mr Frans Andriessen,
commissioner for -competition
in Brussels, and the EEC's
director general of the compe-

. tition directorate. Sg Manfreq

[
L)

. under

Casparl. - The delegation was
led by Mr Philip Carter, the

" working - party chairman. ‘and

managing director of Little-
wonds, - - :
--Tt -sought to ensure that

| - Ttalian assistance did not pre-

vent that countr¥’s man-made
fibre producers -from fulfiling
the obligations they undertook
the Furopean :fibre
limitatiop agreement. n
__This' agreement. signed In
1877, and now the svbject of
renewal talks, was intended to
reduce capacity throughout the
Community with plant closures
spread throughout the member
countries. .

. But from the middle of 1977,
it is estimated that while EEC
capacity has been reduced by
23 per cent that of the Itafian
industry has risenm by 8 -per

 cemt.

L‘,:; .

\

" final decision

. development of

- Although the complaint was
officially lodgeg by the British
jndustry it is known that all the
other ‘Community members are
eéqually concerned about the

BY ANTHONY MORETON, TEXTILES CORRES

course adopted by the Italians.
Far- instapce while capscity
has been cut back by 54 per cent
in tha ‘Benelux countries; 41 per
cent in the UK, 40 pef ¢ent ip-
France and 22 gper cent in
Getmany. the Italians have in-
creased their capaeity. . . -
_ It is alleged that the Italian
indastty’ has received massive
assistance from its Government
both directly and indirectly. =~

It has, for instance, recelved |

equity finance for companies
through an increase of nominal
capital, It has Tevaliued fxed
assetg made direct payments to
offsat Josses and maintain cash
fiow, invested in subsidising
fixed and working ecapital
deferred loan repaymenis and
guaranteed credit lines at Iaw
rates of interest. .

The Ifalians have replied that
while Britain may mnot have
assisted its fbres or textilé
industries, it has been giving
considerable assistance to cars,
steel and shipbuilding.

They also allege that France,
Germany and Holland have. at
varioug fimes, all assisted their
own textile industries.

The problem in the European
synthetic fbres industry is that
since 1974 it has made heavy

- Cuba.

losses and imports have takem

_. ._' Scottlsh =

company in

- £22m deal

with Cuba

- By Mark Webster
SEADREC. a Scottish dredg-
ing company, has won a £22m
contract for the design aund
construction of dredges and
barbour craft for Cuba.

The Paisley-hased company
will. supply a large cntter

“smetlon dredge and sevem
" other vessels part of a

major programme of pori and
harbour development in

. The cufter soction dredge,
costing aronnd £10m, will be
built at Appledore Ship-

- bufiders in Devorn. a sub-
British  Ship- |

'W. Germany and China forge

‘sidiary of
“bailders. -

It is the third large suopply
contract which Seadree haz
won In Cuba sinee it started
operating there in 1969. It
is prohable that the company
will now epen up an office in
Havana,

The Export Credits
‘Gmarantee Departinent has
-guaranteed a £19m loan
which . Morgan Grenfell, the
Jead bank in a syndicate, has -
provided - for the Banco
Nacionai de Caha.

The order was placed by
- Empresa Cubana Importadora
de Bdques Mercanies ¥ de
Pesea, 2 agency of
the Cuban govermment. :

Seadrec is ome of a small
group. of companies set up by
My Jim Hamilton, its chief
executive.

ECGD introdu

BY PALL CHEESERIGHT, WORLD TRADE EDITOR

THE Export Credits Guarantes
Departnent {(ECCD) yesterday
introduced.a new-pattern of in-
terest rates that it is prepared
1o support for flxed rate export
finance. .

The rates are those sugested
in Paris by Sweden on May 7 at
2 meating of the 22 industrial-
ised nations adhering 1o the
international export credits
Consensus, mmder the aegis of
the Organisation of Economic
Co-operation and Development.

The Swedish proposal, in-
tended a3 a compromise between
the differing views of the EEC
and the U.S. on interest rates,
would raise the cost of borrow-

ing for relatively rich conntries
from 11-0-11.25 per cent to 12.25-
125 per cent, and for middle
income countries from 10.5-11.0
per cent t6 11.0-11.6 per cent.

The ECGD move, officials ex-
plained, is to meet a reguest
made by Mr Axel Wallen, the
President of the OECD Export
Credit Group, that the compro-
mise rates be put in place as an
interim measure, pending final
setilement of the Consensus
rates.

The Paris meeting broke up
in disazreement, but it was
accepted that if the Swedish pro-
posals were approved by the
nations by the deadline of May

25 the interest rate rise would
be backdated to May 16.

The interest rate rise 15 ac-
companied by changes in the
categories of borro coun-
tries. This change  the
Soviet Union from the middle
income to the relatively rich
category and a number of newly
industrialising countries irom
the relatively poor to the middle
income category- }

The ECGD wrdte last Friday
to banks engaged in export fin-
ance, informing them of the
change, stating that “any new
commitments entered into as
from the date of this letter will
specify interest raies 0
the new minima.”

ces interim rates

But the UK Government gen-
erally has reservations about
the level of interest rates s@g-
gested by Sweden.

Sir Geoffrey Howe, the Chan-
cellor, went to the meeting of
EEC Finance Ministers in Brus-
sels yesterday. .

He was believed to be seeking
a reduction in the top level of
the interest rate for middle in-
come countries.

He was also thought to want
the reclassification of countries
from the relatively poor to the
middie income bracket phased
in, so that export credits can
be offered with a maturity of
ten years, instead of 8.5 years
over a transitional period.

B8Y JONATHAN CARR N BONN

WEST GERMANY snd China
have started falks to improve
trade ties following a period
of umcertiainty that resulted
from Peking's policy of
economic 'retrenchmem.

Two days of talks began in
the German eapital yesterday
between delegations led by
Count Otto Lambsdorff, Bonn’s
Economdics Minister, -and Mrs
Chen Muhua, the Chinese
Foreign Trade Minister.

Among dopics for discussion
are prospects. for more Joint
industrial projests in third
couniries, double taxation and
investment promotion agree-
merms. «

In addition, Volkswagenwerk
AG of Wolsburg has heen in
negotiations with the Chinese
for several vwears on a co-
operation deal, understood to
involve ‘some 7form of- local
assembly of VWs in Shanghai.

VW has discounted reports
that a deal would be sigmed
during the visit of Mrs Chen
but said it would be a matter
of discussion.

The high German hopes of
billion d-mark contracits in the
mid-1970s seemed dashed when
Peking embarked on a much
morTe cauticus economic develop-
ment path.

However, {he Bonn Ecenomics

Ministry says all major German-
Chinese indusirial projects
which were initially stalled in
1881 because of Peking's new
policy. are now to be fullled
after direct talks be;weeg Ee
enterprises cqncerned an e
Chinese: but this will mean
delay in carrying ihrough some
of the projeets, for example the
one for a major steel works at
Baoshan near Shanghai.

For ‘the future, German
hopes conventrate in particular
on small and mediumized
co-operaticn prejects in the
mechanical and electrical en-
gineering, chemicails. pharma-

trade links

‘centicals  and  agricultural

sectors. )
" German companies  have
already concluded  several
licensing and kmow-how accords
with the Chinese and some joint
companies have been estab-
lished, though there is a long
way to zo before China looms
Teally large in Wesl Germany’s
foreign trade.

Last year d<he Germans
exported goods worth DM 2.3bn
to China and imponted goods
worth DM 1.7bn. ‘The total
volume of DM 4bn is about
one-quarter thet of the trade
between West Germany and the
Soviet Union.

S. Africa
reports fall
in trade

with Britain

PHE TMPORTANCE of Britain
to South Africa's foreign trade |
declined further last year,
according 1o 1981 trade figures
published by the Commissioner .
of Customs in Pretoria.

From being South Africa’s
largest trading partner until the
mid-1970s, Britain has d_mpped
to third place as a supplier and |
foreign market. L ;

Japan overtook Britain in |
3981 to become South Africa’s
secand largest market .

British exports to South
Africa rose by 24 per cent last |
year to R22bn (£1.18bn) but
purchases from the U.S, now
South Africa's leading trading
pariner, seared by 36 per cent .
to R2.7hn.

Imports from West Germany l
climbed from R1.9bn in 1980 @
to R2.4bn last year. South
Africa's imports tota.ua_d\
R18:4bn in 1981.

Exports to the UK {fell to
R1.2bn from Ridbn in 1980, -
mainly as a resuit of lower sales
of some base metals, Kruger-
rand gold coins and canned
fruit.

In contrast, South African
sales to Japan rose from R1.2bn
to Rl.dbn. Japan is a fast
growing market for Kruger-
rands and - is also the largest
customer for South African |

maize.

in increasing share of the
market "

The British move 'has come
at a time when the 1977 agree-
ment is heing renegatiated.

The UK industry is unwiiling.
to pursue jts case too strongly
in case the agreement were not
renewed. -

This. would be considered
Iittie short of “ disaster ™ within
the jndustry.

iﬁ\irbus hdﬁStri_e decision
on A-320 airliner expected

© BY JAMES BUCHAN IN HANOVER

AIRBUS INDUSTRIE, the con-
sortium of European aerospace
conmipanies, expects to reach a
this ‘year on
whether to go 2head with
its - $2bn
(£1.08bn)" short-to-meditmsha
jirliner, the A-320. o
" -Speaking at- the start of the
Hanover Air- Show, M Roger
Bateille, general manager of the
consortium, sai@ he expected
discussions to be completed
this year on which members of
the consortium are to participate
1 the 150-seat airliner project.

So far, discussions have heen
held up by uncertainly among
the consortium members,
including British Aerospace,
over the financing ihey can
expect from their various
EOvErnments.

The company made clear that
some members of the con-

Douglas still

150-seater joint deal

BY MICHAEL DONNE, AEROSPACE CORRESPONDENT . |

MCDONNELL DOUGLAS of
the U.S. is still clesely studying
the potenttal market for a néw
150-seat airliner, hut does. not
expect to commii itself to Eny
development decision before the
end of this vear, or well into
1983. - - -

The U.S. manufacturer some
months age severed by mutual:
arrangement its earlier agree-
ment to develop such an alreraft
with Fokker of the Netherlands,
called .the MDF-100.

Its new design, which offers
some improvemenis over the
MDF-10D, is called the D-33(K-1.
This is stiil being refined, ‘but
broadly McDopnell Douglas sees
it as being a . twin-engined,
shorl-to-medium “haut pircrafl,
with two aisles in the passenger

Barbados hands U.S.
air routes to BWIA

| BY TONY COZIER I BRIDGETOWN

BARBADOS has agreed to hand
its air routes into three U.S.
cities over to the Trinidad and
Tobago national airline, BWIA
International. The Barbadian
Prime Minister. Mr Tom Adams,
has hinted that his government
is willing to recognise BWIA as
the regional air carrier.

.Mr Adsms said that BWIA
Tpternational would get Bar-
bados's sanction to operate
routes between Bridgetown znd
Boston, Baltimore and Washing-
ton—at one time serviced by the
Barbados national airline, Carib-
bean Airways. -

'is a longterm future for a
narrow-bodie

.from the need for a revival in

sortium might' take smaller
shares than they did in the
case-of the development of the
250-seal A-300 or 210-seat A-310,
which. receives its first public
showing in Hanover today.
-The company believes there

jed airliner, such-
the A-320, outside the ciisis-
ridden domestic U.S. market. -
The company . 1Is 2lso
encouraged by the fRight tesms
on the A-310 whick-began at the
beginning of Aprii and “have
revealed fewer problems than in
the case of the -now established
A-300. . oo
Aerospatiale of Frapce and
Deutsche - Airbus- of West
Germany hold the largest share
of the project with 378 per
cent each. BAe holds-a 20 per
cemt share and Casa of Spain
has the remzining 4.2 per cent.

considering

cabin, with six-dbreast seating.

The number 0f seats would be .

between 153 and 174

Tt foresees a formal launch
decision op the D-3300-1 some
time arpund the end of this
year or early in 1883,. -

The zoverning factor. apart

the: world airline industry’s
financial fortunes, is the avail-
ability of a suitable engine.
" The company is looking at
two capdidates — the Rolls-
Royce/Japanese RJ-500-33C3 of
23,800 lbs thrust, and thé U5,
Pratt and Whitney STF-632 of
24,100 lbs thrust

McDonnell Douglas says that,
if necessary, it ecould finapce
development of such an afreraft
from its own resources entirely,

. Agreement was reached on
the -transfer during talks last
week in Pori-of-Spain between
Mr Adams and Mr George Cham-
bers, Trinidad and . Tobago
Prime . Minister. .
. Mr Adams sald he believed
that a regional air carrier, re-
cogpised by all - coramonwealth
Caribbean countries, was desir-
able

Mr Adams sald his Goverp-
ment had approved a third
BWTA International flight be-
tween Barbados and London but
that had been held up because.
of objections from Britain.

UK order
e e

has been gigned helween the
Korean Ministry .of Edncation
Machine Teol manufacturers. .-
The equipment to be used in .
13 universfties is for agrieul
tare, fsheries,  and: pharma-
gentical departmenis. and is
primarily - - {ntended. - ~for.
applied research with practl-
cal applications. . :
The agreement utuder nego- .

import seientific. equipment réguire ancther several

- -{ons for -over 13,000 items
- company” expecis o tender
_bids early mext year to UK

" .cent of .the contract value is

in Korea
oy e

are compiete. The

coutpanies, whe have prefer-
-ence as suppliers since 85 ped

peiog Btapesd. over sevel
et By Britalws - Expert

| with its research and development

Casio is wqrld's top electronic cal-
culator maker, which is expanding into
genera] electronics. s unigue pro-
ducts include digital watches, eleo-
tronic musical insiruments, elecironic
cash registers and office computers.

. Casio’s history is one of criginality.

‘What has made it so successful is its
umique-ability to develop origipal pro-
ducts, using the most advanced tech-
mology. It is currently pushing ahead

efforts through ifs two main pillars, the
Development Center and the Tech-
nology Depariment. _

Casio's umiqueness also shows in
severzl other ways. In its production,
Casip is employing its own new, auto-
mated manufacturing methods. And in’
its business operation, too, Casio is
constantly seeking new strategies.

In the last ten years {o 1980, the com-
pany’s sales increased ten times fo yen

Casio exporis fo more than 140 coun-
tries ail over the world, with bases in
the US., West Germany, :
Taiwan and Australia.

Casio is not one of the world's long-

established giants in elechonics. Iis

payroll does mot exceed 3,300 and if
celebrates its silver jubilee next month,

‘Yet last year Casio became the first {o
market the Very Large Scale Integrated
(VLSI) ‘circrit in products such as the

mini eleciromic musical instrument,

dubbed the-‘omekeybeard VL 1", ar the
VT-10D voice transiator. S

. The latter serves as translator, speak-

- ing interpreter, dictionary {(over 2,500

English words), watch and caleulator all
rolledintqm_e.' _

How does -Casio de it? Kamo Kashio,
Executive Managing Director and
the third of the four famous Kashio

plains:
e : 3New

Kashio: First of all, we introduced a new
traditional concept of seniority. -

reward a man according to his pesition
or title, But our employees are
rewarded according to his ability. not
his age. Casio places more emphasis
than octher companies on small group
actvities, project feams and wunique
qualification systems. It furthermore

‘members of the staff as a way io en-
- cotrage individual creativily.

-The other vital ingredient is, of course,
research and development. As its maotto,
‘development is merely management’
mmderlines, Casio devotes three per cent
of sales revenue to finance iis research
and development activities, including
wages for its 500 researchers, engmneers

to build a new laboratory fo suppiement

5 the existing oneat Hamura,

" An interesting feature of Casio’s opera-
' tion is that it does not manufacture all of

P it e, T ey A =R A m—

brothers who started the company, ex-

management system ® N

Most Japanese companies assess and

-gives more responsible jobs to younger’

and scientists. In additfon, it is plaming

L B e | (AN e ART  ma e AT

Casio: Advancing into high
‘technology v_vith unique products

its gwn chips, given its monthly produc-

tion of 2%» million calculators and 2

million watches, 21l using LSL.

Kashio: To produce all the LSI's and
VLSI's owselves would require a big
investment and research. We are, of

course, conducting basic research on

the designs of the chips we need and

aiso we have capability of LSI's produc-
- tion with an advanced technology. But
we don’t plan to go into it in a big way
ourselves. Instead, it would far more
efficient to commission other com-
panies to manufacture them for us.

" Yanase: You have come fo specialize in

what one might call compound

products, combining funetions of many

different articles. Will you continne in
. that way? -

Kashio: Our company is ready to handle
. whatever electronicsrelated products:

consumers want So far waiches have
been considered mechanical products,
made by oaly a couple of manufactur-
ers. At the beginning of this year we
marketed: cur' “Walking Dictionary’
watch. By using a VLSI in a watch for
the first ime, we transformed it into a
piece of information eqguipment. In
addition fo conventiona]l functions of
setting off alarms apd telling inter-
pational time, the watch stores humdreds
of basic English words and phrases.

Another example of compound functions
is the Casio Mini Pocketf-size electronic
calculater, which carried electronic
caleulatars into a new era in Japan ten

Its remarkable technical feature is its

. ecircuit design. The number of LSI chips

was reduced from the ustal four to only
ene, on the assumption that for some
time there would be po dramatic im-
prtt:sement.s in either LSI's or. display
tu

This way, the product was greaily

" simplified and the price reduced by one

third.

® New electronics
technology @

Kaship: We gre now in the market with

some new electronics technology, and
what I said about watches could also be

applies to musical instruments. Here

again the field was conventionally
occupied by a smali number of manmu
factyrers. :

Casio challenged the industry with a
new concept. The famous Casiolone, a
completely new misical instrument,
appeared on the market in 1979. The
compact, electronic instrument

reproduces the sounds of 29 different
instruments.

Two years later, the company introdue-
ed an even simpler version for amateur
musicians, the Casio One-Keyboard VIL-1.
A person can ‘play’ 'listen’ or ‘compose’
by pressing the keyboards with his finger,

Kashio: This i= a new erd, and a big
feature of it is the wide choice of quality
of sounds which instruments can be

madetoreprodﬁce.Yetso per cent of
the population are not able to play in-
struments. We provide instnmments that

Wilspn: I see fhat while calculators
account for about half of your sales, and
wafches another 37 per cent aor so, you
have a small production of office com-
puters. Do you have a programme for
Office Automation products?

® 2 concept of
Office Automation g .

Kashio: A definite concept of OAhasnot
yet crystallized. Of course, office com-
puters and facsimile will be major lines
in the future and we will be among these
developing them. But they should be
part of. an overall system and coor-
dinated with other machines. Similarly
the personal computer should be linked
with word processors.

About two-thirds .of Casio’s outpnt is
exported to more than a 140 coun-
tries around the world including the - US,
West Germany, England, Taiwan and
Australia. ‘

The company expects fo enlarge their
overseas presence, but it iz not easy to
‘export’ production or manufacturing

mature mass-produced in order to keep
mm‘ duuln.

Such a highly rationalised and robotised

production system does ot Iend itself to
larpe-scale investment overseas, quite
apart from the problems with meeting
other countries’ {erms about employing
Jocal personnel, and using local com-
ponents.’

Nor Is there the same incenfive which
other industries may have to mamifacture

- abroad, in the sense that Japan in any

case accoumts for 90 per cent of world

Casio’s sales have grown tenfold in the

‘past fen years, and turnover bhas now

reached 400 million pounds. What are the
sales targets for futmre? .

Rashio: We intend to doable our sales in

the next three or four years, by ex-
panding our existing producis and in-
troducing new ones. We hope in fact to
bring out a new product every year, and
-~ thus maintain the rapid growth of
recent years,
We now have on our list more than

CIRER Y R

One of a series of interviews by
Mr, Dick Wiison and Dr. Yotaro Yanase

" M, Kazuo Kashio
Executive Managing Directsr

two hundred different kinds of calcula-
tors and 230 kinds of watches, leaving
discontinued lines aside. In the case of
our most popular product, the HL80,
the demand is for half 2 million mon-
thly. We regard a demand of only 3,000
2 month as the bottom line, below which
production is no longer justified. The
only way we could beat the recession is
for us to go into new markets with new
Products. I we had stuck to caleulators
of the kind we used to make, we would
long ago have reached sataration point.
But by combining them with new idezs
Iike games, or melody functions, we can
keep a hold on the market.”

Yanase: How would you rate-the quality
of the products coming from your com-
petitors in Karea and Tajiwan?"

Kashio: They are still behind in
research and development. ‘Their
strength lies in making a limited range
of products using standard chips with
more cheaply.
“‘Once they get something accepted,
they can do well as they do with lower-
priced of watches. Even so, we intend to
compete there, too, at the lower end of
the market. We have a 4.99 pounds
watch, for example, and a more sophis-
ticated digital ane, too.

A watlch used 1o be a status symbol
like 2 lighter. Just as cheap lighters
have now replaced expensive , and
the same has happened with watchs,
The cheaper anes work very well. What
people really want fromi their watch is
for it to function well, look nice and not
cost too much.

The status symbols of the future will
surely have higher functions including
mnemory and a speaker.™

Casio’s corporate plans for the future
are far-sighted and sweeping — as is the
view of Tokyo which their executives get
ﬂ;otn':e t%]t;u- headquarters on the 39th floor
o pfty Sumitomo Building in Tokyo's
swanky Shinjuku distriet. oy

- CASIO

CASIO COMPUTER CO., LTD.
2-6, Nighi Shinjuku, Shinjuku-ku,
*  Tokyo, Japan
Tel: (03)347-4837

CASIO ELECTRONICS CO., LTD.
Unit 6, 1000 North Circular Rd.,
: London, NW2 74D
Tel: (01) 450-9131
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Concern at |
build-up of
Japanese
car stocks

By Xenneth Gooding,
Motor Industry Correspondent

THE UK motor industry is
becoming concerned abont the
build-up of stoeks of Japanese
cars in Britain and will raise

the matter when ialks take -
| and Courtaulds, which are to

place in Tokyo next week.

Car shipments from Japan
to the UK totalled 80,000 in
January-April this  year,
whereas sales reached omly
53.500, down {rom 63,000 in
the corresponding period of
last year.

The Japanese share of the
UK market has therefore been
reduced from 11.37 per cent
in the first four months of last
year to 9,71 per cent.

This was well within the
10 to 11 per cent market
share that the British expeect
the Japanese fo register for
the fuoll 12 months.

However, shipments ¢an -he
rapidly changed inte sales,
and representatives of the UK
Society of BMotor Manafae-
turers and Traders will be
seeking more information
about the Japamese plans
when they meef the Jipanese
Antomobile Manufacturers
Association in Tokyo on May
26 and 27.

The subject has some
urgency Dbecause the TR
industry has recently reduced
its forecast of car sales im
1982, Registrations are now
predicted to be 1.48m, or
roughly last year's level com-
pared with the 1.32m to 1.55m
forecast hy the soclely In
January.

The indusiry-to-industry
talks are now in their seventh
year and have resulted in the
Japapese voluntarily restraio-
ing shipments for most of that
time. The latest round of
meetings will take plaee in
a more-gr-less cordial aimos-
phere because the Japamese
have been living ap to their
undertakings in the past few
months,

In particular, they hbave
cut dramatically their share
of the light commereial
vehicle markei—a subjeet
which provoked a furious row
last year.

Only 4,600 iight commercial
vehicles were shipped from
Japan to Britain during the
Janmary-April peried tihis
year, while registrations have
been cut from over 6.000 to
about 4.500.

The major Japanese vehicle
fmperters have been told that
their 1982 allocations for
light commercials have heen
cut by at least 30 per cent
from last year—and in some
cases by more than half.

BY ANDREW TAYLOR

IMI,. the . Birmingham-based
metals and engineering group.
has announced plans for a major
commercial property develop-
ment” which could eventually
occupy half the compzany’s 220-
zere industrial and headguarters
site’ at Witton, near _Birming-
ham.- .

IMI has jomed 2 numher of
leading industrial companies,
including GKN, Birmid Qualcast

developr Industrial estates on
unwanted factory sites.

A large slice of the Wittox'
site has become .sirplus 10

THREATS of annther mners
strike over pit closures emerged
from last week’s annual confer-
ence of South Wales miners in
Porthcawl. even thou,gh -only 15
monihs have passed since. Mr
Emlyn Williams, the - Welsh
NUM leader, led the coalfield
out en strike over the issue.

They won what seemed a
famous “victory™ over the Gov-
ernment and the National Coal
| Board and the pit closures pro-
gramme was withdrawn. '

Tomosrow, Mr Arthur Scar-
gill, the new NUM president, is
promising to deliver the same
militant message at a4 meeting
with the NCB. He will tell the
hoard that the miners are
deply concerned at talk of fur-

.of imports of coal and oil for
electricity Zeneration, and are
prepared to defend their in-
dustry and jobs, if necessary by

industrial action.

| In South Wales, at least, the

mood is defensive, rather than

| offensive, a recognition that the

problem which led to Jast year's
closure programme — soaring
financial losses — remains. The
word is that. the Sputh Wales
coalfields’ deficit is likely 1o be
signiﬁm.m]y hizher than £100m
in the 1981-82 financial year
just ended, whereas the NCB is
expected o brezk even overall.

Since last year, there have
been pit closures and manpower
cuis in South Wales. They have
included the-shutdown of Coeg-
nant colliery, near Maesteg,
where ‘the banner of revolt
against the closure programme
was* first raised. The century-
old colliery simply became un-
workable. -

But these economies,
accepted by local NUM leaders,
have been insufficient to reduce
the higher financial losses aris-
ing from' the recession — the
high interest charges on nhsold

‘| coal stocks and depressed prices

for the coal that has been sold
at home and abroad.

In the circumstances, Welsh

ther contcachions. at the level .

requirements because of cuts,
modernisation and rationalisa-
Hion . within' verious IMI
-divisions.

As a first phase IMI is seek-
ing planning permission to
develop about 45 acres. Propo-
sals call for a 50,000 square
feat retail development. six in-
dustrial wupits rangiog from
12500 square feet to 45,000
square feet and 2 460,000 square
feet warehouse or distribution
centre that ean be occupied by
one tenant

MI has sdil not demded on
the best method of funding the

miners' leaders have good
reason for expecting renewed
pressure to close some of the
area's loss-making pits. * The
resistance of February 1981
was a shadow compared with
how we will pratect our jobs
in the immediate future,” Mr
Williams t0ld the conference
delegates represenung the coal
fields’ 24,000 miners.

The man uught in the middle
is Mr Philip Weekes, the NCB's

Saed i L e
Mr Phillp Weekes

Sounth Wales director. A Welsh-
man wha began his career as a
colliery manager in South Wales
in the 1940s. Mr Weekes worked
- in other British coalfields and

at the -NCB's London head-
quarters before returning io
Wales as area director in 1974.

Some four years ago, he was
publicly predicing that the
eoalfield’s finances would be by
now approaching break-even, not
least because a capital invest-
ment programme, the frst of
any substance for many years,
was beginning to produce re-
sults. Its centre-piece and. the
first new pit in South Wales for
many years was the Betws drift-

dere_lopment. which'it says it
would prefer to retain as a Jong-
term [nvestment. Thefirst phase
is likely to-cost hetween £15m
and £20m. Richard Ellis has
been -appoinmted development
consyltant,

Further redevelopment of the
site will depend upon the suc-
cpssful letting of the first phase
which- could take four to five
vears to complete.

IMI has decided to redevelop
the land because of the com-
plexity of the site and the cur-
rent difficuity of selling stand-
ing industrial premrses in a

mine, one of the most proﬁtable
collieries in Western Europe,

The Betws exwperience also
showed that the Welsh miners
were prepared 1o co-operate with
closures, given investment in the
coalfield’s future. The mine
was manned from nearby pits,
which were then closed.

Mr Weekes' break-even fore-
tast went badly wrong because
of the sudden, drastic cuts in
the steel industry — a major
market for Welsh coal.

The British Steel Corpora-
ton's decision to halve output
at its two South Wales steel
plants, at Llanwern aod Port
Talbot. not ondy reduced poten-
tial sales of Welsh coking coal
by the same amount, but the
position was made worse by a
decision te switch to.- supplying
Port Talbot exclusively with
irmported coking-coal suppiies.

One result of last year's
closures strike was that, as con-
tracts for U.S. and Australian
coking coal imports - expired,
BSC agreed to resume purchas-
ing about 400,000 tonnes of
Welsh coking<coal a year for
Port Talbat. But the contract
stipulated, as at Llanwern, that '
the price should match. world
cooking-coal vprices, which can
be depressed.

Another uncertzinty is ﬂ:at
the Central Electricity Generat-
ing Board is talidng of, phasing
out its Aberthaw “A"™ power
station on the South Wales
coast, which has been a major
customer for Welsh coal. The
future of the Phurnacite smoke-
less fue]l plant at Aberama.u.
which absorbs the output of
several pits, is also insecure.

Mr Weekes is known to
helieve that smother confronta-
tion can be avoided, and that
the Welsh miners would agree
to an accelerated closure of
major loss-making piis if there
is a gesture of confidence in the
future of the coalfield.

He has made no secrat of
his belief that z trade-off can
be made between closures and
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highly oumpeﬂuve market. A
number of unoccupied buildings
are low grade.

IMI will. comtinue to occupy-'

about half the site where ii has
its headquarters and a number

_of  operating divislons .which

will remain. About 4,000
workers are employed at the site
compared with 7,000 in the mid-
19705 ang 20,000 during the
Second World War.

Much of the site has become
surplus to requirenients follow-
ing the closure of a zip-fastener
factory about two years ago and
as a result of improved produc-

the go-ahead for the Margam
“super pit' a prestigious new
mine which was close {o geiting
the go-zhead before the onset
of the steel crisis. .

Mawgam is on the doorstep of
Port Talbot steelworks, and is
the largest major . reserve of
prime coking-coal left in the
UK. More than £2m was spent
in 197778, sinking 13 bore holes
and carrying cut 43 kilometres
of seismie survey linés to estab-
lish that the area contains eight
coking-cozl seams, including the
Gellideg seam, which extends

IMI plans commerc1al property development

_|'salerooim
1| allegations

tion techniques i.nthe manufno '

tum of mmunrtlon for sporung

These enable the prlmmg of
percussion caps' to be carried
out- within a single building

instead of a series of low-level
puildings spaced weil apart.

Rationalisation of other IMI

imerests has aiso released addi-
tional land -at Witton wlueh is
situated along.the M6 abowt
three wmiles north of Bu'mmg

ham cliy centre and adjacent to

Spaghetti Juncton. -
Redeveloping factory
uasteland, ngezs IR

across ‘South Wales. -
Margams development wou.ld
be expensive—about £200m in
eight years. .would be for
sinking twp 900-metre shafts to
exploit the three thickest seams,
each more than six feet thick
and forecast to yield 10lm
tonnes of coal .

However, - Margam - would
guarantee an indigenous source
of top- -quality coking-coal- to
balance dependence on imported
supplies and, in spite of the
initial expense, 1t should sHll
make:- 2 geod operating proﬂt.

__

South Wales coalfields face conﬂlctmg pressures

Robin Reeves 100ks at miners’ strike threat over colliery closures

Even after- the utabllshed
reserves have' been discounted
by half to alléw for faults and

support piHars, Margam -sh shouid

yield 2 minimum of .1m tonnes

of cokingcoal a. year- for 50

years from the earl;y' 1990s, and |

provide jobs for 800 miners. -
The signs are, however, that

unless the Government is pre--

pared to forget about last year's
humiliation and -clear. the way

for .some horse-trading between-

old” collieries and: a new one,

another c¢onfrontation over pit )

closures cannot be ruled out.

- The -only. other possibility is
eonhnulng heavy "
loss_es ‘in South Wales .

Unemployment has held prlvate
sector wages down, says study

BY MAX WILKINSON, ECONOMICS “CORRESPONDENT

THE DOUBLING of unemploy-
ment during the last two years
has held wages in the-private
sector to about 17 per cent below
»What they would otherwise have
been, says a study published
today by the Ecomomist Intelli-
gence Unit.

However, the analysrs sug-
gests that the growth of public
sector wages depends. much
more on "political factors"than
an economic acuyrty of upem-
ployment.

Tn an article in the spring

1982 issue of the unit's UK-

Economic Prospect, Mr Paul
Ormerod and Mr Paul Capella
say they have found a striking
difference between the way in
which public and private sector
earnings a.ppear to .be deter-
mined. :

They write: * The mavement
of wages in the non-trading
public sector closely reflects the
narrative history of the various
‘ons and offs’ of incomes polrcres
dunng the 1970s.”

For this reason they believe,
previous attempts to explain the
movement of wages as a whole
in terms of the pressure of
demand and other economic
factors have been unsuccessful.

However, when the pattern of
private sector wages was con-
sidered on its own, they found 2

ECONOMIST INTELLIGENCE
UNIT FORECAST FOR UK
PER CENT INCREASE AT

1975 PRICES

"1932 1933 1984

Output 13 23 20
42 39 45

. Imports L 96 483 &0
Retail Prices
(anmual %
increase) 106 104 AT
Unemployment '
(% of labour :
foree) 11 125 121
Balance of
payments current .
account () 36 27 05

close - relationship with ‘the

behaviour of the CCONOMY “RS 4 -

whole,

In the study of wages from
1971 to the second half of last
vear, they say they found a
close and positive relationship
between private sector wage
increases and the level of un-
employment.

The conclude: *Incomes
policies are clearly crueial -in
the non-trading public sector,
but appeat t¢ Have little effect
on the rest of the economy.”

However. they believe that

incomes pollcies may have =

weak' indirect. effect on the
privete - sector through ‘the
example "set by fhe " publie
SeCTor.

In itg latest fnrecast for the
UR- economy, also published
today, ©- . the - Economist

. Intefligence Unit says it expects
the annnal inflation rate will"
" fall -to Zhout 10 per cent this

year, But it does not expect a
slow-down in -the growth of
earnings- in the 195283 . pay
round.

. Consequently it predu:tsinﬂa--
tion will stay at just over 10

per cent nex! year-before falling
1o 8.7 per cent.in 1984,
The prediction for UK culput

-1% slightly more optimistic than

in the EIlF's previous forgeast;
but- a -little. less than the
Treasury's projectipn of 1.5. per
cent growth this year..

By the - spring of: 1984—the
lalest date for a general elec.
tion—the Economist Intelli-
gence Unit predicts real output

"will have recovered to about.

the same level as at the time
of the 1879 election. However,
manufacturing output wilt be 12

“per cent lower. Unemployment
1§ expected to continue to rise

until mid-1983, when it will f3il
by about 100,000 du:mg the
sprmg of 1984.

* UK FEconomic Prospects, EilU 27,
St. James's Plsce, London SW] INT. .

Milk Board alleged to be forcing
bulk butter exporter out of market

BY RAYMOND HUGHES, LAW COURTS COR&ESPONDENT

THE Milk Marketing Board was
alleged in the Court of Appeal
vesterday to be forciag out of
the market a company that last
year handled 21 per cent of the
b\ﬂk butter exported from the

The board’s decision to ex-

clude Garden Cottage Foods

from the companies to which it
will in future contract to sell
butter for export was an abuse
of its dominant position in the
market and a2 breach of
Atrticle 86 of the Treaty of Rome,
which deals with fair cempeti-
tion, the company alleged.

Garden Cattage F
appealed against a Commercial
Court refusal to make a tem-
porary arder requiring the board
to continue to supply buiter to
the company. pending a decision
in the company's forthcoming
legal action.

It is the first time the Engilsh
courts have been asked to grant
an njunction for an alleged

breach of-Article 86.

Mr David Vaughan, QC, for
Garden Coliage Foods, said its
only emplovees were ' Mr
i er Bunch and his wife,
of Crowhoroguh, Sossex, who
stanted the bhusiness in May 1980.

Bulter exporis accounted for
about 80 per cemt of the com-
pany's- turnover, and it bought
96 per cemt of Hs butter from
the board, which liad a statutory
monopoly in England and Wales.

In 1980 the company bought
more than £2m of butter. Last
year it boupght more than £20m
—21 per cent of UK bulk butter

eXports.

In March the board toid
Garden Cottage Foods that it
had decided to vestructure its
sales and distribution organisa-
vion and restrict its sales to
four named distributors—all
compelitors of Garden Coitage
Foods—at least two of which
dealt with the company's major
cuslomer in Holland.

Jersey government plans

" The hearing continues today.'"

The board sa:d Garden

Cottage Foods could buy butter 1

from one of the four.

Mr Vaughan' said such an.
arrangement - wouild
Garden Cottage Foods changing
from bheing.a wholesaler to z
retailer. - Il would have 1o buy
at a higher price than its com-
petitors and would be unable to-
compete in the export market

Mr Justice Parker in the Com-
mercial Court had held that the
company had an arguable case
that the board had-a domimant
pasmon ‘and also an arguable,.
though weak, ecase that . the.
board had abused that position
In-brewch of Articie 86.

But the judge had refused to
grant 2 temporary injunetion,

saving damages would he an |

adequale remedv for Garden
Cottage Foods if it won its case,
He also took the view' there
would be problems in drafung
2 workable injunction.

Even if damages were avajl-

able they could net be an
adequate remedy if the com-).

pany had been dmren out ol‘-
business. ’

--.-ted evidence to . the

mean |

-No actlon to
be taken.on

By Antany 'l‘horncwh:

TRE Ol‘ﬂee of Fair Tradlng
‘has declded no actbon-should

\ |- be taken on allegations that

Sothebys .amd  Christies
jointly introduced a huyers'
premium. in 1970 through an
wnregistered restrlctive agree-
ment..
" The, fine art dealers submiit.
OFT
director-general . supporting
their elaim there had' been
collusion. between. the .twe
{eading auction houses hat,
on “lepal advice, Mr Gordon
. Borrie, - directer-zeneral,
dropped his lnvestigation, -
The decision removes a
- ¢lowd from the sale roems.
They are having a difticult
season, with tha recesSion
affecting prices of works of
art Finzaclal dissster would
have  resulted had the legal
‘action not been lified, for the
houses could have been farced
to return all premium money
collected in the past eight

years. -

The hope mow is auction-
- houses and dealers sink
differences and work to restore
London's’ position as an art
cenire, -

fhancial nghtnder frain may
| create others

BRITESH _RAIL'S all-first-

- ¢lass- wernight Londen-to-
Scotland train was due to
Teave: King's- Cross. at 22.05
hrs last night to inauguraie a
nightly service. A similar
train wil! set out from Aber-
deen at 20.30 hrs nightly.

Fares on Nighirider were
set af 2 level whith BR says
will - fight back agalpnst cut-
price. coach-operaiors on the
Jong haunl between Lnndnn
and Seotiand.

A first-ciass London-
Edmlmrgh seat - costs £i2,
less than one-third of the
ordinary -  firsi-class  fare.
. London - te G.lasgo_w and
Falkirk is also £12, the fare
to Kirkealdy and DPundee
£14, and to Aherdeen-£16.

BR says the traips -eould
‘he . foreranners of otihers
which allow .travellers  who
have to eke out their spend-
ine money to be able to
travel first-class.

Shotton steelworks
moves out of red

SHOTTON STEELWORKS
[ ‘has moved oat of the red for
first time - eight years.

Demand for its ‘specalist
steel-coated products is still
_rising, with a tolzl weekly
throughput of about 13010
- tonnes, compzred with ap all-
time low eof 7000 tonues
more than a year ago.

- Management - said March
was the best month for years.
Production and  fnaneial
achievements were excep-
tional British Steel Corpora-
tion refused to reveal figures
but union sourees said the
plant ked brokem even in
Mareh for the first time since
aboat 1974. A steelgslvanis-
ing production-line is beiny
returned to serviee,

]Mrmsters to discuss

nToxteth crificism
} CRIFICISM OF the education
i service in-Toxteth, Liverpool,
o hy sovernment scheol
inspeetors, will ke Qiscpssed
hy loeal cdmeation ehiefs
I when -1bey meet Sir Keith
Joseph, Education Sceretary,
and Mr Michael Heseltine,
Enviranment 'Seerctary, next
Wednesday in London.
Last . week's inspectorate
report critlcised mainly the
Tocal - edueativn  authoriiy's
mapnagement - - ¢f resources
rather than lack of them.

| Van Heusen closing

Watchet - factory -

VAN HEUSEN, the shirt-
makers. i3 to close 1ts Watchet,
West Somersel, factory at the
end -of the month, making 135
redundant. . A yecar ago the
ecompany elosed its Taunton
-l'u'.-’tsnr;.- with the losg of 200

h ] .

* Mr Kevin Leftus. managing
director, said Yyesterday the
qeat was due -fo a drop In
demand for farmal shiris in
‘PBritain and ¥Enrepe thoegh
frisure-wear output was rising.
_.He said the werkers were not

‘| “belnz offered alterpative cm-

- ployment in'the *roup

takeover of waterworks

FINANCIAZ TIMES REPORTER

JERSEY'S GOVERNMENT pro-
poses 10 spend mote than £im
to acquire a controlling interest
in the island's waterworks com-
pany if local MPs and share-
holders agree, -

The Jersey New Waterworks
Company, a3 i0)-yearold public
company, has been shaken by
political controversy and a
sharebolders’ revolt. Conserva-
tionists have resisted 4 plan to
create a reservoir by flecding a
I‘Jrﬁi:ety-spot. the 28-acre Queen’s

¥e

Last year's revolt was defused
by appointing 19 the board
three shareholder representa-
tives, Mr Colin Tett, a London-
based accountant, was one of the
new directors. He bought into
Fthe company at the end of 1980
and claims to contrpl about 25
per cent.

He resigned Dbefors last
month's annnzl general meeting
and launched a takeover bid
because he did not congider ihe

government offer “halfway ).
reasonable,”
Jersey proposes a partial

offer for half the 16,800 Issued
£5 ordinary shares at £49 a share
aid to subscribe 754,600 for
15.400 new A £5 ordinary shares
at £49 each. These could carry
special vottny rights,. equal to
twice the votes cast by ail ether

shareholders, :
Mr Tett offered £306 then £40.
conditional

ing hiz bid-and accepting ir for
their holdings.- -
The diréctors rejeoted . his

offer. 'I'her aceepled Jersey‘s )

because the. public-atility. role
had o be ba.lanced against

strictly ~-shortdermm  finanecial
mtona
Mr Tett toid the London Stock

.Exchange that if the plan for a .
public controlling intérest in 'the

company . were .

actepted by |-
shareholders and the izland |
parliamﬂnt he would ‘not pur-|.-
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UK NEWS

Cheaper air travel ]Jkely
'vv_lth-:-;new charter rules

BY MICHAEL Dm, AEROSPACE mnm .-

NEW. RULES -

and Western Europe, announced
by the Civil Aviation Authority
yesterday. could lead to cheaper
air travel -
dest.mal:ons from
airports. .

Under the’ new nﬂes—-whlch-

still require the approval of the
1desl.mal:l-:m countries—any  air-
ine
passengers 1 the Continent
from UK airporis other than
Heathrow,. - Gatwick, Stansted
and Luton, will be allowed to
offer up to 15 per cent of its

seais - to . ‘“travel .- onls"
passengers. -
Hitherto, travellers have

geperally been obliged to buy
both air travel

vented many potential travellers
(such as villa owners and evern
businessmen} from travelling
quickly and convepiently from

UK provincial centres to paris.

of Europe npot- served by

regular scheduled Aights, .
The rules, if accepted, could

change this entirely. The plans

are seen as another major siep

in the UK’s broad strategy of
trying to bring down -the cost
of air travel in Western Eurape.

It would hecome possible for’

passengers who want. only air
travel to fly between provincial
centres and those Eunropean

cities not already served by

scheduled services.

The bhig questiop stiil out-
standing is whether the foreign
countries—mainly in .Western
Europe—mli agree lo accept

for holiday_
charter flights hetween the UK-

to -many holiday.
prmncial

flying pdckage-tour holiday-.

and hotel-
. accommodation. This has pre-

the scheme, at least on a trial -
basis.

Talks are starting with those
countries. but it could be some
tme before agreement is
reached and the “travel oaly”

_Seais can be sold.

The countries wmay- feel that
the “Iravel only” concept, even
on such a limited basis, econld
underpiine their awn scheduled
e Sedaes Pl oppitis

luce possible opposi
the CAA has specifically ruled
out the scheme for any holiday
flights from the London area. It

feels  there are adequate .

scheduled services available
ifrom the London area to meet
travellers’ needs. )

In addition, some destinations
served from Manchester, Bixm-
iogham, Glasgow and several
other provincial eities are also
excluded, for .the same reason.
The roles would not apply io
flights to Gibraltar.

The authority sees jis plans
as modest, and hopes that the
destination countries will
-respond favourably. Bur it
siresses that untit they have
. accepted the scheme, the “travel
only” tickets cannot be offered.

Britannia Airways, which was
one of the prime movers in the
bid to allow “ravel only™ seats
for sale on holiday charter
flights, yesterday welcomed the
anthority’s decision.

. It suggested that, if the
scheme is Implemented, it could
save passengers up to £128 on a
{light between Manchester and
Venice, and . give comparable

. savings on other charter flights

from pmvmmal Cities, |

But Britannia alse argued that
the authority should permit the
scheme to operate from zir-

.ports in the London area. M

said 1t was unreasomable to
exclude those Nving in the
South-East or who used the
region’s airports.

® British Airways is experienc-
ng a “modest” improvement

in passenger waumbers and
forward bookings dfor the
summer ‘months are alsp

promising. says Mr Roy Watts,
group managing director.
Writing in the latest issge
of British Airways News, he
says that the small growth in
traffic in April suggests thai
“while things may not be
getling very much better, per-
haps, they have at least stopped

-getling worse.”
- @ Many airlines worldwide are

resorting t “ malpractices "—
such as offering fares helow the
officially agteed  levels—in
order to win waific during the
recession. |

A survey of airline praclices
being conducted by the Infer-
national Alr Transport Associa-
tlon indicates that many airlines
are Stil giving wavel agents
inflateg commissions, inc some
eaies as much as 40 per cent,
in 2 bid to win more ticket

sales.
‘Mr Raymond €Cope, IATA's
assistant direclor-general of

trafic and iadustry finance,
saig his hope that practices
were returning fo a more
normal siate was dashed by
early returns from rthe sorvey,
which is due 10 be compleled
mJune

Changes in airport management

BY MICHAEL DONNE, AH!OSFACE CORRESPONDENT

THE British Airparts Authority,
which rups Heathrow and Gat-
wick and other major mrports
in the UK, is reo.rgamsmg 1ts
top management. The aim is
1o gear the authority for the

major developments expected in.

the 1880s.
Increased authority .. w:ll he

" invested in Mr John Mulkern,
the group mianaging director,

leaving Mr Norman Payne, the
chairman, and other board
members {0 coucentrate. on
long-term sirategic policy and
the monitoring of the

authority's overal] performance.
A commercial developmeni
director will be appointed.
respousible for the authority's
income from commercial activi-

ties (such as dutyfree sales)

and’ tents and concessions,
which provide #p 1o 40 per cent
of the aunthority’s total intome.

Managers of individual air-
ports and other sections of the
authority are 10 be glven
greater freedom in rumning
their effairs, while greater

" emphasis wil be placed on

corporate p].anaing.

Mr Payne. says that if the
authority is.to remain effivient
in. the market-place it * must
be ruihiessly efficient in all
areas.”

Ong of the major changes is
thai Mr- Mulkern, as managing-
direcior, will be able 1o0.sanc-
tion spending of vp 1o £2m on
any project, instead of £500,000
at present. -He wiM be passing
on zome of this delegated
financial power to other senior
managers so they can authorise
spending on significam projecis
without reference to him.

Prmce reveals estate

" BY LORNE am.ms

PRINCE CHARLES annouaced

yesterday that- the Duchy  of
Cornwall is financing the con-
versivn of a number of old
farm buildings on its estate to
small workshop units ir an
efort to create employment.
The .project is being under-

taken with the assistance of the-

Council for Small Indusiries in

Rural Areas (Cosira), and is .
. also intended to encourage land-
improve derelict:

1o
buildings for similar use.

Prince Charles yesterday
presented awards to the winners
of & rural employment competi-
tion, sponsored jointly by the
Counury Landowners- Associa-
tion and Cosira, at Street Farm,
on the- FHighzrove =~ Estate.
Gloucestershire.

He said he welkomed the

nppommity to improgve build-
ings “in my own backyard” and

hoped tp provide premises at

Sureet Farm for three or four
small companies, including lght
engineering and electronics
. COneeyns.

- Lord Middleton, prarldent of
the CLA, said the problem of
unemployment in rural areas
had long been overlooked,
because of thé comparatively
smail numbers involved.

There was nevertheless a high
degree of imder-employment,
which contributed to urban

problems because people drifted -

to the towns and cities in search
of jobs. -

One reason for this was hat
less land was being let, since
owners were increasingly farm-
ing it themsejves. But land-

jobs plan

owaers, if encouraged, epuld
create jobs at a far lower cost
tha(lil Government agencies, he
sai

The joint winners of the com-
petition, which was oppen to
entranis from the south west of
England, were Sandiford Farm,
Mosterton, Darset, and Huns-
trete House Hotel, Chelwood,
near Bristol.

A number of farm buildings
at Sandiford Farm have been
converted into holiday homes
and a shop, creating a small
number of jobs, and the hotel

has been develpped from an’

18th century manor house and
stable building.

A prize of £1.000 was shared
between the two . enterprises,
and similar compettions will
soon be held

Powered two-wheeler sales
fell sharply last month

BY JOHN GRIFFITHS

REGISTRATION statisties for
April show that powered two-
wheeler sales dropped by

35.05 per cent to 20.211 fmm__

30.596.

The Sgures arte misleading,
bowever, because over the
same period last year many
registrations were Dbrought
forward to escape the imposi-

" tion of car tax on motorcycles
introduced in the 1981 Budget.

The Motorcycle Assoclation
has dewseﬂt}y an index, J:;‘sed O
the won| pattern sales

in ﬂ:e last “normal® year,

1980, aimed at ironitg ont the
distortion. Thus when the
ipdex is wused, last month’s

sales if last April had been a
‘gormal menth.

Yhe distortion shows up
even mare stxongly in reglsira-
tions for the year so Iar
62,979, a drop of neariy 56
per eent from last years

. 141,948, Using the
figure of 78,697 for 1981, how-
-ever, the fall ig reduced to 20
per cent, -

index -

" Proposals for
state industry
audit backed

By Mark Meredith,
Scottish Correspondent

THE SCOTTISH Consumer
Councit yesterday backed pro-
posals to fmprove methods to
monitor the performance of
mationzlised industries. Mr
Peter Gibson. council director,
was commenting on government
plans to improve natonalised-
industry oonsumer couneils'
effectiveness.

He supported the - N'a'uonal

Consumer Council's auditing .

proposals for stare imdustries.

Phoemx loses war risks premium case

BY RAYMOND HUGHES, MW CGURTS eonm

PHOENIX SHIPPING Company -

. was lable to pay the owner of
a chartered wvessel $116,182.

(£61,439) in_additional war risk
" insurance premiums incurred
as a resuit of the vessel enter-
. ing the Guif, the Commercial
Court has ruled.

The company bad .contended -

that under the terms of the
charterparty -under which it had
operated the vessel, its liability

. was $5,249.

The dispute over the extent

the charterer’s lability
centred on z clause in the New
vork Produce - Exchange form

f éharterparty. The.court had .
geen -told that the wording of .

the clause had led toammber_damsammdm“huu and

of disputes between owners and
charterers. . -

Clause 53 said: "Pre'mmm for
. basic war risk insurance on hul)
and machinery and crew slways
10 Ye for owner's account, but
any additional premiums . . . i
respect of these risks arising
from the vesse} proceeding . . .
- to areas . . . desi
_claded: areas-..t:heforume-
" charterer’s accoun

Phoenix chartered the vessel af

_ Apex from Apex ShlmﬂnE Cor-

‘poration, which had insured it
~against war risks with the Hel-
lenic Mutpal War Risks Associ-
ation (Bermuda). Cover was

$9.5m in respect- of hull,.

materials, machinery, ete.,
under Rule 2{A) (i) of the cluh
rules, and for §2m in
freight etc. under Rule 2(A) (if).
Phoenix challenged a decision
of arbitrators that it was liable
to reimburse Apex for the addi-
. tionz] premiums calenlated on
the total .walues for which the
vessel was insored under Rule
2(A) ) and (ii), and In respect

" of cover against detention or

m;e,rsion expenses under Rule
2( L
Phoenix angned that. because

machinery,” Apex could recover

"only the additional premiums

relating o Role 2{A){i).

Mr Justice Mustill said that
the expressiop “hnll  and
machinery” equid apply In two
different contexts: ip an imsur-
ance contract as part of the
definition of the cover; or, 25
ased i the shipping world in a

. Jonger sense, a3 & shorthand way

af describing.a type of cover.
The expreasmn had no pre--

respect of -

. Association.

cise fixed-'significance in the
market, said the judge. In par-
ticular, It did nol refer only fo
insyrance where the subject
matter was described #s5 the
“hull -and machinery™ of the
vessel.- :

Given that it had no fixed
significance, what did “hull and
machipery and crew™ describe
in the cnntext ot‘ war m.k insur-
ance?

The judge's opinion was that
it meant no more than “ordin-
ary” war. risk Iinsurance in
respect of -the vessel, plus war

nskmsnraneemrespec’tofher .

crew—"grdinary”” in the sense
of the kind of insurance a char-
terer would expect the vessel to
be carrying.

In the ordinary way, all the
risks listed ip Rule 2 would

form part of the central core of {.

cover provided by the Hellenic
It was therefore

Tegitimate to consiTug “ing) and
-machinery and crew” as refer-
ring to that central cover, plus
crew cover, said the Judge

He upheld the arbitratotrs’
decision and dismissed

Phoenix's appeal.

BR to pay

damages
over theft
of cheese

By Raymond Hughes,
Law Courts Correspondent

THE THEFT of 975 cartons
of imporied French cheddar
cheese led t¢ an award of
FFr 220,122 (£20,011) dam-
ages against rhe British Rall-
ways Board in the High Conrt
yesterday.

Mr Justice Stephen Brown
ruied that BR was liahle to
pay the damages to the
Freneh supplier of the cheese,
as it had been in the eare of
BR's subecoptractor when it
was stolen  Eut the judge
said BR was entitled to be
indemnified by tkhe subceon-
tractor. K. Millizan.

The dishute turmed on a -
ielephone - eonversation im
which the UK agent of the
Frencth supplier, Société
Anonyme Des Fermiers
Reunes, arranged with a man -
it pnderstood was am
employee at BRs depot at
Park Royal in Londen for the
delivery of the checse to a .
company in Woeolwich.

The cheese arrived af
Woolwieh too late teo he
nmloaded that day. and was
left on Milligan's trailer over-
nigkt, Both trailer and cheese
were - slolem and never
racovered.

The French company con-
tended that BR undertook to
deliver the cheese, engaging
Millipan as s agent or sab-
copiractor o make the
delivery. :

ER denied any knowledge
of the telephone conversation
and denied having contracted
to deliver the cheese to Wool-
wich, It said it had stepped
making any deliveries two
monihs earlier, when National -
Carrters ceased operations.

The judge suid he was
satisfied that a BR represen-
tative at. Park Royal bad
undertaken to make the
delivery.

|Communications gold mine under the streets

WHAT DO British Rai}l, London
Transport and N. M. Rothschild,
the merchani bankers, have in
common? One answer is, ia-
vestments in holes in the ground
. which may socon yield unex-
pected dividends as a result of
changes in Government policy
towards telecomraunications and
cable television.

The holes consist of thousands
of miles of ducts, pipes and ®In-
nels hanycombing the earth
beneath the sireets of London
and its subnrbs. Some have long
outlived their orizinal purpose
and lie disused, but over the
next few years they could take
on a new fease of life earrying
modern communications cables.

The Government has put a
high priority on plans for the
“re-wiring of Britain” - In
February, it licensed the Mer-
cury comsortium. headed by
Cable and Wireless. to build an
independent communications
network. Ii is expected later
this yvear to give the green light

iv expanded public and private

investment in cable lelevision
systems and advanced two-way
video . communications eircuits.

in London, it is impractical 1o
lay cabie abeve grouand, and
digging up the road is
immensely expensive, costing as
much as £800 per metre, There
are legal obstacles, iso. since
the right to make holes in

streets and pavements is
restricted 10 a handful
of organdsalions, mostly

nationalised industries. There
could thus be sirong demand {or
aiteroative rights of way, or
wayleaves.

London 'Transport realised
some months ago tirat it might
be sitting on buried treusure, It
set up a task force headed by
Dr Henry Fitzhugh, its chief
scientific adviser, to draw up an
inventory &f its subterranean
neiwerk and to sound out pros-
pective customers.

As well as its underground
railway, which has half 2 dozen
Thames = crossings, London

-| Transport possesses about 1,000

miles of ducts which once
raiTied tramway power Hnes.
These lie mainly south of the
river.

Landon Trzasport aslready

Guy de Jonquieres describes Britain's buried
Ltreasures .

Roger Toylor

Looden Hydraolic Company tower.

provides wayleaves for about a
dozen orgamisations, including
British Telecom and Vismnh'lre.
the cable television operator.
Revenues range from several
thousand pounds to as little as
Sp a year.

Discreet approaches 10 about
30 other organisations have so
far vielded positive responses
from Mercury and Greenwich
Cablevision., Mercury is plan-
ning initially 1o link cuslomers
in London by means of micro-
wave radio, but is Interested in

installing cable connections

London ‘Transport stresses
that discussions are still at an
exploratory stage. The issue is
somewhat sensitive. because
Lendon Transpor{ is not yet
sure of the attitude of ils
unions, whose colleagues at the
Post Office Engineering Unicn
are unhappy about the chal-
lenge Mercury is likely 10 pose
to British Telecom.

British Rail, which thas
already agreed to carry Mercury
cables across the couny iIn

ducts alongeide its track., iIs
interested in the possibility of
providing wayleaves in London
But it does not appear to have
taken the mgatter as far as
London 'Fransport.

The Central Electricity
Generating Board also has
extensive wayleaves in London,
and has in the past considered
building its own national voice
and data commanication system,
But laying new cable wonld
mean Switching off the electrie
power while construction work
was under way.

Dnlike the organisations men-
tioned so far, Rothschild did
not inherit wayleaves in London,
but acquired them. It is a major
shareholder, along with Trident
Television and varigus Upnamed
interests, in a consortiwre which
bought 20 per cent of the
London Hydraulic Power Com-
pany (LHP)} for £1.2m last

September.
LHP owns 16{) miles of empty
cast-iron piping in inner

London, The system was built
to earry waler under pressure,
and was once used ¢ operaie
most of the lifts.in London and
to raise and lower Tower
Bridze and the sitage at the
Lendon Palladium.

It ceased funcdoning in 1977,
but in the same year, Parlia-
ment gaxe it the right to serve
as a telecommunications
system. One secton of the
piping is used toc carry a high-
capacity optical fibre cable
which 1raosmdts data between
traffic computers in Scotland
Yard and County Hail, the bead-
quarters of the Greater London
Council on the south bank of
the Thames.

Rothschild is reticent about
exactly how the consortium
plans to use the LHP petwork.
But it has confirmed that it is
alking to prospective Customers.

Brilish Telecom's network of
underground ducts is probably
the biggest in London. 11s cables
run under almost every sireel
and pavemeat, and the organisa-
tion is unsure exactly how big
the system is. Its plans are
stored on thousands of
separate documents and it fears
that some of its early records
may be missing.

PublicLimited Comjmzy

ACCOUNTS FOR THE YEAR

STATEMENT BY THE CHAIRMAN MR F L GARNER

HE GOWER REPORT
Anoiher recent development of

INTHEREPORTAND

1981 THE CHAIRMAN,
‘MR F. L. GARNER, STATES:

* jet profit after tax for the year was
- %1154 million as against £ 10.46
million for 1980. The increase was
. thus 10.4 per cent. but in the light of vour
Board's viewof fimure prospectstheyhave
no hesitarion in recommending a final
dividend of 14.5p making 2 rozal for the
year of 23p, an increase of 15 per vent
over the previous year.

ransfess from the life brmches
bave increased by 11.8 per cent
over 1980,a rather iower rate than
in the two previous vears, reflecting the
slower ¢xpansion of husiness during the -
year. it must however be bame in mind

that ourunit-linked lifeassurance business, )

which s ro:some degree sold in place of
conventonal business, i 1S Written in 2
scparare subsidizry Peard Assurance
(Unit Funds) Limited and thus docs oot
comtdbuwte to the above stansfers,
Clarification of some taxation doabts and
of the requirements for development
finance in this subsidiry have removed
previonsly existing obstacles 10
distribucing part of its surplus, and 2 first

" dividend of £5060,000 paid to the parent
company shonld be regarded as part of
-the protitability of oor ol life operations.
I the transfers to profit and loss account
in both our anit-linked life assurance
subsidiarics were, in each of the Iast two
years, combined-with the iif; branch
Temsfers in thie parent company; the aboee
Jocrease of 11.8% ‘would become 16.3%::

EW LIFE BUSINESS

Inevirably the rate of expamsion of

our life husines has been miced
by the general economic background.
Thesactionsof the population with which
most of our bosiness js written are those
which have been most serioundy affecied
by upemplovmient and restrtints upon -
earmings, This factor bas affected all

sndustrial - offices. Oux pew bosiness i

1he indusirial branch was siightly down
on 1930 and onr premium inconme
growth was catber belowthecreof
inflation. In the first quartes of 1982 now’
business in the ordigary branch, partly
becapse of 2 successinl TV advertising
campaign, has improved. In the industrizi
brnch new business was ac 2 simibie -
level to last year. -

: 'Ihem'l(';engra!ueeﬁngofﬂne

SALIENT POINTS FOR THE YEAR

Life business (including subsidiaries)

NCW Premtiums per annum

Single premiums and consideations
New sums assured

Presuum menme -

Life surplus allocated to policyholders

Assets of Long-term business
At balance sheet values
At marker values

General branch
Premium moome
Underwriting result
Tradmg result

Profit and loss account

Transfers from long<crm basness
“Transfers from short-term business

ol

30
157
A5RB
2399

833

1456
2,103

Gl
-3
0.3

n

Investent and other income, less expenscs and laxatlon
Assets of Short-term business and

Stockholders’ Funds
Al badance shéct values
At markes values

Total assees of the group, at market valoes, increased from £.2,138 milhon 10 £.2,383 million.

ON-LIFE RESUIIS The non-dife resulis were disappointing.

There was a substantial deterioration in the Home motor account where

clairss for the year were exceptionally heavy, and in addition a very marked
increase in the Jevel of court awards forced us w increase substantially our reserves
against claims outstanding from previous years. In common with other insurers
writing LK. property business we suffered heavy weather losses estimated at some
£ 1.+ million in December, bur despite this the account achieved a2 reduced

" underwriting loss on increased premium income. In contrast with recent years, for

1981 it was not necessary to provide any transfer into the marine, aviation and
iranspor account. In toal, although 1981 was clearly not agood vear, we have been

1081
1343

able to teport a positive though smalf overall wrading outcome.

of the Year to onr “Company Development Plan”, The reorganisation and

training involved, of course, make some demands upon the time our staff
narmally spend on selling and servicing business, but 1 am confident that the effort,
while detricting a litde from current performance, will be to the future bencfit of

COMPANYDEVELOPMENT Reference is made i the Revicw-

bolhtthompnn) and the staif

MBUDSMAN APPOINTMENT An important development

in the insurance industry during 1981 wus the appoiniment of an

Ombudsman by a group of companies. His terms of reference were mune
appropriate to general business and as a predominantly fife company A
we ke most other file offices, held back from participation. The
Ombudsrman has recently made his st annual report and it has

become evident thar some of our resenvations could be -
withdrawn. 1 also'understand that the terms of reference are

Jikely 10 be amended to make them more appropriatie to life

business than they are at present and in this event we will seck

membenhip. The scheme does oot apply 1o industrial life
- @ssurance, where responsibilities are exercised by the lndus:ml
Ammmn:monuonasmmmbm

COVERYOURSELF
~WITH

assura
Bear) Asurance: Poblic Limited Comprany: Registered im England (1419), Registered Office, High Holbom, Londos WCIVTER

)

imporance is the publication of
Profesor Gower's thoughtful discussion
document on the securities industry. His
report embraces o a greater extent than
expected ke sile of life assurance, and one
aspect ciuses us concera. Although not
actually recommendding the prohibition of
duoor-to-door selling of life assurance, he
eXpresses i personal opinion w that effece
Since we are umder a statory obligation,
1o collect prenviums door-to-duor, it is
clear that we should sell on the same basis
and indeed there are positive advantages
tu palicvholders I business is sold jn the
atmusphere of their own homes,
Legislation which prevented this would
thremten the existence of indusrial
assurance. | can assure Professor Gower
and those who study his report that should
doordu-door sales of life assurunce cease
a vast number of peuplie who should be
imstired would remain uncovered and a
farge slice of the nation’s kong term savings
would nu knger tike place.

£ Trevor Crosather, who was
appainted w oar Board in March
1979, afier completing 2

distinguished career in oor ficld
organisation, reticed at the end of AMarch
1982,  wish publicly 10 thank him for hislong
and valved contribution to the Compamy's
aftairs. Mr. Alan Lankshear, on his cetirement .
from the leadership of one of ourfield
divisitins. acoepted an invitation 1o join the
Buardon Ist March 1982 in 2 nop-ecxecutive
capacity.

ome of the adverse Bictors we
faced in 1981 including the severe
winter weather, persisted into
1982 We are sure that we can combat
g, them. I am confident thit we can
cuunal upon a Rl effort from our
\ staﬂ' arxi [ “uuld like o thank

=
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“Yubr Guide 1o a Secure Future™
explains how Pearl Assurance and its range of policies
<an belp you and vour Gamily plan for the: future.

1§ you would kike 3 free copy of this hooklet or agy of the
ather Jeaflets Inted (conrely wurhum obligation ) pluac tick the -
appropriate boxes,
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UK NEWS — LABOUR

Print union
threatens to
"end national |2
.agreement

. By John Lloyd, Labour Editar,
‘i Beurnemouth

THE SOCIETY of Graphical -

_'and Allied Trades, the major
-peint  union, has warned

_wholesalers that it will pall
out of the national agreement
if suhstantial pay rises arc
not agreed in forthcoming
negotiations.

- 'The union's tonference in
-Bowrpemonth ycsterday de-
" éided to lodge a ciaim Por. £90
for a five-day week and a 23
‘per ceni shifl premium with

. the - Provinclal Wholesale
Newspnper Distrihuters,
which covers some 30 com-
panies including large groups
‘like W. H. Smith. The present
has:c rate is £37.96.

The conference agrced that.
lf pegotiations did not yield
a satisfactory resuli, the

_ unian would cease to negotiale
on-a natiopal level and resort
-i0 negotiations with indivi-
dual companies,

Earlier. Mr Alber TFowell,
the union’s president, told the
conference—the last hiennial
equmeil  hefore the union
amalgamates with the Nal
iomal Sociely of Operative
Printers. Graphlezl and Media
Persennel — that the Govern-
meot was set on destruction
of the union,

"Mr IPowell said that the
printing 1rade unloms had
heen singied cut hy the Goyv-
ernment hecause “we all
know that they are in the
farefront of the closed shop
approach to trade union
organisation.”

__ Mr Powell said that, while
the unicns must defend them-
selves vigorously. the Govern-
meat's employment legislation
would be removed frem the
statule hook only hy [further
legislation.

“ Whatever may be the
dehates thic week about the
.. internal and inlernegine prob-
lems of the Lahour Party. let
there he no illusion that il is
anly hr the retmrn of a
Laheur Government that we
s{ull find relief from this
Aet”

|

Power workers vOt_e for pay "stifikes |

BY IVO DAWNAY, LABOUR STAFF

ERITAIN'S 90,600  power
workers will bevln a campaizn
of overtime bans and selective
gtrikes. slating in a fortnight, if
the Electricity Council fails to
jmprove a pay and conditions
ofer valued alL 8.3 per cent

A natmnal ballot of manual
warkers in the electricity suppiy
industry showed 41.249 votng
for strike action. and 31.801 for
accepting the offer — a majority

of 9.448.

Officials of four main unions
involved agreed vesterday om a
two-stage campaign aimed at
boosting the offer at least 1o the

level of the 3.3 per cent wage in-
creased awarded to the mipers
earlier this year.

The campaign, expected to be
endorsed by union executive
commitiees, will include a
national overtime ban from May
31 and a reiling programme of
i?ecﬁve stoppages from June

Workers are also expected to |
halt ail collections from domes-.

tic electricity meters.

Qutlining the campaign
vesterday, My Frank Clapple,
general  secretary wof the
Electrical and Plumbing Trades

Umion, szid that the objective
was 1o bit the efficiency and
cash flow of the industry with-
out affecting consumers.

- " People should still get their
electrietty and there shouid be
no blackouts,” he said But he
warned that-in. the Jong term
the public could be hit by
higher charges.. -

Selective strike action will be
gimed mainly at the most
efficient power stations to force
less cost .effective plants on
stream. However, atomic power
stations will be exempted and
the unmns will ensure that

supplies fo hospitals and emer-
gency services zre malntained.

The  Elettrieity Council
yvesterday  expressed ' dis-
appointment ™ at the outcome of
the baHot. Furiher talks would
be sought with the unions
shortly, the council said.

Under the present offer, basic
pay for labourers earning £99.24
would increase by £5.37 a week,
with the top crafismen’s basic
rate of £128.78 rising by £0.17.

Average gross earnings for
power workers are.about £142 a
week, including 2n average five
hours overtime.

Apex Eeft—wmg stand

BY BRIAN GROOM

LEFT-WING attempts to press
the moderate Association = of
Professional Executive Clerical
and Computer Staff to take a
militant lead in defying Mr
Norman Tebbit's Empinyment
Bill were heavily defeated
yesterday.

“We canngt afford to piay
intoe Mr Tebbit's h:mds by bank-
rupting our uniom,™ s2id Mr
Ron Peck of the unions
National Executive.

Delegates at Apex’s annual
eonference in Blackpoo! backed
the TUC's eighi-point s‘rategv
which shuns participaton in
closed shop ballats and provides

for co-ordinated imdustrial
actdon but leaves the unjons
discretion in chdosing the
ground on which to fight
Militants yesterday urged
Apex to refuse to comply with
any exisling or fulure Tory
union legislation, using demon-
strations and strike a¢tion. They
were defeated by four to one.
Mr Peck said the left-wingers'
amendment “ wants this union
to opt .out of the TUC campaign
and follow blindly the lead
civen by the Militant Left that
mtends to fight outside the
law.” He =aid there was no
doubt, however, that Apex must
ficht the Employment Bill.

defeated

Conference also defeated a
call for the TUC to break off
all relations with the Govern-
ment.

The confesence voted for the
Labour Party and the TUC to
call a day of action on the day
the Bill becomes Ilaw. The
Executive Council supported
this move as long as it did not
mean strike action.

Mr Tebbit's proposal io open
union funds to civil suits for
damages would expose Apex to
claims of up to £250,000 for
unlawinpl industrial action.
Several claims could be made
arising from one dispute.

Train services hit over new timetables

BY DAYID GOODBART, LABOUR STAFF

MORE THAN a third -of normal

senvices from London's Water-
lop Station were rancelled ves.
1erday
strike by 200 train drivers at
the station’s depot.

The dispute was over Dew

| timetables. which were due to

be introduced yesterday and

which cause minor industrial

action somewhere on the rail
network almnst every Ygar.
Flexible rosterinz was hot an
issue in the dispute. but it
underlines the hostilitr nf mem-

bers- of the Associated Soclety

hecause nf an l.'mﬁcml_

of Locompotive Engineers and
Firemen. to rostering changes.

Aslefs annuai conference
begins in London today, and
delegates are expected to back
an executive recommendation
to reject the MeCarthy report,
which said Aslef . members
should accept shifis of seven to
nine hours with 13 “ safeguards.”

& The new electrified Bedford
tn Moorgate commuter line was
due to start operation yester-
day. but failure to agree on the
one-man operation of trains with

the guards' union, the National
Union of Railwayman, has
caused indefinite postponement.
@ Local officials of the NUR
and the Amalgamated Union of
Engineering Workers at British
Rail workshops in York and
Crewe have agreed to black
machinery due to be trans
ferred to the two workshops
from Shildon works in Courty
Durham. Shildon and Hor-
wich, in Greater Manchester,
ate threatened with closure
under BR plans to slim down'iis
engipeering section.

More join
protest on
privatisation

By Our Labour Staff

VIOLENCE FLARED again
yesterday in the monthold
privatisation =  dispuie in
Wandsworth, south London, and
the strike spread to include
another 250 of the councils
manual staff.

About 200 refuse collectors
have been on sirike since the
end of April over council plans
t0 extend the recent privatisa-
tion of street cleaning to in-
clude refuse cofection. -

Yesterday, six refuse lorries
which have been used to beat
the strike were badly damaged
by fire. Police are treating the
incident as arson.

The lorries, worth about
£30,000 each, Dbelong to
Pritchard
which is responsible for street
cleaning in the borough and is
tendering for the refuse con-
fract. A decision on the con-
tract is expected by mid-June.

The incident follows a num-
ber of allegations from Prit-
chards that its staff had been
?;tgz%ked and equipment sabo-

Mr Ian Scott, 2 local offieial
of the National Union of Pub-
lic Employees, said that the
union campaign against privat-
isation had no association with
the violence.

Wandsworth’s deputy leader,
Mr Maurice Heaster, is to meet
dustmen’s leaders tomorrow.

Industirial Services, |.-

'Mobil'-;lt')r_ry'_

drivers set
for 8% deal

By Our Libour Staff

MOBIL is on ‘the point of
concluding 2n 8 per cent pay

* deal with 'its 500 fanker
drivers and depot workers.
backdated to May 1 in what
has become one of the oil
industry's key annual

negotiations.

Mobil wage deﬂs n the -last
two years baveé becomeé targets
for drivers in the other
companies which have Novem-
ber settlement dates. :

In spite of sirike threais last
November, companies kept
tises down to 8.1 per cent,
after Mobil had settied at 11

" per cent. This left their top

drivers’ basic rate £3 bebind [

Wobil, at £113.50 a week. The
comparnies feared'a rough ride
in the comipg asutumn 'if
Mobil widens the differentizl
by setiling high.

The 8 per cent deal may not
prove controversial, since it
is in line with present settle-
ments in the industry. It will
depend on whether companies
&y to push the level of rises
"stil lower on the 1983-83

round.

The majority ot_! ‘the workers
have already voted to aceept
:the B per cent offer, which
wil raise .the basic rate to
about £178, Negotiators for
1,150 wrkers_ at one of
Mu!:_)ﬂ’s refineries "are aiso
urging acceptance of an 8
per cent offer. .

ICT offer of
7.14% rejected

By Our labour Siaff
UNION LEADERS representing
ICT's 40,000 manual workers
bhave tarned down a pay offer of
T14 per cent, which would
amount to an average weekly
inerease of £7.00. -

Among ICI manual unions
involved are : the Transport and
General Workers Union, the
General and Municipal Workers
Union; the Amalgamated Union
of eering Workers, the
Elecizrical, Electronic, Teiecom-
mumuhon and Plumbing Union,

Amalgamated Society of
Boﬂermakers and the Union of -
Gonstrucuon. Allied ‘Trades and

tide of bitterness and

takes tougher lme

on Government cuts_ o

BY ]OHN H.OYD MEITOR. IN EOURNB'DUH-I

GOVERNMENT smnnsts ancl
specialisi=" : organised . by . -the-
Institution of Profamdml Civil
their oppo&t!nn to- Govérmnent
cuts and emplnyme.nt policy..
The' union’s annusl confer-
ence in Bowrnemouth voted in -
principle - both - to - inerease its -
“militant actoh ™ fund and to”
work fo rule. 1t also decided
to' oppose "the forthcoming -
employment legzslmon 1.!:1‘,01L

DeIegates a.lso “ voted 1O
insiruct the union's execufive
commitice to press. fo-: .an end
to the practice” gmng'
‘honours “to Civil Sewams in

‘connection with. their work. .

“The motion, which was carried
almost unanimously, ‘sternmed -
ftom rumours that the Govern-

ment would not award henours

to Cijvil Servants taking -part
in last -year's’ industrial acton.’
The decisions reflect a-rising
within the'Civil Service. wlug
has already prnduced ‘a- shaip
swing to the Left in the mcu
tives of other unions. = -
Such a shift is unlikely .in the
so far solidly “moderate” IPCS.
—but it is clear that the union
is- increasingly alienated -from
its members’ employers. :
However, officials made it

‘clear that the resolation on.

industnal -acHon would have to

- part

be puf to members in branches
-to determine where aetion might
be ‘tikén, .and that no action
would take piace which might
affect’ members-in the Ministry
of Defénce engaged on work
r:nnnected ‘with I:he Falklands
The -union’s’ tough stanes
came - after Sir ‘William- McCall,
its general secretary, toid the
conference the Govermunent had
a - “deep’ antlpathy". to the
-public services “based on. the
I_:e'liei that public services are
an ‘onerouns burden on manufac-
turing .er ‘productive mdusu-y
and therefore showld be cur
-thiled as-much as possible”.
"Mt McCall warned the Govern-
mept that the restoration of
gatisfactory industrisi relations
to ‘the -Civil Service depended
a systemw of independent
arbitration on pay, -of the kind
gvailabhle :umder the Pay
Research Untt mmtd it was
scrapped two years ago by the
Government.
It:sunderstood, however, that

-the - inquiry into Civil Service

pay, now heing undertaken by
a committee under the chair
_manship of Sir John Megaw,
“will not recommend such a
system of arbitration as a major
of future negotiations
A;rangemenxs are e_:pected to
be formally” approved by th
'CCSU'In July,

Health debate call re;ected

BY OUR LABDUR STAFF

MR GEORGE THOMAS, the

a call for an emergency Com-

mons debate on National Health-

Service pay as NHS unions
completed lzst-minute prepara-
tions for a mnatonal 2&hour
stoppage fmmmdmghttvmght

Mr Roland Moyle, MP  for
Lewisham FEast and a former
Labour - Health Mingster,
demanded the debate to allow
‘Mr Norman Fowler, the Social
Services Secretary, to present

‘new plans - for evoiding an

‘rejeched - a

esedanun of the dxspule
Speaker, yesterday turned down -

"Mr Maoyle, 'whd' is sponsored
hy the Natiomal Union of Public
Employees, gave clear backing
to the NHS wnrkel's case for a
12" per cent rise instead of the

_4'to 6 per cent being offered.

. the Speaker
‘debate  under
Commons rules of procedure.
The appeal for intervention
camie iag' union leaders at hos-
pitais all over the country drew
up plans for co-opdinated strike

However,
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AMCA Internationcl bullds behemoths

fo iurn garbage im'@ golf courses.

1,..s.....- 3
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" AMCA mierndﬁohal builds

glani proflts foo. .

irdo molehills?

reasonable way.
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Whatwesghs40tons towers 14feemghand
has 180 replaoeableieemmanum mountams

- The.K701 reﬁssecompactof made_by-
AMCA Infernational’s BOMAG Cornpaction unit. |
-_ The K701 is a giant solution 1o a giant -

- and expanding problem: how: to dispose of
refuse in an environmentally sound ﬁnancsaliy

Compacting costs far less than burring-or
recycling refuse. So thrifty communities around -
the world rely on landfilling and find BOMAG's
refuse compaction machines do a superior .
compaction job. The K701 concentrates 3,000
pounds of pregsure per square inch as each
tooth on each of its four wheels is brought'to
bear. (Compare this with 10-12 pounds psi for
commoniy-used crawler tractors.) Better com-".
paction extends site ife by nearly 50 percent,
effectively eliminaies fire and rodent problems,
andmakes it practical to fransform finished.
landfill into parks, ski areas, goif courses.

Another record year AMCA international ™ -
closed 1981 with revenues up48pement($16 -
billion) and operating income up 52 percent .
($69 million), setting new highs for the fourteenth
consecutive year. And we increased dividends -
20 percent to $1.00—continuing an unbroken
record of yearly dividend payments since 7972
Success secret. All AMCA Intemational prod-
ucis and services use the metal technologies

" we know best. All are related. Alt énjoy strong
market shares in diverse indusiries—in over .
100 countries. Write for our latest financial
report: Dept. FT, AMCA international Limited,
1155 Dorchester Bivd. West. Muntreal Que

AMCA Irermationl, formed 100 yearsago
) asDommroandge lstradedontheToronm
; ull andMorrlrealexchangesLlsﬂng AMCAIRL.

,fﬁs:«w

19nmmmnus
doltars 1976 and priar -
vears staled in - .
Canadran

Operating Income ($million]
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el He criticised the lack of
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UK NEWS — PARLIAMENT and POLITICS

11

ling Labour attacks_

y, ———
te

Ly Tory lead on
= NEeW technology

BY JOHN. HUNT. PARLIAMENTARY conmm

criticised in the Commons. last the British Computer Saociety..
. night by Mr Jobn Garrett, a o J| vesd ‘SISTID SPUBTSES 91}
Labour industry spoKesman, for  He called on the Goverament
- failing- to give dndustry a to..give an increased stimulus
proper lead in the development to technologies: which wounld
of advanced teehnoiogy. “have an essential part in-ingdus-_
" Companies, he s#id, were: Einni_l and commereial regenera-
" complaining thet this - indeci-
sith was hampering progress in . . I{enneth Carlisle - (c
bmtechnoiogy, information tech~ Lincoin) said the Governmenmt,
nology, - roborics, Iicroelee-

tromics and ne: pergy soprces. Sconomy, had to provide the
Mr Garrett s‘;:fi -gne os::r}pany - correct framework in which the

offieial had told him that he R1e¥ techmology could develop.
- despaired in. his dealings
: the Department of Indusiry,

~" WIth -y othian) asked when the Gov-
g * and that Whitehall offictals were

eroment was going -to give its
:wpodra;se to the ﬁtmled ret:omof
R mendations in e report

- DR te‘ﬁ’:“ﬁm criticised  the the Lords select committee on

L i o, 5 . sciepce and technology.
s R o eoioridge claste Tpir John Buteher,  Dnder -
: ments who gugedt%eir% Secretary for Industry, and one
every two and a half eJars of the ministers with responsh
There were, he said, too j;un, bility for new technology,. safd
gemeralisis  who do-. nothing Sy, S0c0R Chip presented

. Britain with the opportuiily
about the tec.hno!ogres Bow I 15 recapture the market in

adding value . to imported
materials and Ie-expomng
them at a profit.

He argmed that the advmed

" gkills among young people in

‘ tz - Britain. There were, he said, - technology field was not snit-

FIL .

_ - . gain

L .

.m0 plans to coordindte the ahie for am gverall government
‘efforts of the Department of. sirategy with-a ‘capital “S™ in
Intustiy, the Department of the way Mr QGarrett had
Education and Science’.and the degeribed.
. Depariment of Employment in = New indystries, such as com-
} producing technologists. puter peripheries and- fibre
The debate, on the need to optics, which were already
improve job prospects through becoming part of our industrial
_ more rapid development and scene, had to be encouraged.
: use of advanced technology, was There . also had to be
_ initiated by Mr Barry Hender- re-tralmng.

1 Lawson gives assurances

-on N. Sea hcensmg plan

BY IYOR OWEN

. MAJOR OIL COMPANIES m!l But the majority of blocks,

e from Mr Lawson, would be allo-

. Goverament's decision to cated on the same discretisnary

auction production licences for basis used i earlier rounds,

.. prime North Sea sites, Labour and he hoped ‘this would

mﬁ'pdrzyrested in the Commons balance tcll‘e inﬂtlerests of  the

. larger and smaller compaznies.

ez Nige1 Lawson, the Tnergy | M lan Wrigslesworth (SDP,
¥

ity of the 85 blodks whech Thornaby) warned that there

GOVERNMENT . was' son (C Fife East),ammnbernf

through the management of the

Mr Tam Dalyell (Lab, West
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;:‘illbeonn;ieirmtheemm
censing —gXpected

startmﬂ:emnm—mﬂbeup
:Eorauctmn. .
‘The assmnce 1o
sptisfy Mr Ted. nowlamls, a
Laliour energy spokesman, who
argued that- the b1g muiti-
nationals would ‘able ' to

brosh aside the smaﬂ indepen-

dent British companies . and
ensure that they secured the
best hlocks.
. Earller, Mr Lawsor -conceded
that -in the present economic
climate some smalier companies
might have difficulty in raising
the .funds needed to participate
in the new 1licensing round.
Nevertheless, he told Mr Huagh
Dykes (Con, Harrow East) that
he hoped there would be a
“fair smattering of lLicences
granted -bo smatl companies.”
Auctions would be used :Eor
a small selection of Blocks in
the mature oil province of the
central North Sea—the first
time this sllocation method had
been mused since the
round 10 years .ago.

fourth .

was a danper that some of the
marging] North Sea fieids wounld
not be exploited, and sugpested
‘that, imr the ahsence of a good
response to the eighth licensing
round, the Government shonld
review the incddence of taxaﬁon
on the industry.

The problem of ma::ginat
fields was also taken up by Mr
John Hammam (C, Exeter), who
“said their position was affected
by 2 combination of lower oil
prices, higher taxation levels,
and mcreased development
oosts

" Mr Hamish Gray, Minister of
State for Epergy, replied that
the postponement of certain
developments in the North Sea
in re¢ent months had been due
more to technical problems and
weak oil prices than the fax
.regime.

" He accepted that the oil com-
panies had always included tax
in giving their reasons for any
postponement: “That is natural,
when they wish to focus atien-
tion op the problem that they
have with tax.™

Outside chalrman likely
for generating industry

BY IVOR OWEN

MR NIGEL LAWSON,
Epergy Secretary, indieated In
the Commeons yesterday that the
new chairman of the Cenizal
Electricity Generating Board is
likely to come from “outside
the-industry.”

He eontended thet such an
appointment would bring &
‘fresh Impetus’® *to making the
indnstry more efficient for the
benefit of both- ndustrial end
gomestic consumers. -

Mr Lawson . denied 'that Mr

Givn England had been dis--

missed from the £45,000 a vear
post, insisting that he: had not
been asked to serve for a fur-
tha' period because i1 was

«time for a change.

To cheers from the Labour
benches Mr Merlyn Rees, shadow
Epergy Minigter, protested fga;

'S
"raﬂmr _offensively
hindled.”

He warned: *“Other pewlo
who may be attracted to the-
public service may draw beck
given the way this bas been
dealt with."

Mr Rees caﬂed for an SSSUr-

’r!he'.

indusgtry over

ance uhat ‘m loo_kmg- for smno-
one outside the' industry to
succeed Mr England the nyinister

.was ot thinking in terms of “ 2

narrow politieal appeointment.™. -
Mr Lawson retoried that the
new chairman would be- “rhe

‘Mr
Bristol Notth East) deseribed
Mr England as “an ermnent
emzineer. who probably knows
more zbout the business of pub-
be electricity supply than afl -
the rest of the politicians put
together.”

He said there was resentment
throughout the electricity supply.
Mr England's-

- Cantious
ECGD

-_ .- reports.
-g00d year

"symumsm

THE FINANCIAL of
the Export Credits Guarantee
Depariment (ECGD) has sub-
stantially improved . during
the. last year, but this may
prove to be a false dawn, Mr
‘Renveth Taylor, ECGD Sec-
retary, told the Public
Commons, vestertay O C

mneons, y

Provisional estimates for
the year to Mareh 1982 show
" that the ECGD had a surplus
on fts commereial and
interest

sorplus was £5m.

The most marked change
in the department’s position
has eome on ils commereial
aeconnt, which mainly covers
short-term insuranee business.
The 1980-51 lose of £46m has
been tnraed into a provisional
surplus of £44m,

ering

longderm credit bup inélud-
ing armg safes—the surplus

in the last ﬂna.mna] Fear was
at £134m.,

provisipnally p
oommred w!ﬂ: £55m in 1980- °

1981

But Mr Taylor was cautious
In his presentation to the
coxmnittee. “We would regard
the future as
dangerons as the recent
past.” ) )

The main areas of coneern
were Poland, Arpentina and
Nigerla. The ECGD has busi-
ness at risk worth about £ihn
in Poland. £280m in Argen-
,Hina and £2.3bn in Nigeria
.. Claims from unpaid ex-
porters dealing in these mar-

are widely expected to
mcrease The latest ateounts
show that £450m is
.readily avaflable frem the
.counsolidated fund (e meet
_sueh claims,

- In recent years, the ECGD’s
reserves have been run down
meeting  ¢laims fbrom toi'x;-
porters hurt v
deterioration in the finaneial-
position of countries sueh as
Jran, key Sadan and
Zaire.

However, it seems likely
that moest claims from these
markets have now Hheen met,
and that the department is

feeling the financial benefits

of higher premium charges
and. a " mere resirictive
'attitlule to mecting claims,

: New powers fo |
clamp down
on pop festivals

- TOWN HALLS are to get new
powers to clamp down on pop
festivals. But the powers,
added to the Loeal Govern-
- ment Miscellaneous Provisions
Bill in the Lords, fall short
councils the right

to ban festivals simply
becanse they do mot approve

of them,

Fnr the Government. Lord
Elon said that in response:
to the feeling of peers it was
thoaght that some contrel was

necessary io ensure pop
festivals were conducted in 2
reasonable and sensible man-
ner. But the Government Mid
not wanf something neces-
sarily harsh or resirictive to
be done.

Lord Elton said the controls
wonld be the minimem com-
patible with the needs and
size of each loeal avthority.
“We do not think it right for
a ecouneil to be able to sav
simply: “ We do uot like pop
festivals 5o - we shall not.
license them " ) :

The amendments to the Bi“
will mean district, councils ean
pass resolutions adopting the

new powers. One month must .

pass. hetween passing a reso:
Tetion and the nowe:s coming
into force.

Conditions attaehed to the

POWETS zive the councils auth- i

oritv 1o prevent festivals
beinr held onlv if public
safetv and pahlic hyziene
wenlgd not'he secured. if there
would not be adeaunate aeress .
for emersency vehicles, or if
there would be unreasonable

viriual . dismdssal, which be

believed was due to the fact .

that he had'Gared to oppose the
doetrinaire " policies. of ﬂ:e
presemd government. = -

Mr Tim Eggar (Con Enﬂahi
North) urged that in futre the
chairman of the CEGB, and ail
other heasirmen of natiopatised
zndusmes shou}d be required to
submit their resignations when-
ever there was & ohange
soverament.

chhmond Torles
keep control .
Richmond-upon-Thames is to
stay under Conservative. eon-
‘tro} using the casting vote of
‘the new mayor, Mrs June
Robinson. The council -now
-comprises 26 Conservatives,
24 Libersls amd. Iwo 'SDP
oounoi‘llors.

Lloyd’s councrl could msure ltse]f’

| BY JOMN MOORE, CITY GORRESPONDENT

‘riiling council for -

NEW .
L!oyd.'s of London could protec'l:_
itself from  the %nsncial com
sequences of -smts for - damages.

through policy,
rather than 'through an_ “‘un-
desirable ” legal immunily, a
Liogd's -broker told the Lords
gelect comumittee reviewing the
Llord’s Bill, yesterday. .
‘Mr Brian March, of brokers
Nelson Hurst and. Marsh,” was
giving evidence on behalf of a
eroup of Lioyd’s intemswseek-'
ing removai of the imaunity
clause, which ‘would protect a
new Dloyd's coimedl from suits
for damages bY its members.

Mr Marsh told the committee
he thought the immunity clanse
was “undesirable” He and
others in Lioyd’s were worried

‘that the coupcil: mjght be put '

above the]a:w.

belmea it would be posszble to
place within the-market a £100m

-errors and ommissiong insur
ance. policy, for the Lioyds
council’. He
‘ tions thit- the terms ‘of such a
io

" adequ_ate protection.

sugges-

“might be top restrictve
rovide the council with

“ Where there is a will tho_'r'e
is 2 way.” said Mr Marsh. If
the council enthusxastlcally sup-
ported a programme insur-
ance then underwyliers. would.
come % terms which were
mutually agreeable, be added.

Crossexamined by legal
counsel’ for Lieyd's about the
extent to whick he had made
representations to Lioyd's about

In the previoms year the

just as”

Parhamentary broadcasting a srrccess, says

8y PETER RIDDEL, POLTTICAL EDITOR

STRONG SUPPORT for broad-
casting .of parliomentary pro-
ceedings - and lmphﬂ\t backing
for splevising them came Jast
mght from Mr George Thomas.

Spenke.r of the Honse of -

" In the ﬁ.rst .Hansard Society
lecmre. broadca,st last night on
BBLC 2, gave some
unusm‘:]y forthright commenis
for the troditionally impartial
Speaker on authonitarian threats
to parliamentary democracy and
on the need for MPs o be inde-
penderst and not (o be mandated
.delegates. .

Mr Thomas has  already

' annpunced that he is not seek-

ing re-election at the end of
this parliament, but he gave no

hints. dast night of when he

aight retire as Speaker. . The
general eﬁeotauon at West.
minster iz that he will probably
20 next winter.

My “Thomas, whe hag bet:ome
very well known singe radio
broadcasting starteq in the late
1970s. said he was “convinced

that the ‘broadcastm" of parlia—

" mentary proceedmﬂs has been .

‘justified by the resupits.”

While conceding Lhat the
dignity of pruceedings had not
been enhanced, he gsaid the
public was now much more
awatre of what was being said in
its pame.

Mr Thomas said he did mot
expect televised debates-in the
life of this parliament. Bunt
= television is such a powerful
part of the media that I have
ng doubt at all that the clamour
for - televising parlinmentary

- proceedmr-s will continue ™.

Thomas saig ﬂmt a8
Speaker hewas “precludet! from
giving my opinion, but ¥ can
gSet very close to it. I-can

indicate . what I Rnow i§ in the.

minds of my colleagues, and all™
that I can say to you 4s this:
I believe that the issue of tele-

ﬂsmg mmoeedmgs wru not go

away."”

Mr Thomas said there was no
doubt that-hoth BBC- and the
mdependent compames had

gained “much e:perienoe in,
using recorded material, thus
ensuring that the nightly news
bulletins on radic and television
are much more exciting and
lively becanse the actual voice
of the members addressing the
House is heard.

Quotations from the speeches
of the Prime Minister, the
Leader of the Opposition and

others zdd to the liveliness of

the news bulletins.™

Mr Thomas claimed that the
recent debates on the Falklands
crisis had . had “an enormous

audience throughout this land.

There are milions of our fellow-
citizens who are better informed
on the crisls because our pro-
ceedings have been broadcast

than they otherwise would have’

been.” He claimed that the
nation had rarely been more
interested in the proceedings of
parhament than today.

The issue- of telev:smg
debates fids always Deen
highly controversial within
Parliament.

In his lecmre. Mr 'i‘homas: :

bhad a warning.to pecple on
the Left wing who have been
challenging

them specifically.

The Speaker said: “ Parlia-
mentary. democracy would
suffer grievous change if
memhbers were simply man-
dated delegates on every issue
that comes before the House.”
He said peartiaméntary democ-
racy would be safe “only as
long as MPs are, within the
Chamber of the Commpns, res-
ponsle above a_lr 1o their own
consciences.”

Mr Thomas also made it clear
that he was worried about “ the

abundant evidence that in our’

society at large today there are
peaple who do net believe in
our parliamentary. democracy
or in f{ree speech.”

He said parliamentary
democracy would be safe “ only
if we are aware of the dangers
posed by the authoritarians in

parliament, '
although he @id not menton g

Speaker Thomas: “News bul-
‘Jetins more exeiting @ and
lively . ..

our midst: they are the people

who use the ianguage of
democracy 1o destroy
democracy."

Beaconsfield campargn dominated by Falklands factor

BY ELINOR GOODMAN, I'OLITICAL CORRESPONDENT

THE - - BEACONSFIELD ‘h:r-
e.lect!on ‘approached -its mid-

- point yesterday with the Liberal

and Labotur candidates sdll
struggling to find a way of deal-
ing with - the *“Falklands

factor.” which looks like giving

the Tories victory om a scale
almost uoprecedented at this
slage of a povernment's life.
After a week In which the
Falklands has dominated the
campaign to the exclusied of
virtnally all other issues, Mr

Pauyl Tyler, the Liberal epandi- -

date, yesterday bowed to the
ineviiable and met the Tories
on their own ground. In an

attack ‘on the Falklands, issue

be claimed there is a Cabinet
split . between the Prime
Minister and Mr Francls Pym,
the ‘Foreign 'Secretary. :

Mr Pym, he declared, was his
“numhber one hero” wWho de

" served support for the way he

was bhattling to restrain his
coHea,gues from an immediate

invasion. Mrs Thateher, on the

other hand, needed fo “learn
o distinguish between

The Liberals, whose habitual
optinism ‘has been visibly ebb-
ing as the campaign has pro-
ceeded, acknowledzed . yester-
day that their own canvassing
bore out the opintion poils show-
ing the Tories well ghead and
the Alliance second.

Mr Richard Holme, ¢he

former Liberal chairman who is--

advising Mr Tyler, said the
Tories had benefited from the
Faiktands to a "qmre exire-
ordinary de

Neverﬂhel&ss he eia:med that
the poll published in Sumiay's
Observet, contained some
encouragement for the Liberals
in that it underlined the degree
to which Conservatives support

depended on -evenis continuwing

1o po Britain's-way in ithe South,
Atlandic

candidate,; Mr Teny Blair, have
from the “start “supported ‘the
Government's decision to use
the task fomce to back iyp the
Uiplomatic sean'ch for- a solu-’
tiom.-

But the on!y panty that S0
far seéms to be gefting any

politicsd mileage out -of the
crisis is the Tortes. Nevertheless,
Mr Tyler claimed yesterday to
have detected an Encreasing
apprehension ameng the elec.
torate thex the Government
might be pawing 00 much
attention 4o the “gagrmchair
asiimirals playing their Little war
games - -with other people's
sons.”

The position has bgen made

‘ever more difficalt for the-
" Tories’ opponents in Beacons-

Aganst
-the dlsm!te for paﬂy polmoal
"Both Mr Tyler and the Labour -

ends.

For the last weel:. Mr Tyler
and: Mr Blaér have heen trying,
without much suocess, to focus
attention on domestic issoes like
unemployment and inflation.
Yesterday, Mr Blair turned

- his attention fo the one live local

issue—the filling of gravel pits
with industrial waste. So far

asanyismewasaﬂmvedto

intrude on the Faikland Isiands, |

he said, it was the question of
gravel extraction, and he chal-
lenged the Tory candidate, Mr
Tim Smith. to make kis position
clear ont the subject

Meanwhile, Mr Tom McNally,
the SDP MP for 'Souﬂ: Stock-
port, who wag at yesterday's
Liberal press conference as a
“diving symbo * of the Social
Democrats’ support- for Mr
Tyler, tried to focus attention on
cuibacks in education.

The problems of the economy,
he said, would stll be around,
“like the empty bottles aml
dirty ashtrays after a party "
long after the Falkland Islands
dispute was over.

The Consesvatives are defend-
ing a majority of 21.495. Mr
Smith has at his daily press
conferences dwly gone through
the spectrusn of issues like up-
employment-:and inflation, but
he has not been above making
calls on patriotism. Yesterday,
he warned that the by-eiection
was being observed abroad as
well as af home.

Paui Tyler' attack on arm-
chair adwmirals

Mr Willem Whitelaw, the
Home Secretary, speaking in
support of Mr Smith last night,

=Ty "

— o - it

said he hoped the .Falklands .

crisis was oot the only factor
“holding sway™ in the minds
of the Beaconsfield electorate.

patriotism and jingoizm.”

his ‘objeetions to the mmunity { AN

clause, Mr Marsh sdi
of us in' Lloyd's, frankly. have
1ot woken up to the implications
of the Bill until comparatively

“Many |

recently.”

: ;ntotaiasselsoneofﬂze’lwgﬁf AN
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Thefirst Americanwide-bodied 47, ihatis. Dollc:s To awider ch0|ce of Amenccn c:rhes than

Because, during the next48 hours, any other irline.
American Airlines wil s’rort their new non-stop Fly with us and Dallas becomes
service between Gatwickand Dallos FortWorth,  America’s greatest gateway. :
fivedaysaweek. Bverydayexc ’rMondoycmd Tuesd R

Now; althoughtheyrenewiothess TheAmencansw:ll d tDallosat1720and | et

shores, Americonisan difine morethanwell- arrive Gcﬂvwck08 10. And every doyexcep’r |
known fo its countrymen.

Infadt, peOplewhoﬂy regularlyin o P MLMS .-

America have voted us number-one >
| Tuesdory ond Wednesdoy ﬂ"ley I deporr

infour surveys. > ol
Number-oneforserwce P Gaiwick at11.00 amving Dallas ot 14.55. -
Butthat’s no’rfhe_only - AskyourvaelAgen’robou’rﬂ*nemosf
| convenlenthGSI n Brifain everhad., - -

- fhing we dobes’r
»”  Weredsofamousior -
 something else equally importantto
levnsrhng theUSA.
'- PeoP ‘Choicectintemal

GATWICK Eve,yé"aﬁ,c; hove236ﬂ|gh13 outof Nobodv vdoesit m(e ani mer J
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Makarova

& Bujones

by C_‘LEM'ENT' CRISP

America Ballet Theatre is cur-
rently at the Metropolitan
Opera House, with stars and a
large reperiory to fill a theatre
in which ballet is not seen at
its best: .the auditorium teo
long; the stage somehow dissi-

pating - and dispersing - the’

effects of the dance. X saw two
of the new season’s novelties
and some traditional offerings
a week ago, bnt it was only the
siellar presence of Makarova
and Bujones in Swan- Lake
which seemed able to dominate
the theatre and firer the
audience, and this despite the
desp:erate nature of ABT's pro-
duction. Xt is the company’s ald
staging by David Blair now
fallen upon hard .times, which
starts with a scatterbrained
first act replete with Breughel
rabble of peasants, horrific cos-
fuming, and a dramatic manner
df.-pendant upon constant sip-
ping at goblets and small,
smirking gestures. Fernando
_Bu:ones‘ the Siepfried, appeared
in an abbreviated eau-ge-nil
bodice and gleaming . white

tights — the only point -of the -

act is to display bis impeccable
legs (which Mr Bujones does;
u:'e_le_ssly. in exquisife classical
positions) and for him w per-
form a few steps. These are
done with such purity and with
such faultless stretch of limb
that his technical .
acquires a mad logic amid the
encircling nonsense of - the
staging — it is rather like a
fine diamond set in plasticine.
_ Mr Bujones makes a youthful
immature Siegfried, and this
hrings a touching wulnerability
to his reading when faced with
Makarova’s Odette who, im-
pelled bigh over the stage In
the opening phrase of her
entranece, seems 10 metamor-
phose from swan to woman-in
mid-flight, and who thereafter
presented a reading of darkest
cmotion, a Swan gqueen SOITOW-
ing and tormented by her des-
tiny. Tt was characterisation
marked by the most mournful
intonation 2nd by an intense
emotionral momentum, the body
bending  desperately
Siegfried, then pulled inexor-
ably away by von Rothbart’s
power. The dance poured out
in a broad gemerous stream,
molio lenio in true Kirev style,
and miraculously sustained : the
way the movement “breathed.”
that spacing of effect in long,
lonz phrases of feeling and
dynamics, absclutely true fo
Chaikovsky and Ivanov. .
Makarova's Odile, technically
luscious, and brilliant in for-
midable pirouettes, seemed a
rlemonic creature born of von
Rothbart’s imagination: there
was everything and nothing for
Siegfried to try and grasp. Mr
Buiones suzgested very well the
princeling’s infatuation and his
dugeing revealed the sudden
shock of ecstatie delight he feels
in a Black Swan variation which

Late openizig at the

Natiopal Gallery

The National Gallery will re--
main open until 8.00 pm on
Wednesdays during June, July
and August. allowing visitors.

another two hours to enjoy the

paintings in the main exhibition
floor. On thai day the restaur-
ant and shop will remain open
unti] 7.0¢ pm and 7.30 pm
respectively.

A series of talks has heen
orgznised to coincide with late
evening opeping. Gallery staff
will give talks at 6.00 pm lasting
approximately half an hour on
major works in the collection,

Goehr joins Opera
House board
The board of directors of the
Toyal COpera House has
announced that  Alexander

Goehr, the composer and Pro-
fessor of Music at the University

2:

clarity

towards .

was no more than the usual ¢ol-
lection of tricks, but cut with
such verve and clarity that it
seemed both fresh and sincere.

Apart from its stars, though.
this. Swgn Lake was paltry, with
undisciplined swans and un-

~puanced divertissemecnts. That

ABT could do better was
apparent in a Ra; da staged
by Baryshnikov (2 duet from Act
much of the third act’s
dances) in which the. corps
looked -alert, elegant. The same,
alas, cannol be said for the two
new works of the season Con-
figurations, by the Singapore-
born~ Choo San Goh, is am
example of the high energy.

.

low inventien schoo!l -of choreo-

graphy. Set to Samuel Barber’s
sbrasive piano - coneerto, il
offers brief spurts of movement

-which seemed to me to have

litile to do with the score save
on the most ordinary level of
fitting tricks of movement o 2
musical phrase.

The picce lovked exhausting,
disjointed, and the abilities of
its eemtral - couple., Maridinna
Teherkassky and Kevin McKen-
zie, were nowhere enhaneed.
It was rivalled in its demands
on the dancers by Lynn Taylor-

Corbett’s Great Galloping
Gottschalk. which is slick,
common-place, hideously cos-

tumed (the. women in hagey
trousering below their skiris},
and as brash as its awful title
suggests. The pretty music of the
Chopin of the hayous, Louis
Moreau Gottschalk, has been
crassly orchestrated; the dancers
rampage. There is one bright
moment, a duet for two
virtuoso demi-caractére dancers,
Danilo Radojevic and Johan
Renvall, which they zip through
with amazing skill and split-
second timing It is batlet for
people who don* like ballet,
and they richly deserve what
they get. . -

Y did not find that ABTs
ancestral repertory appeared
very convincing on the Met
stage. Tudor's Pillar of Firc,
‘with Cynthia Gregory as Hagar
and its two erucial male roles
¢imly cast, went for littde; Billy
the Kid. that archetypal piece
of Americana, had a sure cendral
performance from Robert La
Fosse, but seemed otherwise
diffuse. Happily, Balarchine’s
Bourrde Fentasque was alse on
view fo show what vivid
dancing ABT's artists can
provide in sirong choreography.

) . -

_As a prelude to the New York
City Ballet's season, its academy
—the School of American Ballet
—gzave its apnual performances

-at the Juillisrd School Theatre.

These said much ahout the ira-
ditions which sustain school and
company. The new ballets came
from NYCB members: a first
and ultra- Balanchinian exercise
by Helgi Tomasson to a Guiliani
guitar suite, and a well-planned
divertissement by Peter Martins
10 some  glorious pages from
Delibes’ Spylvie. Two revivals

.| reflected the . School’s Russo-

Danish roots: Stanley Williams'
staping of the amusing Chinese
Dance from Bournonville’s Far
from Denmark, and a fascinat-
ing Chopiniana produced by the
ever-beautiful Alexandra Dani-

lova; who teaches at the School,

and Frederig Franklin. This was
performed (as was the ballet
when staged for NYCB) in short
tunics. Gone the sweeping tar-
latans of Taglioni's age; instead
we see, ilhrminatingly, the artic-
ulation and armatures of
Fokine's structure. Finally the
last two movementis of Balan-
chine’s Brahms - Schoenbery
Quartet Teaffirmed the ceniral
fact of schoot and compiny exis-
tenee through their = master
chorecgrapher. It was an inspir-
ing sight to waich these young
dancers with their abready
attractive techmical sKills and
their clear, sure presence.
Among them I recall with
especial pleasure Rita Noroni,

Porirait Gallery

Lom_lim Gallerie# :

THE ARTS

“Quiet pleasures

by WILLIA

‘Take a gentle constitutionzl
around any part of London's
art world and you are bound to
find many things worth the see-
Ing,
weight or moment necessarily,
nor in any planned relation. but
none the worse for that. We

- Hve in a time when the virtues
‘of rTelicence and modesty are.

not -2lways remembered at their
worth. and the habit of a
general and informed curiosity

‘goes by defaulr. Parkinsonians

all. we are too inclined to
inflate the pressures upon our-

selves, more ready to ask why-

we need to make time to see or

-hear or read the work than ©
de so in the natural course of

a civilised interest. And so the
major must drown out the
minor, the loud and heavy
trample over the soft and light.

Our great holding institutions
suffer just so, but in their
peculiar way: for by puthing on
great exhibitions, celebrations of
particular genius and master-

piece, they can only foster the.

expectation that any visit should
relate to them, whilst the ever-
present treats and pleasures of

‘their collections are overiooked.

The trick is clearly one of
emphasis and not that easy 10
get rvight; bul an answer of
somis.may well have been dately
thrown up by chance and cir-
cumstance. These have been
quiet months at the National
and at the
Matiopal Gallery itself. herns
drawn in and ambition tem-
pered by the failure of the
Jovely annexe in Carhon House
Terrace for the former, and for
the latier no more than cone
major show a year. But a lot
gaes on in them nevertheless,
and most of it sensibly limiled
and related to the Galleries'
more general functions and
scope. We are drawn into a

small exhibition or critical exer- -

cise and with our ioterest stimu-
lated have time to stay.

. Artist at Work (until June
13)"is entirely typical of the
Nationat Porgait Gallery's
smaller exercises, a peckage
made up from its owa collec
tions to send owt on the tour
thar it now completes. It is
just what it suggests it is, a

not things of especial-

M PACKER

view, over 250 years, of images
of artists vartously about their
business. whether seen by them-
selves or by their felows. It
includes ome or two very fine
things, most notable perbaps a
large and swiking painting by
the young Laura Koight of her-
sedf at work on the pude, and
some of the photographs, by

EBeaton, Ireland and

documentary
interest, often rost delightiully
expressed, that chiefly sustains
it a fresh and oddly modern
Boringion in_ his overcoatl,
young, myopic Wikl i
by Sargent, the St John's )
Ant Club drawing silhouettes of
one another upom ihe wall by
Prior Hall

¥ts other current exhibition,
Bil Brandt Portraits (untid
August 22), is more substantial,
but scarcely Onerols even 50.
Brandt has been a fine phobo-
grapher in his time, with por-
traiture a sigmificant aspeot of
his work, and he iz mghtly

celebrated now. But even the .

greatest artist is fawed, or at
east inconsistent. and any retro-
spective must show up a wart
or &wo or i is mo retrospective
at all. His method is as sound

as the resulis over many years -

attest: contentrate on the prac-
tical business of ¢he session, let
the subject refax away from the

moment of exposure, catch him.

almost by surprise, let the pose
look after iself. But does dis-
tance really lend so much
enchantment; are those earlier
images, when conscious applica-
tion had not yet drifted into
technique, reglly so much more
powerfnl, subtle, memorable; or
is it simply that today our
heroes are {oo much exposed?
All but the last dozen or SO

of those shown are Tecent prims..

meada under Brandt’s own super-
vision, so they can be assumed
to register his concern for an
extreme and textured
hiaroscuro throughoot, and it
is mot the modern prinding
alone that brings on such mis-

giving. We look at the marvel-

Tous hamdful of vintage prints
from the early forties, oll of
them smaler, inevitebly more

Banqueting House, Whitehall

Bach 1n

The twentieth year of the
English Bath
London a reduced but "choice
prozramme of events with Bach
preponderant and a typically
way-out Stravinsky celebraticn
in the Klizobeth Hall this even-
ing. This slimming-down, one
trusts, is only a breathing-space
before a great burst of Rameau
for next year's tercentenary.
The hreathingspace affo
Ieisure to remember how much
Lina. Lalandi's festival has
achieved during two decades,
widening our knowledge of
Bach and his time (in perform-
ance style as well ag reperiory),
breaking lances for contem-
porary music while pushing
boundaries of experience to the
further ends of Europe Hke
Spain and Greece.

One thing that may be over-
looked -in our insularity is t__he
kudos brought 1o British
musicians by the EBF's journeys
abroad. Our rehabilitation of
Rameau is now placed -by
French critics on a level with
our cult of Berlioz. When
French colleagues pay us tribute
they do so0 handsomely.
« gameau, son of Albion ™ was
one headline after the EBF had
given their Costor ei Pollux in
Paris. ZThe same production,
transported. to the Monte Carlo
Opera inspired a novel interpre-
tation of social- and musical
history: “ Because they had no
great 191th eentury COmMpoOSErs ¢

rds - stume.

costume

opera, especially Handel and

Festival. brings $o~ Purcell. Under ‘their. constitt-

‘tiohat monarchy- the musical
public npaturally _adopted the
royal divertissement of former
days.”
Friday's opening in the Ban-
queting House was a pleasing
occasion following the estab-
lished pattern—iwo of Bach's
gecular cantafas given In cos-
The Peasant Cantaia
(No. 212) was graced by four of
the EBF dancers, interpreting
the danse noble with greater
fluency and assurance than was
the case in- the tentative
peginnings some years ago. The
sections of this cantata are con-
cise and apt for dancing, with
their ecountry tunes mixed with
Bach’s own. The leisurely arlas
and ensembles of “Hercules at
the erossroads” (No. 213), too
long for physical movement,
were given by solo singers
evolving slowly in poses regu-
iated by Kay Lawrence. .
The Hercules ‘canata, ¢onsist-
ipg mainly of music designed
for the Christmas Oratorio, puls
some strain on a modern a2udi-
epce, with a counter-fenor
Hercules rejecting a melting
soprano aria from Pleasure for
a bossy one from a tenor
Virtue. And this Hercules,
Robin Martin-Oliver,
more certain of his moral pri-
orities than of his notes. The
fresh, nuity timbre of the

¢ soprano Judith Rees gave keen

enjoyment in both cantatas.

seemed’

concentrated. and so much
richer and subtler. in their
tonality and surface, and the
reproach makes itself.

Almost all of his subjects
here are luminaries of the
Ants. Quite how much of thew-
selves they give away is bard
to say withoit ecloseé personal
knowledge, bui certainly they
offer, again and again, what we
may rezsopzbly suppose to be
the revealing, definitive public
image. To women he seems io
be instipotively and admirably,
more generous, sparing them
his ofter. openly barbed visual
comment; or is simply a matter
of his own susceptibility. their
sacy subtlety and cunming? Que
woman and 18 men figure in
the excellent Mttle catzlogue.

Round the corner at the
National Gallery is ** Watch This
Space,” a nicely didactic little
exhibition and demonstratien
of Tperspective in painting
(Orange Street entrance: until
Jupe 27). It is very simple,
perhaps even too simple. offer-
ing indeed nothing more than
was once the staple of every
art student in his first year: but
then our studies wers mole
recondite than we supposed.
The art historian today comes
to these excitements afresh,
ang though we may smile 2
Kitle at bis ipgenuousness in
-Jiscovering the awful tricks
that ,painters get up teo, the
point is'wel made. We are even
affered -2 physieal model of de
HBoogh's Interior Scene as it
should have been had he kept
to all the rules, "with
eavernous space, extended fire-
place and midget maid. Fiddled
and adapted however, the com-
positton reads well cnough as
it is, the space indeed more
probable, and yet its foibles
teasing the eye to further
consideration.

For it is all a trick, the paint-
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“ Self-portrait with model,” by Dame laura Knight

its’

ing itself the only reality.
Pontormo’s statue perched in
mid-air is no nearer the eye
than the tiny tree on the
horizon beside it, and the
infinite haze of Claude’s sunrise
is only paint laid upon canvas.
The camera obscura is a
wonderful, magical toy, but the
Canalettp, as it were, is the real
thing. It was Durer's eye that
peered info his Perspective
Box.

Finallv a correction, or rather
an amplification of something I
wrote a fortnight ago. Quite
rightly Allen Jones has taken
me to task for what read but
was mpot intended as a dismis-
give remark in my brief notice
of his current exhibition at
Waddington, I felt and still feel
that his new large water-colours
mark a new phase in his work,
one that he is likely to develop
in other media; but that is not
at all to say they are incomplete
or unresolved in themselves,
only that there will be more o
say of them usefully in the
future. Equally so in reverse his
lithographs, which round off his
late preoccupation with the
stage and performance, that he
has alreadv treated so variously
in naintng. and yet they stand
folly in their own might
peculiarly lithographic.

Ang last quite literally 2
notice, for I have had o chance
to see the work, and there will
be no.chance to write of if
again, For too many artists the
studio show is the only chance
thevy have to put their work
before the public, and aver this
coming weekend, May 21 10 24,
those who share the complex of
studios at Metropolitan Whar,
Wapping Wall are to Keep open
house all afternoonm, 12 to 8 pm
Metra Show 82 js sure to be as
stimulating, testing and
pleasarable as it is various: do

1 was so0 comprehensive

| presented a

SuU.
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Cornelius .  Cardew .
killed by a hit-andTun driver
pear his home on December 13

| last; he was 43, His transforma-

ton from avant-garde figure of
the 1960s to radical political
aetivist, member of the cegtral
committee of the Revolutionary
Commumist Party of Brilain
(Marxist-Leninist), in the 1970s
that s
initial achievementis were all
but forgotten, rejecied by -the
conmposer - himself in favour of
his later sociallst-realist works.
Yet for the best of a decade
Cardew was the outstanding
figure in the British avant
garde, ionovative and challeng-
ing, the only composer willing
to take on board the most

‘| radical advances of the Euro-

pean and American post-Cage
composers and bend them to his
own ends. :

The memorial concert pro-
‘moted by New Macnaghien
Concerts on Sunday evening
comprehensive
survey of Cardew's achieve-
ment, performed by a_ bost of
friends and colleagues from the
worlds of evant  garde,
jmprovised and socialist music,
including  Michael  Nyman,
Gavin Bryars, Jehn White, Lou
Gare, Eddie Prévost and
Frederic Rzewski. The first half
took in the * advanced ™ works
up to 1971; after the interval
there was = selection of
Cardew’s songs and instru-
mental pieces Tor the socialist
crause from the last ten years.
The first half even contrived to
contzin a prepugre, of the
Octet '7l—a spare, haunting
essay for wind and plucked
instruments, suggesting Morton
Feldman in its poetic way with
the slimmest means. The First
Movement jor String Quartet
was the earliest work. com-
missioned by the Royal
Academy of Muosic in 1961 and
demonstrating even at that
stage Cardew’s ability to rethink
basic premises walong {otally
original lines.

An extract from Treatise,
arguably Cardew’s most import-
ant work in its examination of
the very essence of musical
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Martin

Martin Hughes is one of the
most talented of the generation
of British pianists around the
.age of 30—not itself an out-
standing peneration—and since
his Prom debut in 1970 he has
several times been praised in
these pages. His recital on Sun-
day afternoon was the first I
had heard him play. and it was
a disappointment: not so much
for its general level of musician-
ship, which was perfectly
acceptable, as for the intima-
tions, shining out from time to
time in fitful gleams. that Mr
Hughes is aclually a far more
interesting pianist than his per-
formances on this occasion
would have us believe.

Jeannette Piloutbty ronaLp cricHTON

Jeannette Pilou has sung a
distinguished Butterfly at
Covent Garden, a most satisfy-
ing Mélisande for Scottish
Opera and many other big roles
in international centres. Though
she is of Greek origin and lives
in Milan, Miss Pilou's repertory
is largely French. Her recital
pn Sunday eveaning in the Wig-
more Summer Nights series was
given aver entirely to four
masters of the mélodie —
Debussy, Poulene, Dupare and
Fauré. Geoffrey Parsons, in
excellent form, was the pianist.

The voice is an attractive in-
strument. plangent, resinous,
with plenty of colour. As with
many singers from Southern

vibrant hardness under pressure,

but Miss Pilou can spin a silken
soft hizh note when she will.
Except for occasional distortion
on sustained vowels, her French
is easy and expressive. She
started — bold choice for an
opener — with the Chansons de
Bilitis and justified her boldness,
even if the full charge of
Debussy’s veiled but potent sen-
snality was missing.

The phrases were more finely
controlied here than in the later
groups, where line was too often
sacrificed to expression. In “ L’
Tovitation au vovage™ the
singer teased and squeezed and
allowed lirtle bulges of tone to
form. In “ Phidylé " intonation

the interpreters who risk includ-
ing both of these great and
demanding -Duparc songs do
them equally well. “ Le Manoir
de Rosemonde ™ was a Success,
except for ap  egregious
theatrical pose at the end.

Miss Pilou went hard at her
material, supporting her singing
with dramatic touches and
ecstatic hand-gestures. Poulenc’s
“Hodtel,” given as an encore,
was sadly vnlgarised. Snch ex-
raneous aids are not necessary
- there is voice enough for a
more classieal approach. And
there was enough positive good
in this recital to make one await
a return visit, with a programme
better composed and execution

Cornelius Cardew

notation and its symbiotic
relationship with performance.
was realised by former members-
of the AMM ensemble. which
Cardew joined in 1986 and
whose improvisation influenced
much' of his later music. The
Firsi Paragraph of The Great
Learning was his most notorious
work, the premiére at the
Cheltenham Festival in 1968,
provoking the audience into
considerable verbal violence.
Now its minimal means seem
innocuous: a chorus which
recites a Confucian text and
plays whistles and stomes; an
elaborate organ solo, the \..vhole
bound together DY simple
repetition.

Yet the freshmess of these
early works was made all the
more poignant by the examples
of his recent music that were
heard. The songs—fake Irish
foltksongs, lacking the guts and
commitment of their models,
marching sengs that Eisler
easily surpassed seemed
almost to parody the working-
class values and culture they
were intended to champion. The
instrumental pieces, The
Workers’ Song for solo violin
and Thalmann Verintions for
piano. take classical models to
construet naire variations upon
socialist songs — Bach's violin

partitas for the first. Beet-
hoven’s Digbelli Variations
(with nods towards Chopin.

Debussy and Weil) for the
second.. In these pieces Cardew
knew he was preaching 1d the
converted, io an audience that
was neither the workers whom
he wished to support nor the
bourgeoisie he sought to destroy;
the message could be laken as
read and the musical means left
to fend for themselves.

The irony implicit in Cardew’s
development is that he stood
more chance of upsetting the
establishment with his earlier
style than by the comfortable
blandness of the film-score
romanticism of his later concert
music. The discomfiture of that
Cheltenhamm audience was Teal:
and the logical way forward
from that event seemed to
escape him altogether.

ANDREW CLEMENTS

Hughes

- The chief of these was a very
beauriful account of the slow
movement of Schubert's D
major sonata, finely shaped,
firmly sustained, alive with
liguid inner voices. It was diffi-
cuit to understand how a pianist
who could do s0 much with that
music could do so little with the
rest: the outer nlovenments
fluent but dull, and barely 2
passing acknowledgement of the
extrzordinary web of triple
rhythms, off, with and against
the beat in every conceivable
permutation, which permeate
the whole work, even Lhe cow-
mon-time finale.

There were other zleams toq,
smaller but significant: a
masterly surge of excitement at
the centre of Beethoven's 32
Variations in C minor. never
sustained; here and there in
Chopin’s B flat minor sonata, a
delicate curl of phrase, many
wistful promises. In both these
works, however, sonorities were
by and large strangely Inert;
in the Beethoven Mr Hughes
correctly paid careful regard to
the violent contrasls, extremes
of light and shade—but they
did not seem living colours, only
pale washes Iaid like trans-
parencies over the notes. Voice-
leading (a related weakness),
especially in the Chopin, suf-
fered from imprecise weighting.
Dramatic effects were generally
unfocused, bland; the effect of
leading directly from the third
movement into the fourth, with-
out so much as a pause on the
last chord of the funeral march.
is merely vulgar. Puzling: I
await with interest another
recital, another day.
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Telecommunications authorities
woild-wide come in for their
share of stick, hut every lele-
-phone subseriber is able. with
a few special exceptions, to dial
any olher subscriber.

This is only because the
"PTTs (Post Office. Telegraph
and Telecommunications author-
ities) agieed. early in the game,
an standard siznalling systems.

Now lapk al the position in
data processing. Compulers
have been used hy business and
gavernment for more than 30
yeurs. dala communications
technology has reached a high
level of sophisticalion (pictures
from Saiurit. millions of doHars
trundied daily around bankiog
networks) ver most larce eom-
puters can he made tn eomununi-
cate with each other only with
areat difficulry,

The reasons are partly tech-

nolaglcal = gach manufacturer
has its own preferred way of
handling
machines—and partly cowmer-
cial. It used to be seen as a
definite advantage to “lock” a
customer into 2 single suppliec
by ensuring that foreign eguip-
ment could not easily be added
on.

Watchword

Companies have won acclaim
—ICL at the Eurocpean Space
Centre in Darmstadt is a good
example—for their ahility to
hook up different zorts of de-
vice into a communicating net-
work.

Now “open sysiems intercom-
necrion” is the watchword—
that is. “the concept of using
standardised procedures for the
exchange of information among

terminals, computexs, peaple,
tetworks and so on which are

information .In...ts.:accessible to.one another for.

this purpose by their mutual use
of these procedures,” as Mr
Rirk Gee. a National Computing
Centre expert puts it.

The way in which the various
manufacturers are responding
to the challenge of open systems
interconnection illusirates, dra-
matically, the changing nature
of the computer husiness.

There is, as vel, 0o common
standard but there is a refer-
ence model designed by a tech-
pical suhcommittee of the Inter-

national Standards Organisation.

AR the major manufacturers.
YBM, Burroughs, Univac, DEC,
NCR, ICL and s0 on are repre-
sented on the IS0 committee
snd have contributed to the

.design of the reference model.

Mr Gee points out in a special

BY ALAN CANE -

paper prepared for the NCC and
calling for speedy decision mak-
ing: “E the ISO reference
model can reach a stable form
quickly enough, it will form the
basis. of computer manufag-
turer's future architeciures. This
is what the users wanl. But

.the key issue is how quickly

standards can he agreed for the
reference model and for the
individual protocols and ser-
vices."

Inevitably, some manufac-
turers are already  well
advanced with their owm pro-
prietary uetworking systems.
IBM, for example, has been
nffering its own Systems Net-
work Architecture (SNA) for
several years; Burroughs has
Burroughs Network Architee-
ture, DEC oFers DECnet.

Those companies ICL.
Honeywell and Cii Honeywell

Bull are the immediate
examples — which came late to
the market with networking
architectures " secrn to have
heen able 10 take advantage of
the ISO commitiee's work.

In the past few weeks, for
example, Honeywell has an-
nounced the second phase of
Distributed Systems Architec-
ture (DSA) which is overtly
based on the ISO madel.

The first phase of the Honey-
well offering was made avail-
able in mid-1980 and now has
more than 300 customers world-
wide running under DSA. The
lst in Europe inciudcs John-
son Wax, Associated Dairies,
House of Fraser and Credito
Italizno.

The first made it possible tn
combine Honeywell large and
medium scale computers in the
same network ang to use the

An open line to all computers—-wor_ldWIde

Honeywell DPS 6 minicomputer -

as a1 satellite or termlnal con-

. gcentrator- .

It also introduced 2 small
computer, the Datanet &,
designed specifically to run
DSA networks.

The new announeement

further commits Honeywell and-

Cii Honeywell . Bul.l to. the 180G
standard.

Datapet 8 processors can Dow
be used 1o build private packet
switching networks and o inter-

face to most of the world's exisi- .

ing public data networks. These
include PSS in the UK, Trans

pac in Francem Tymnet and-

Telenet in the US and the
EEC's Euronet. -
That users wanmt fo he able

easily to mix and malch hard-

ware is without doubt—every
survey of computer opinion has
shown this elearly.

tage in common standards which
will make selling across srational

- houndaries easier. .-The . Eurc-

pean Computer Manu.facmrers
Association {ECMA) has, in-
déeéd, takén a lead in agreeing
mtemonnecnon standards

Mr Gee of the NCC believes
that most ‘manufacturers are
already - working ~ towards _ the

ISO model; Boneywell and ICL:

may be the only two 1o have set
vut originally to ‘comply with

the model hut the modikcations |

needed o convert SNA, for ex-
ample, 10 .the ISO .ctmcept are
not great, - . .

The . datacommunication
specialist’s dream of an .elec-
trogic village where evary com-
puter can talk -to-every, other
is aiready. well w:thm u:e
bounds of -possibility. .-

ftalian

BY ELAINE WILLIAMS

SGS-Ates. the Tialian semicon-
ductor maker. has armed itself
with the technalozy 1o do battle
apainst the world's major elec-
tronics zroups.

It js now develaping silicon
chips usinc the advanced com-
plementary mefal exide {CMOS)
process it acquired recently
from Toshiba, one of the lead-
ina Japanese manufacturers.

CMOS silicon chips, which
consume litlle power and can
rn off low voliages, have appli-
cations whirh range from
diziltal watches, remote controls
for televisions to telecommuni-
catians and computers.

This technology linked to Iis
existine expertise in other
areas nf clectronic components
compieie SGS's manufacturing

Mr Pasquale Pistorio, who
became head of the loss-making
company Llwo years ago. aims
to make SGS—part of the

maker set for the

povernment  controlled ERI
group—a major European
force in electronies.

Next year, he says, the com-
pany will make a profit, after
cost trimming, staff reduction
and product rationalisation.

About $450m is being spent
gver the next few years on mnew
faclories and equipment world-
wide.

At present, the company
invests about 15 per cent of
1otal sales on research and
development. Development
work is carried out at its largest
plant in Agrate, Milan for MOS
products. Castelletto near Milan
for bipolar devices and Catamia,
Sicily for power devices.

This year SGS adds two
design cenires in Phoenix,
Arizona and Munich, West
Germany {o develop devices for
specific local needs.

In some areas, SGS says that
it already produces “'state of the

art” devices. For example. in
power electronics and lmear
bipolar circuits.

These arve used in the indus-
trial and consumer field for
anioe amplifiers and driving
electric motors. New products
will hreak the 200W harrier.

Several of the older tech-
nologies, however, have already
been dropped as -part of its
rationalisation process. Mr
Pierc Martinonti, director of the
MOS division, said that this was
coupled with strengthening its
position in the more advanced
MOS technalogies.

The Toshiba agreement will
give SGS the ability 1o produce
CMOS circuits which have indi-
vidual logic gate sizes of 3.0
microns and 2.5 microns,

Mr Moartinotd said that
samples of silicon gate SMOS
devices will he available  before
the end of the year with the 3.3
micron gate width,

Dr Raimonde Palleto, joint
general manager. explained:

electronic battle

“We want to maintain z bhroad
range of products but we can-

not dedicgte a continuous
research effort in all areas of
design.™

“Thesefore we  identified

CMOS as an area we needed 10
concentrate on. We needed {0
develop CMOS quickly so we
spught a pariner with the best
Lechnology."

Dr Palleto said: “It is impor-
1ant for us to acquire the tech-
nology withoul sacrificing our
own research resources.” Ha
says that the open-ended agree-
ment with Toshiba achieves this
end.

In fact, it will be possible for
Toshiba lo. buy mnew circuits
developed by SGS using its
newly acquired CMOS tech-
nology if the Japanese company
s0 wishes to complement its
existing product line,

S0, armed with Toshiba's
CMOS technelogy and jls own
advanced NMOS line, Mr Marti-
notti says that it can now plan

its product strategy.

With the new CMOS tech-
nology, which has "the main
advantage that [t consumes
small power and can be used

for portable electronic equip- -

ment, SGS will make a con-
certed effort in five product
areas.

In CMOS it will initially make
stiatic random access memories
which are used in a variety of
industrial and computer appli-
cations, as a test for the pro-
cess, and to iron out preduction
problems.

With this experience gamed
Mr Martinotti said that the
company will make Toshiba's
standard CMOS logic products,
but also develop dedicated inte-
grated circuits for the tele-
communications markels, and
consumer electronics, which
require low power consumption.

As well as producing a general
purpose  microcompuler in
CMOS from 1983, SGS also has

SGS-ATES has four main product groupings; small si and power
discretes, bipolar intelrated crcuits, MOS rnugrated ﬂrgu“d!: and small

Systems.

BIPOLAR ICs MOS

Linear lC: Microprocessors

Digital 'llpollr {CMOS -

htmlln : .

Custom Dedicated MOS

© Memories .

Custém

DISCRETES

- SYSTEMS -
Powar trans,  Development '
Small signal - .. Microcompurter
'll'lllﬂlhl'! b educational ' -

systema - _
Speml an-mbliu OEM

i

iis eye on "the semi-custom .

market such as gate arrays.

Thesé are circuits in which
all- hut the final stage of manu-
facture - is the same for all
circuits,

The final stage. specl:ﬁed by
the customer determines how
the circuit will operate. This
means that for low to medium
volume applications, using semi-
customer ecircuits is cheaper
than developing a special cir-
cuit for a particular application.

~ 3GS 'already has a product

. mr.'roprocessor

licence to manufactura the an
which = was
deslgned by Zilog, a leading

U.s. rmeroprncessnr .company |
which is made- in jis NMOs-

techuelogy. -
Mr Palleto éxpldined that the
Italian-Government is aiso about

‘to implement a L500bn national

eleéroniés. Programme from
which SGS. hopes 1o - benefit.

This programme  dedicales
nearly balf of . the .funds to
very large scale integrated
cireuits. :

Japanese shadowmask tube

INTRODUCED INTO the UK
hy TImpeciron of Hersham
(N403 501111 is a high defini-
tion shadowmask c<plour tube

made in Japan by NEC. the
TAMKRB22,

The tuhe employs an ultra-
fipe shadawmask with only

0.2mm pitch—abaut tweo-thirds
that of many currenty availahle

fine definition tubes it is
claimed, and one-third of that
used for domestic TV tubes.
As a result, the new tube is
able to display up to 6500
alphanumeric characters on its
14 inch screen. The new masks
are -the product of recent
advances in preecision optical
exposure and elching tech

nology.

Tn make sure users get the
best from the tuhes. NEC has
improved converzence perfor-
mance (the coincidence of the
three colours) to keep the
resolition as high as possible.

The horizontal resoluton has
been improved from about 700
pixels ' more than 110 pixeis.

(Generator

A HAND-HELD video colour
pattern generatnr to help with
the production. installation and
service of monitors and video
displays is available from House
gf Instruments in Saffron Wal-
en.

The RGB-11 has eight hasic

patterns and is battery operated |

piving four hours use beiween
recharzer. More m.iurmahon an
0vad 24922, -

‘uwer]

High-speed ticket terminal

A HIGHSPEED ticket issuing
terminal with keyboard, smgle
line dispiay and buiit-in matrix
printer has heen introduced by
Control Systems of Uzbridge
(0895 51255),

one second after keyboarding
and, patticularly i the unit is

in: conjunction  with. z ml-lacted

change-giving device, . customer
queuing can be kept to a mini-
-mum.

Known as the AM-3, the
machine has a microprocessor, a
memory and software that can

The ticket appears in about- be wriiten in suit each opera-

10r's needs. Tt can tally roll at
tha fnuch of a button.. Cash
can -he: teconciled

against the aggregahun of trans-
action values held in memory.

" Use of the machine is simple.

- Having signed -on with_a pet-

sonal code the operator can
issue the 20 most pepular
tickets bv pressing only noe or
two keys, the dala to be
printed on the tlcket appearing.
_on the display.

Manufacturers, tos, see advan-| 1

for Developmerit

Flectronic
mail to: cut
telex cost

AN ELECTRONIC nzail system
which. it is ¢laimed can reduce
the cost -of "telexes  has -been
developed’. by ~ Telepost -
-conjunction w-:th Positren
‘Computers. - -

.The concept of the equipment
Js similar-to that of a telephone
answering machine: except that
messages.-are -displayed an a
screen O printéd o, .-

Positron says that the’ system
is- able to maintain low cost
because it uses a_decentralised
maflhox system where messages
are stored -at the "destination
termipal -Tather than needing
tn call up a central puinl for
-message collection. -

The system can also link with
public. and private viewdata
systems as well at telex and
Teletex; British Telecom's new
*“ super-telex™ service:

. At the mgment the system is
intended for.original equipment
manufacturers to add to.word

. |"processors and microcomputers,

but it will eventually be avail-
"able @s a Sland alone unit. More
mfnrmatmn on 09252 28828,

Portable

terminal " -

TECHNICAL = DESIGNS ~of
Biggleswade is now offering the
Transterm Oue portahle termi-
nal, measuring 12 x 7-x 2 ins,
in the ‘UK.

© At'a price of aboul £350, the

‘unit is exppcted 10 find appk-

cations “in- data entry md -re-

trieval arpund the Factory floot,
in the office-and in refail opera-
tHions. It- can be used fat on
the desk or can be wall mounted

in .

— ==

and is provided with a rugged :

easing..
_An aid to data entry is a _54
character twa-line alphanumeric
display -in liquid crvstal.

The terminal communicates
jn full duplex using a V24/
RS232 serdal interface althouzh
RS422 or -20 _milliamp-current
Joop is alsn available. Comitnuni-
cainns rales from 110 tp 5500
bits/sec are se]ecra-h!e More

on 0767 312471,

This 15 an oniginal drawiyg
of 2 Sumo wrestler
made by aJapanese arbisl.

Thus 15.a 50 per cent
recduced copy made by an

Oca 1900 copeer

® ]

t took exténsive research and the fiair of & ma]orEuropean
company to produce our remarkabie range of plain paper
copiers.Copiersthat areengineeredlo saveyoutime and

money by providing high quality copieswithoutfuss, quickly
and economically. Coplers that work well - and go on
working well.

Take the Océ 1900 series for- example Therés a

documentfeederthat canautomaticallyreduceA 3 originals
. to A4 without slowing up the Hlow of other originals.

There's a unique flash belt for constant. high quality

copies. And you can copy on to a vast-range of different
materials, from 50gsm to 200gsm. You don't even add-
toner, we do that for you. These are ;ust sameof thejeatures
of this amazing copier.

There are many more Ooé plam paper COpIeI'S —a

choice of 18 models designed for virtually alt copying needs.

Caltuson01-5021851tofind outmoreaboutthem, Then:

we can show you haw we cit theoompetmon and youn
costs — down to size.

"Océ Copiers UK Limited, Langston Road, Loughtan-_

Essex IG1O STH TEiephone 91-502 1851, Tefex 8955851
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6.40-755 . am_Open University

. {Ulra High Frequency only), .

* 8:08.. m é"i&%&‘i’mﬁ'ﬁ“’ﬁb S Chﬂs Dunkley :"TOHigh_t’s Choice -

1230
Pebble Mill -At-Opd. 145 The

Weekend ~ Wardmhe. - 233
Regional News {except London).

Flumps, 2.00 Youw and Me. 2.15- ., Though I have from time to time been fairly rude about
255 For Schools, Colleges. 325 ~ Frivate Eye” and the people who write it, and they have

. occasionally had & go at me, T have nevertheless bought .every
issne from the beginning and believé that despite all its faults
3.55 Play Schopl. ‘420 The All- London would be a poorer place without it. Tonight celebrating

| LONDON

935 am Schools Programmes.
12.00 Button Moon. 1210 pm
Let's Pretend. 1230 The Sulli-
vans, 1.00 News, plus FT Index.
120 Thames News with Jane
Cog¥in. 1.30 Crown Court. 2.00
After Noon Plus. 245 My
Father's House, 3.45 Home Sweet
Home. 415 Bugs Bunny. 420
On Safari. 445 CB TV—Channel

'FT COMMERCIAL EAW REPORTS

XCISE

Periodically published house guide not a periodical

GEOFFREY E. SNUSHALL v COMMISSIONERS OF GUSTOMS AND E:
List): Mr Justice Webster: May.7

Queen's Bench' Division (Crown Office

- 1682

Mr Friedman for the Com-

<) . : : ; . index of
New Popeye - Show. ~ 448 The its 215t birthday Richard Ingrams. William Rushton and- John merd A PROPERTY guide consist- issues, but consisted of oniy four menis. There was no fnce " missioners, submitied that it was
Reotrd TBreakers.  '5.05  Joht Weils, Who have-all heen with th6 miazazine from the ert on 1. . 515 E ale Farm. ing malnly of advertisements, or six pages. vontents. le. Dot a mnewspaper, —prunarily
Craven's Newsronnd. 5.10 Renta- guests on Wogan, the promising- replacement for the Parkinson & >0 News : which is published at regular ~ No charge was made by the  Each of the weekly SWOPTC hocause 1t contaioed nothing
ghost. o show om BBC 1. o . _ 6.00 Thames  News intervals in newspaper format, firm for the property guide. ‘1t ments was entirely devote ale Which conld  properly be
" 540 News. BECE . Most of BBC 2's schedule Is devited to the cinema. Early . 620 Help! The community | is not 2 “newspaper, jonrnal printed 22,000 copies, s0me of a list of withdrawals £0f S35 - deseribed as mews —His Lord-
6.00 Regi Je oo, - 0D (Surely too early for a lot of pedple—how many are home . __ 3¢lion programme or periodical” for value added ~Which were available at the and amendments of PYVRS G ship agreed that the guide was
99 Regional News Magasines.” 1,y 6357 ) they show the 1956. Hollywood version of Rodgers 630 Crossroads tax purposes, if it is published  frm's offices. Copies were also propertics  appearing i, 0% not a mewspaper.
6.25 Nationwide. - and Hammerstein's musical Carousel with its bizarre scenes set 655 Reporting London. for sale to its distributors for available in Eﬂe]ﬂsrmm'sth?ii:prﬁaa: gﬁ?(ﬁu‘rﬂgﬁeg or s:;le. ' Was 1'-5 o Jsc:luz-n:i]un: Fwas
-6.50 Looking Good, Feeling .in Heaven and its occasionally too wooden sets, but featuring a  7.30 Give Us A Clue their own marketing purpeses, 2nd from ihe e in Leiceste:% Some of the advertisemepts periadical? it was Al MT
Fit. o © . ' “collection of very fa : “Youll N - : - and not for retail sale to the Stand in & stove 'T : i ther Tade that it was a jaurna. =2
. . ery famous_songs: * ever Walk Alope, 8.00 Sorry I'm A Strapger | ! There ‘was also a mailing list of were placed hy advertisers othel p.,..p sybmitted that it had
7.15 Triangle, - - “If I Loved ¥ou,” *“June Is Bustin’ Out Al Over™ and so on. . Here Myself. general public. 2000 persons. ) than the firm's clients, but all n':;ny of 1ibe features of a
740 QED. - Then from 9.00 till 10.45 they show the first part of an unusually 836 The Morecambe and Wise { Mr Justice Webster so beld ics were taken by Were connected in some way DY el The  issue  in
. . rofile cafed R Maost copies . Y witk h ownershi At least Dberiod .
8.10. Flesh and ‘Bloed (serial long profile - The Orson Welles Story. . .. .. Show -| when dismissing an appeal bY poople who were buying or sell. Wwith home p. b question was the 6lst issue. Pre-
L . BE - - - - 9.06 The Brack Report Geoffrey E. Soushall, a firm, [."y but the guide wag the front page of each issue Lo . cues had been published
Sraihe Bl ai S v |y G B R b R T BN B S EMED TRt
i = i . e i 3 , Jou . s = : - als,
: 2.00 News. . : oo _ ma—— . 1045 ':‘::tedﬂumabn Raﬁe@ pre. #:f:gﬂ had dis‘ul'lri:ls:‘nlin:ll:e ﬂr'lr‘tlll': f::gkézti:‘egeg;r;mgﬁ rgros;;?;'g_ “Good News.”iu one_caption, E’ggdf:nlg'ng;ebl;l;e ;-ntér;\;ﬂ?sstl;
) 925 Flay For ~Tome 640755 am Open University. . 620 News S Morris. onc { appeal from Commissioners Of 1ors a3q buildipg Soclety map. aod “Stop Press™ in another. — o,,.1zeded jts predecessor.

“Easter 2016,” by G a.han; '
> b T
© Reid.
" 16.35 Wogan.
11.13 News Headlines.
1125 Harry ' 0. {Détective

series  starring Da.vid'_ uble.”

' 9.00-820 For Schools,
11.00-1123 Play School.. . i
. 215-pm Racing from -Gopd-" -
- waod. e Co

© 5.10 Myers Grove School.. - -
1535 Charlte Chaplin in *“Triple

Cofleges. 625 Broadway Musicals:

*“ Carousel,” starring
Gordon MacRaze.
v+ ;gp Gear.
X e Orson Welles Story,
10.45-11.35 Newsnizht tory
- BBC2 Northern Ireland only:

1145 Cryinpg Out Loud, pre-

sented by Anna Ford and
. James Maw.
1215 am Barney Miller .

. 12.40 Close: Sit Up and Listen

. with Michael Hordern.

Customs and Excise who de-
eided that an advertisement in
2 publication called the Geoffrey
Spushall Property Guoide, pub-
lished by the firm. was not zero-
rated for VAT purpogses.’
Section 12 (2 of the Finance

apers, It was widely distdhuted

in the East Midlands. The firm's .

principal object io distributing
the guide was to sell the pro-
perty of its eclienls,

A typicai issue devoted 30 apd

The Value Added Tax Trihunal
decided that the publication of
an advertisement in the puide

-was not zerp-rzted, in accord-

ance with the provisions of sec-
tion 12(2) of, and Grovp 5. Item

Those characierisiics were not
sufficient for it to be pruperly
described as a peripdical. 'Were
a person to he shown a copy In
the streel., and asked what it
was, it was uniikely that he or

. < 4 2 , the Finance L, " t's a
- Janssen) 690 Souvenin of Siamouts. | 130430 b Bowls. ISR 2P I | At i3 proviges: T mpply 3, Malf puges out of 36 exelo L' gme € 1 T e ot s anuer would
_ - - it - of gopds or services Iy serorsted. SUSH, 1o BROUBIRAS, 0 00 e quesign wae whethor e probably be thil 't var 1 |

:*All IBA Regions 3s Loudon

if . . . of a description . . .

guide was a “newspaper, journal

“property guide,” or in more

jamin. 10.43 Channel Lzte Newn. 11.45  17.39-11.54 Yn Eu in. .85 . 600 Coast : specified in Schedu o this al ¥ density °f: 2 bout 24 houses o Jodieal within the meaming terms, that it was
except at the following timesi— _brg Vo 15::::;';:1“m il vy W m'.| ?no'c:n:ﬂ;'n.c‘“"."."' ST pesad). 700 The Rem Wonw 1ias { Act” « o 8 y Dages were given over 10 al;na; of l:h:mg::t;. In tBr:tusev Cozens EEﬁiiﬁ'smg Vo atmal.rkeling -
- L . . . & o i g o . : i " .
.- . ) 9 Hepor Wetoe 10.49 cﬂ?'v!éd ‘3:115;.5.35 Broes in Concert. 12.30 am Company. Group 5, Hem 1 of Schedule gf the € . %ln which were pr. [1973] AC 834 Lord Reid sald piaterial

- ANGLIA

GRAMPIAN

On Where. .45 Welcoms Beck Kottar,

1230 am The H R
West 10.45 l_"m-um.m aca (As HTV

TYNE TEES

{Emley Moors and Be!mont edwans).

£ to the Act inciudes: “ The pub-

lication i any

newspaper,

issued monthly, and amended

minently marked and coloured

ing the firm's business, including

at pame 861 that unless the con-
text of n statute showed that a

conient of its front pape, and

His Lordship did not seek to
define the ordinary meaning of

Friedman { Solicilor, HAM Customs

. 1230 pm Gzrdsning Tims. . 1,20 - . . journal or periodical of any 0renge, the locations of the in an unusual <« peripdical,” or Lo decid
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. araund Tuesdsy. 7.0 Emmerdals 128 pm Grenada Reporis. 10.50 Naro™Walle. ° ) part of its business was eon- fog societies, together with a that there was nothing in the lished for sale to estale agenis
) _F.mn. 11.45 Border Naws Summary. Exchangs Fags. 2.00 Crown  Courl. U cerned with the buying and sell- photograph and biographical epniext of the Act which required {or distribution, z2nd not {for
: . §?§ homa Froni, -3';5‘”'-“1%:" FI'“':}‘;JI_ TSW LLSTER ing of dwelling bouses on behalf sketch of 2 new manager at gne gt ‘“newspaper. journal or retail sale fo the geperal public.
. CENTRAL . Feght, 805 Crossrosds 630 Geanads © 12.30 e The Hleciric T 120 pm Lunchums. 245 Logks | of elients. In order to promote of the offices. It also coniained periodical” should be miven a  The tribunal came to the |
12.30 pm The Y > 129 Repore. 7.00 Emmerdals Farm. 17.45 439 Tsv?rm News Hm'fne:a '5’255‘32'."' Femiiar, 4.13 Uister News. 5.15 | that part of its business, it pub- o short article describing the meaning other than their ordin- correct decision and the appeal ;
- “Contral Nows. . 3.48 Loows  Fombar, Bamey Miler. 1215 am Lote NgM come Batk Kower. 5.15 Gus Honey. 2WOn Of the Wesk. 5.30 Good Even- | 3iched 2 property guide which part played by the firm at a ary patural ‘meaning, and found should be dismissed. \
' B.45 langles. B.00 Crossrosds. 625 oM Two. o 7o bun's Magic Birthdeys. 520 Cross. yiop Viter, B0 Good Evaning Giawer | illustrated and briefly described recent air display. that the property guide was not o .\ apneal was later {
Central. News. 7.00 Emmurdaje Farm. roads. 6.00 Today South West. B30 Lo CHROSRed e o such houses. ] There was a whole page a  “pewspaper, journal oT . ~ ) )
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FOR SALE
GROUF OF 9 FILLING STATIONS
8 FREEHOLD - 1 LEASEHOLD
SUBSTANTIAL GALLONAGES

SAILCLOTH FORSALE

et . W, Hattn MANUFACTURERS g smarewes | | TIMBERIMPORTER AND PROCESSCR
Cork Gully - . aring perods. ] . . . . ]
;f":;"ﬁ;“ggn Lancashire ahd Cheshire "0 Connon Suser, ECAP 4BV l(r}nﬁ:or?t:rrea:a’ gemdfmmiﬁmsa;gfe}gnﬂ;m%r%w&e#ﬂqg gﬁﬁ;ﬁﬂ&ig&%

Plant.

The Premises fs located in Fingfas, 6 miles north of Dublin, on a Site of 19 Acres. The
total covered area is 60,000 Square Feet, including a Sawmill of 20,000 Square Feet
and the Truss Plant of 7,000 Square Feet. :

There is a comprehensive range of Machinery and Equipment, most of which has been
acquired in recent years.

Anexperienced Labour Force is available.

- The Receiveris offering for sala the Assets of the Company as a Unit, free from ail
encumbrances.

For further details please apply to:-

A well-known company weaving, dyeing and
marketing sailclath for sale as a going concern.
First class modern high speed machinery.
Freshold and leasehold premises available.
40 employees. :
To preserve going ‘concern as 2 matter of
*.urgency to: -

o A. A. E, Banzis or P, Ramsbotiom

Peat, Marwick. Mitchell & Co.

Century House. 7 Tib Lans

Manchasta [+

r M2 DS
Tel: 061-332 4221 - Telax: 868285

FOR SALE
MANUFACTURER OF ALUMINIUM
BASED PRODUCTS
Lacated In frachold premises of
14,000 sq ft in West/Cenrral London
= 1rNovBr appfox. £lam. 30 em-
ployses, Frics Indigator, discount

on_nel_assats of E£190.000.
TEMPLER ASSOCIATES
25 Chiswick Lane, W4 2LR

[ - MASSEY COGGINS LTD.

11
‘ 1 i[ " Joint recaivers offer for sale the assers and good will of one
of the best known and most respected electrical engineering
and armatures winding companies in the North West. Assets
include valuable stocks and first class premises with modern
machinery for producing high <lass products. The"cnmpa.ny is
the warldwide licensor to the v:l'uz_ble “Ayrodev” process. -
The company also has 2 wetl established blue chip client lisz.
’ For further inlormation please conzact the joint
rlﬁOl'VléSﬂ '-nd maenagers:

ALAN AND DAVID ROWLANDS j . .
TEINLES - THORNTON : For sal lic aucti AND PACKING BOX LaurenceCrowley, FCA, .
PRI ﬂ 3 Staniay Stiest, Liverpool L1 84D _ e by public on PR AT ORI ReceiverandManager, . _ AtLocation:
Jo— / _ The plant, machinery, fixtures and fittings of Excellent opporunity to purchase W.&L.Croweltd.,(InReceivership), Kilshane Cross,
. . . Franzen {U.K.) Limited, in liguidation, manu- this sficianiy, ppEhled Compsny Stokes Kennedy Crowley & Associates, Finglas,
: . facturers of: : anL profits in excaas of £100,000 per HarcourtHouse, Harcouri Street, Dublin11.
S " ‘a - annom. FPacily promisss for par- Dublin2. Teiephone: (01)342511
L BL MAIN DEALERSHIP FOR SALE LUGGAGE LOCKS oo Bk P72, Financial Times Telephone:(01) 757971 TelexNo: 24494 . TelexNo:E31752 |
T - - . 10 Cannon Strest, EC4P 4BY

This substantfal ind leng established dealership in a2 major
northern cicy has excensive freehold premises and excellent
facilicies. The company has 2 turnover in excess of £5m pa
comprising car. ‘sales of 850 units, parts sales of cfim and 2
et servicing income of cfjm. Transfer of the f:_-anchlse would be

. at the manufacturer's discretion. )
= Enguiries from principais anly to the Chairman, Box G7973
e : Financial TImes. 10 Cannon Street, London EC4P 4BY

Fox:

~AND FITTINGS

on their prernisés_ at Unit 4, Ballycolman Estats,
Strabane, Northern ireland, on Tuesday, 25th
May, 19382, at 11.30 am. Items .include
Bruderer BSTA 60 tonne press, lathes, miiling -
machines, surface grinders and a complete
nickel plating plant. Also approximately 30 -
tons of coiled steel, Catalogue’ available from :
W. B. Whson, FCA, Liquidator

Franzen (UK) Ltd.. in liquidation

c/o Paat, Marwick, Mitcheli & Co.

1/3 Donegall Square South

Boltast ETIRL .
Tel: Baast 43377 - Telex: 747805

Peat, Marwick,Mitchell &Co.

rrincips! of Northamplonshire-based
ADVERTISING DESIGN AGENCY

offers for dslo this astablishcd business.

(3 employeesisall conmined premises!

LEADING LONDOK FASHIOMN BUSINESS
FOR SALE FOR £1M ORLY

Feshton business, with 43-year-old famous trade name known an beth
sides of the Atlantic, lor sals due to retirement, Tumnovar approachas
E1m. The quality merchandise is soid in major deparument siora groups
and [amous stores, .

The complele cperating business, including loyal personnel, lg lor sala
for a nominal £im plus royalty for the use of the name. :
Tex lossps availabla. Some working capital will ke required. Purchaser
will have no commitment to premises as lesse expiros a1 end of yaar.
This is a unique opportunity 1o obtain use ol msiablhished ede name
and working business and 1= a suitable purchase for group needing
ndditional welume, new lines or experienced otalt, or tor individual
wishing o go into businass.

Further inlormation:
S. Young Esq, Hacker Young Managament Consultants
St Alphags Houss, 2 Fors Street. London EC2Y 5DH

CLOTHING COMPANY

FOR SALE

Established company engaged in the manufacture, distribution
and sale of own range of ladies casual wear and jeans. Operating
from modarm 16,000 sq fr freehold factory — 5. Cozst. Turnover
£1.2m pa. Valuable trade name. Nucleus of major customers and
good order book, existing management and team.

Full details to Principals enly

Apply Box 67949, Finoncial Times
10 Connon Street, London EC4P 4BY

COMPOSITE

INSURANCE BROKERAGE
GREATER LONDON AREA
Premivm incoms £550,000 pa

£50,000 Tax Loss
. Available

seripus enquiries only pleass
. Write Box G7956, Financial Times
10 Canron Sireet. EC4P 4BY

HOLDING COMPANY FOR LARGE

HARBOUR AND MARINA PROJECT

IN MARBELLA/MALAGA/SPAIN

ear .

with practicallv_no volds.

SI;IB!: ﬁ':u InAr!ﬂ’l;m of £125,000.
- Apphy:

, 2, Gress Lane,

"mm'd;."l?d'.?:'nzem 217281

OVER 60 OFFICES

On the edge of
Slough Trading Estate ]

SLOUGH SQUASH

PROFITABLE
DIVERSIFICATION?

THRIVING GARDEN CENTRE
:Smﬂ:ﬁn a:h::;l:glv:nd‘._'g;:nlz ﬁﬁ
ang t 7 A

cres  at OFFERING B0% PARTICIPATION TO BUY OUT INACTIVE PAl
: Paddoct, Weod. KENT, with total com | | [ 15, vewr jone) built e over o v CAPITAL REQUIRED; USS2.5m FTRERS
- . sesssmenns | | bined turngver excectuf o, r potentia! In an araa of Industrial Midiandz  eng :..? mp CLUB Expected return on capital over four yaars: 400% piug
— . Bouse (Rent E7.750 | 75'.}1'1'::;“? avail, e R Y o ey .Tﬁﬁ‘“mé';n“"w’»ﬁiﬁ o shp::r:ﬂ’l:ﬁd % 8 COURTS Intarasted pasties with provasle funds wiite to:
LlcENSED PREMISES ’ 2o Medeon tred. ity House  for wllling . to remain an active part If d E d d  ad "’n od % PLANNING CONSENT FOR Box £7971. Financial Timas. 18 Cannan Siraec, London ECAF 4BY
HOTELS AND ’ £50,000 Freehold. Further details fraon required. evelopad __an e II. b":.h LA COURTS
. e AMBERT AND FOSTER Enquirles._to Box G.7937. Financial olers A e O Rales FURTHER 4
5 - - ad Surveyors Times, 10, Canron Suaet, London home and esport markets. 4 Sl to % RESTAURANT/BAR. SHOP,
- Tel: Paddock Wood 2325 ECAP 4BY. include mnlmg.[ r-‘l‘l! Bh 'qg ?' . OFFICE, CHANGING ROOMS, FOR SALE BY PRIVATE TREATY
| ' T nchuda - madarn . Taciany | (| CARPARK MOTOR TRADE CASH AND FOR SALE
EXGEPTIONAL LEISURE INVESTMENT _ il vence o a0 cansy orenation ||| Eothterinr Conpany soplying
: co. . K For turther datajls write o . N . 1 e
O .- - NR. LAKE DISTRICT " 'FOR SALE £250,000+ Hoy 67959, Financiaf Times Full details from; CLOSE TO MANCHESTER industry - Situated $. Londen

10 Cannon Straer, ECAP 4BY STRUTT & PARKER Also larga srack of Car Compon

. el . H with owners gracious re-tax profit per annum i o i i
S, "y, Faut ey, fosipuare s, LU, 1 sperd COMPUTER MATSSING | Gangral_precicuon anginees. i e Mg Oivision. ||} b bt Bt Yo st ||| following sppaimiment oF
. - * in - o sprasd of -cusiomers. Rare " . - 6,000 Wi . O 1 b H
C o Tennis Court. 7 acren grazh'lg’ b?m.n:ag“ :“;ha r‘:ﬁtg u‘;‘ll'lﬂFl-‘l'i.l:’ " COMPANY od ¢ gppglrtunily 1o '““"1?‘ vary suce FOR s ALE ﬂnmord_rm-l_ ué'é&'?’i"”ﬂ f SP1 28P g w0 m]}.ea“ flen =_:) LJ Recmiver and Manager
-7 as 2 3 isn m - - C .
L and A;mcnuﬂﬁ:mggoﬁgl-cmg 1'_?;‘5 SHARING DEVELOPM Reguisr cliont bass wall poised for :i:a:'n‘:: pr:‘-rn af:'pr?:a“ﬂ Eirmrsas ils from M G, Coopar ¢ Contace:

growth with adeguats equipmant

'"u‘}r::? BF:; G7963, Financial Timea

gEDgIEMFLT FRESTIGIOUS HOME WITH HIGH IN.:PME. Oﬂ_‘lrl lreund_

. G. F. SINGLETON & CO.
I E450.000 Invitad for Freshold compists.

COOPER BASDEN B ADAMSON
King Steset, Manchaster

SOUTHWEST EN
s} GLAND 32 Finsbury, Sa, London EC2A 15Y.

f £1m segquired, Pringipaiz onty.
O i o CI5s. Finamemt Trmos

g OBERT BARRY, & CO.. 11 Scuth Charioite Strest. EDINBURGH E42 a8 10 Cannon Streer, EC4P 48Y.. 10 Cannon Strast, ECAP 48Y 50 'f-"“,‘,‘:'f""!_’ pent merre g ||| FOR SALE—T. HOLMES & CoO, Tel: 061-832 8271 Tol: 01623 Tu31 i
RO8| {Tel: 031-225 2994) ’ . sporting  and hlllsum cﬂpmp‘ln, i||1f- :hll’l .MI"tl::In"“ﬁ“.ehd.dt prlrr;s
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THE MANAGEMENT PAGE: Small Business

WHAT HAPPENS TO NEW COMPANIES BY TIM DICKSON

An enterpnsmg course for begmnes

«“BE YOUR Ownp Boss™ is a
theme Lhat has spawned
courses, seminars and tele-
vision series at almost a daily
rate. The message to start
a new husiness is no longer
being preached just from the
political puipit.

Statistieal evidence is mis- -

leading. but what figures there
are add weight to the greal
body of anecdotal evidence
whieh suggests that meore
people than ever are taRing
up the challenge of develop-
ing their own business.

One tralping programme for
_potential and pracusluv small
huslnessmen is the Londen
Enterprise Programme Week-
epd Course, sponsored by the
Greater Londern  Council
Indastrial Centre and the
Londen Eunterprise Ageney,
in association with-the Poly-
technic of Central London.

Twe participants in thts

rogramme aré  Matthew
Hypollte and Eileen Walsh.
Bypolite is- starting: from
scraich with a specialist book
puhhshlng husiness -while

W:llsh. ‘with mmpmtlvely
Jimited business experience,
has reeently taken over an

. agency supplying babysitters
and domestie cleaners. -

Qver the nexti few months,

as the course continues, .their . : .

progress will he followed on
this page, with reports on
how their expeciations match
up against what has happened
in practice.

Both have heen through a
preliminary screeaing for ihe
course, which has eost each
£150.

LAST November Eileen Walsh
-plunged her savings into three
specialist agencies — London
Domestics, Babysitters Un-

limited and Nannies Unlimited.

In so doing, she found herself
responsible for about 200 baby-
sitters, 60 domestic cleaners—
half of them men—and 40 or
so0 nannies. Her previous experi-
ence is Iin secretarial work,
social work. and helping to run
a small estate agency.

While all three of her new
operations were well established
when she took over in Novem-
ber, the last seven months have
been Walsh's own first real
taste of running a business.

Client lists and goodwill have
given her an immediate
presence in the warket, but
the task ahead is to improve
efficiency (this had slipped
under the previpus proprietor)
and sigmificantly expand the
activities of the agency. *“On
present turnover I am working
very hard for pe2anuts, I've
always wanted t® work for
myself but at the same time I
intend to make a decent living.”

The main objectives she has
set herself are to increase baby-
sitting and domestic cleaning
sessions bv 60 to 70 per cent
a week and triple the number
of nannies placed with clients.
She also hopes to place domeste

cleaners on 2 permanemt basis
and, if this takes off, employ an
extra member of staff; at the
moment there is one oiher full-
time employee,

“At this stage,” she say8, “the
most immediate need.is to gaio
greater expertise In marketmg

small service - business.”
Domestus and babysittérs on
her books are in good supply
but the problem is #finding
nannies to meet the demand
although she has made contacts
with London and Home Counties
colleges which run the Nuarsery-
Nurse Examination . Board
course.

“The main difficulty is finding
enough time in the day to deal
with marketing while
tinuing to deal with the day io -
day enquiries, hlecups. ete,”.
says Walsh,

Much of the first few weeks
were spent putting the office-
straight -and in particular sort-
ing out the .records. Over this
early period, she has begun to
realise “how little I Xknow™
about the rules and regulations
of the emplovment business.’
“I'm. hoping that the course
will point me to the right read-
ing materigl on these subjects.”

Tax is another area where she
hopes to improve her know-
ledge.

A (friend and adviser Ivam

con--

I1delson, who is company secre-

tary, hag also been a great help
through the early days but he
is now closely involved with
his own business and’ will in
future have less time tn devote
to the agencies. .-

Walsh sensibly worked for a
couple of weeks with the_pre-
vious owner “to see if I could
redlly spend all day in the office.
You've got to be ‘resilient
and have a sense of humour,”
she savs. Nevertheless the
sacrifices she has made have
been pgreater than anticipated.
“Y had Heen learning the Hute
and learning how to play bridze
and these hobbies have  both
had to take a back seat™ she
says wnh a touch of regret.

An a:mbltlon
tofila -
“-cultural ga

MATTHEW HYPOLITE'S “busi-
- ness idea is based. on what, as
a father, he feels %= an Tmport-
an{ gap in pre-school eduration.

Through his fledging Arma-
dido Publications he hopes next
yvear 1o place oo the market
books for West Indian children
living in Britain which will help
explain their history, cultural
eavironment and parents’ home-

-
“'We would

and handouts,” he says.
“ West Indian parents,” he even be prepared to pay back

savs, “are alarmed that there any grants if necessary.”

is so little material which pre- Hypolite is in litile doubt

=

sents the black child positively. about the potential demand for
It is a zreat shoek to many kids Armadillo Books, particularly
when entering school at five of in areas of high black popula-
under 10 have their coiour tion which he has identified.
pointed out in a sometimes hurt- His busineéss plan, for example,
ful way. cites'a number of authoritative
- I.f on the other hand, they statements drawing attention to
could see themselves ‘portrayed - the shortage of this sort of
in a predominant role they material and includes the
would gain confidence and would fagvourable results of a ques-
be able {0 combat some of the (jgnnaire carried out
angry and possibly negative feed- teachers. Libraries and schools
ings which they harbour.” = = - 3re expected to provide outlets
Although Hvpolite's motivés as well as shops.
are primarily soclal—not, .he - Hypolite's higgest problem at
emphasises, political—his intep-' "this stage is monmey to get the
tion is to build a sound, vepture going. He and his
profitable publishing busivess sister, Teresa Williams, who will

which ean stand on its own feet. be the other manager, have

“We are not looking for free virtually -no savings of their

among’

© ABOVE: Matthew Hypolite, whnse Armadillg Books are. auned at
-. 'Wast Indian children up to é; LEFT: Eileen Walsh (right) of Baby-

sitters Unfimited, . 'with daily

8-month-old charge

. own and are thus seekmg sup-
port for their plans .from the
‘Greater London u?&mncﬂ and

Hammersmith

Fulham
Council in West London. (The
latter is expected to help
some - ‘pre-praoduction

meet
marketing expenses.)

" Start-up costs are estimated
at about £25000 though work-
ing capital reqmrements in the
be ‘more like

first year will

£75,000.

A.rmadﬂlns strategy will be
to produce readers initially for
three different age groups (0-2;
24; and 48), and {o. comple-
ment those aimed at the two
older : categories with- regular-
“Coupled with a
vigorous advertising campaign
upon .

workbooks.
these should Iimpress

the poblic the need to use the -
books regularly with their
children,” says Hypohte “ They"
be - carefully -

The ‘objective is to produce
one mpew title for each age

wil have - to
priced.”

nanny, Kate Downey and her,

group e
a total rtm of 25,000 copies.
Inhrouse . activities: will. be

paste up .and marketing” with
printing sub-contracted to an
outside company. .
Hypolite’'s market research
suggests, on best assumptions,
that there.eould be about 9,500
different outlets, it -worst 830.

around 2,500,

designer, .
“ pecessary organisational, tech-
nical and intellectual * skili: to
ruh the .business; while his
sister’s administrative experi-
ence w:ll be “a tremendous
asse

_illustrating, and designing feld
that has - mot - been tapped
with "the. West Indian com-
munity simply because there is

_'husmeSSes he 58¥5.

A question
of what

is really
meant by
‘failure’

IS there too much. gleom
about the rate of small
business mortality? -
~ The answer, accnrdmg to
John Martin, assistant’ mana-
ger of Barelays Banks
corporate husivess depagret-
ment, would appear to be
Hyes-n

Martin' takes ‘issue with

those who blandly assert that f.. ‘business sector which “fail’

*50 to 75 per cent of all new
businesseg fail im their first
coupe of years.

Part of lhe _prnblem. he says.

" is the casanal use of the wond
“ failgre.” -
“ Very few  statistieal

. sources distinguish 'between
enterprises which discontinue

" as a result of insdlveney and

those which eease for other
reasons,” he says in an artiele
in the Bankers’ Magazine.

" “Many firms In the - small

do .so for reasoms . quite
unrelated to financlal failure;
they eould be taken over, for
mstance and there is evld'ence

to sngzgest that enly a small life expectancy Is bmpessible.”
proportion of terminateg ~ Conelusions are even more
businesses actnallymvdn jn.  diffienlt to reach for smaller
solvency.” el admd&eumonted humness, he

M explains ﬂ“t ﬂm The factistlutmone

main sources of statisties on
UK companies are the 1.3m
husinesses registered for VAT
in the UK and the 800,000
or,.so registered companies.
But he points out: = Seg-
mentéd data on the age or

size of new and fafled com-

panies is mot collected and
therefore -any assessment of

really knows the position and
Martin's guarded optimism is
hased on evidenee as thin as
that of these he criticises.

It does seem that some of

the pessimism is imporied ..

(misleadingly) from. the
United States. Mariin sug-
gests that . figures published

- survived. more lhan

" by Dun and Bradstreet—show- -
jng that half the businesses .-

which fail do so in the first

“five” years—are often mis

quofed-to imply that half of
-all new business (not the same
thing) fail in’ years one 1o
five,
Om the other hand, a stuady
published recently in the U.S.
concinded that over a T0-year

.periog -ondy 53 - per cent: of

manunfactaring establishments
three
years. - - .

EENE

The zame- can be 'played
endlessly - with different seis

.fm month}for-

writing, illustrating, designing,

The '*most likely * ‘pumber is{-

“There is a vast amount..af'
creative ability in the - writing,

T need-for more

. of figures. The Indestrial and
Commereial Finanee Corpora-
tion (ICFC), for example,
reckons that oune in three of
the new businesses whieh it

backs ultimately fall. One has
- to assume that. given ICFC's .

proven experience in plcking
winners, the gemeral piciure
in the UK must be consider-
- ably more gloomy. -

JIgnorance of the trae’ posi ':

tion highlighis - the . urgent'
reseamll.

1

Hypolite, a freelance graphu:' -
feels” he has _the.

50 little ‘in- the way of guitable

':7-::In br.lef e
.‘AI-‘ILH Just produced by the
<Ipdustry/Education "Unit at
“the’-Department of Todustry
. shbuld- be- of " interest to
- cateers. and other teachers
. inférested in what happens io
* thelr: charges after they leave
. ﬂw classreom for good.

‘The uali comes umder the
amblt of  John MacGregor,
Minister with
responsnbillty for small firms,
so:tlsnntsurpnslng that its
_latest offering is  emtitled
” Sel!-starters—wnrl\ln., for
yourself

~ “The more 1 do my job the

|s the-key 1o encouraging new
businesses” says MacGregor.

. and receptive and produce
“goad: - ideas and inspired
- "solutions.”

" The film comsists of a series

. ‘of- six interviews with young

entreprerenrs whose ocenpa-
. ‘tiohs have clearly been chosen
-with .13 . to "1G-yearwolds in
“mind—a {ree surgesn. an
.engaging ‘earpet fitter and a
hot - baked. potate sireet
‘veldor. for example.

The film's message Is that
-working for yourself is chal-
Ienging and fun, that failore

is not fimal, and that ident-
fying a real market need is a
rlta.'l pre-requisite.

there are some
references to the ebstacles of
.starting up, the experiences
of one or two of the busl-
nesses are seen throngh a rose
tinted- lens.

"Fitms or video casseites
be obtained free from the
Central Film . Library, Chal-
font Grove, Gerrards Cress,
Buﬁks SL9 8TN. Tel: 02407-
4111.

ST!LL on the suhject of

.completed (with
ﬁnancial bacl:ing ‘from the
Industrial and . Commerc:al

* The mdlvlltua]s invohed
" come” from a wide range of
backgroonds and Industries,
candidly ahout their
motivation, the decisions they
took and (in. mtrnspect} their
mnistakes. -

Copies of the film (*New
. .Enterprises”) and a book ef
16 case siudies (same title,
also by Suoe Birley) will be
obta.ina le from early July

Croom Helm, 210 St
J'olm's Road, Londen SWIl.
Tel:. 01228 9343. -Prices £100

talk

- and £13.95 (£7.95 paperback)
respectively.

“ Children’s mlnds are open

capital for expansion?

Ifvoursisa profitable operallon and you need long-term capital o fonda '
buy-out from your parent cogipany -or l‘orany other rcason-Gresham'Imstcould

provide the nacessary finance. :
Naturally you'll want the finance packaged mthewnyﬂutbestsms}ourneeds.
Buthow can you be sure you've gotitil’y »ouh.wentfoundout\\haLGreshamcanaffef? .

Gresham Trust pl.c. Barrington House, Gresham Sireef, London EC2¥ 7RE.Tei:01-606 6474.

The competitive alternative for long-term capital

STAYAT THEOFFICE |
24 HOURSA DAY!
Wkt 2 leione answering mactine

Dont msaimportart calls, instaka PO

msmedmmmtr;qnd!h
N..ﬂ‘a.“u*“.m““m'
lnar.hh'la.
68931
NDH'INGHAM'[EL 06& 57745 "
{01}5913321
A SMALL COMPANY

£1.5 million sales
_ manufacturing electric motors

with interesting product deve-
"lopment programme requires
finance.
Wrria Eox F.3201, Financial Times
10 Cannon Srremt. London EC4P 2BY

MACHINE MANUFACTURING

Startmg out alone
in computers’ .

‘ﬂeed backing? ?

= a conference expiammg
how computer mdustry
' entrepreneurs can raise.
money for themselves. and
.therr compames T

| Speakers include Sir Frederick Weod, chaiman of the
British Technology Group, Geoft Taylor, genera! manager
of the Finance for Industry group, senior Barclays - -
executives and successful computer company directors.

CAPABILITY

‘%ﬁcﬂl pm'pas%g?ghl;g bunldmg conu-aetsoughthyeompany

. Exportggpmg and financial support avaiiable,

EXPORTS TO U.K. ARE EXPRESSLY SOUGHT.
] Pnncmimﬂb!mUJc.earlmeeandmdablelumhd
parties for exploratory discussions. .

Respond by letter, ortelex no. 06-960114

DOVASTON INDUSTRIES Illc.
1780 Bonhifl Road, MEsSiss
. Ontario, Canada, L5T 1C8.

- Commercial
Woodlands

Kincardineshire, East Scotland

1200 acres of attractive woodlands (50% spruce). .
Good range of age classes with half over 25 years old
and partly in production with one lot approachmg

clear felling.

To be sold asawholeas asubstantial forestry
investment orin15 lots offeringa wide :
range of opportunities for private lnvestors W X

231 Corstorphine Road, _-—-* i,
s Edinburgh EH12 TAT AIOT
 Telephane (031) 334 0303 22 "
extension 448, ke _:-1‘__-"_:

- Intematlonal

or ﬁnanc:al concsem

'MERGER/JO'IHT' VENTURE
N PETHﬂclIEMIBAI. TBAIIIHB FIEI.I!

petrochemma!
corporation with worldwide network seeks
" merger joint venture with integrated petro-
chemical producer or other ma]or mdustnal

Al mqumes will be conﬁdentlally handled

P_lease write to: Box F.3206, Finoricial. 'Hmes
10 Cmmrm Street Londcm EC4P 4BY

tradmg

novarode 4

We are happy to anngunce we made profit-in 1981
in a very difficult world market situation. -

We want to increase dramatically our sales volume
in the UX. and are looking for different dvnamic and
powerful exclusive: agenrs-stock:sts for each of our

FINANCE
GROW'I‘.’[—IFOR

Factoring provides finance, beyond
conventional borrowing limits,

without swrrendering equity or = =E

products
Kromel.ote, whzte one and two-SIded
2. Kromekote, colours. . - .
3. Interfix, dry-gummed -
4. Millfix, pressure-sensitive, in sheets. -
5. Mlllﬁx, pressure-sensitive in reels.

Companies who are interestéd and have the fnancial
possibility to-invest in stocks sufficient to serve the
UK. market paper merchants and printers should

management independence.
Alex.Lawrie Factors L1rrnted_!——-.-=--n

For detailscontact: Tondon (01) 626 0484 .
Bristol(U272) 291388 Coventry(0:203) 565653 Manchesler (061 8347415

write to I‘wvarode—lsfm Rhode——Samt—Genése—

BELGIUM.

pradums with patants pending.

L
Av. “ﬂ_:'_l-lhp-s

SWITZERLAND

Substanmal participation available wn roputable pholographic ond audic
wisual company Additianal capital n,-qu-red o launch two réveluhanary

Profit potential substantial - ﬂusldems permit available
For dotailed inforfaation contact:
BE PLAN S

tzeriand

{21) 2235 ‘IZ - T'laa. E'lﬁ

Newcastle(1532)325879 Edinburgh{031) 2254595 Banbury(0295) 56041

PAPER MERCHANT

Metropolitan based with over £6 million
turnover lean efficient management avail-

able for acquisition

Write Box G7960, Finansial Times,
10 Canmon _Street, London, EC‘.-_iP 4BY

Could your Busmess Benef t
from a London Branch?

. Many, companies - have ' considered the pnssubulr:y bu: . weere
. qlsuaded by the high- costs. iavelved. We offer- companies-an
“Instant” London Office for £57 a month! Use aur office facilicies.

when you are in London and we look after, your business when'

you ara away. All manner of commercial wransactions underﬂken

including m:rndu:mn to hundreds. of clients worldwide,

To obtain our-brochure telephone Lloyd Adoms {01459 0321'} or -
write Box F2529, annnaal' Times, 10 Connon Strnel: EC-H’ 4BY

. ' SMTZERLAND
WouULD \'OgnI.IKE TO HJHME A SUCCESSFUL lﬂDUﬂﬂlA’.

CLAL COMPANY GR HOTELY
DG YOU WiSH. TOEES‘I‘ABI.BHE N SWITZERLANDT ..o |

Please send me détails of the First Time Financing conference 5 S g, A'“ ::;. f:ré:er mm::::h :::u:r
. » il T

organised by Barciays Bank and Computer Weekly. = & | % i e, e Hmmm =) "mmi
NOmS....comaranne . v . . o (m G4t
COMPRNY. . nrnnsmnrs sman s anesmranssemssns sesmame s 'j = . A Nigerian !mpol»t HE - BUSINESSMAN
ASGESS.......... | Merchants regularly commuting @
(- S —— Tolet. .. -, ‘ ' g&ck;ﬁ;&r:&;::r . s,ﬂou Fmanming Cilifamiz from Lowdon, wil!i«g

' ‘Hou n es. = lar to undertake assignments

..... ; Wi . adlert Signime
Bt o Bon B, G Conronne Scen | 3}“2’2723:&2:633?.‘3“3?‘.32‘“‘& Write Box F3181, Finonclal
aulml u"w ouse . wrife o . - - -

Throwiey Way, Sution, Surey, SM1 400, Tel: 07-543 8040, - = The Msm : gﬁ.?:x 2060 | Times, h:gm gg’.;?:“ Street,

Backed by
London June 17
Only £65 +VAT
Clip the coupon
Tor more details,

GROUP OF COMPANIES

* Opsraung in the arl and perrachemical sopAly industry .nd mamiagtur-

ing of camtal plant lor capart with wienover in excess of £im ragquires

. «capital injeclidn whmh can include squily porticipalion ot ssocrtion

. wiith jerger group for planned egponsion of wrading and devalopmant of
: uvalumnanr prodac:. Tax logsos available.

- LOOKING FOR

INDEPENDENCE? MAILING LISTS
mhﬁmmunmﬁ:; . aggut;rdfms;:d
yoursat! btz not by yolutsa, R he remsms Detailsi imex Ltd

your hayra with Swough ¥all-Kenk Printing,
Tennyson Hood, Landan W7, :

_ Tel: 01-240 3222

MID-EAST

Harman Hoise, Andover Road
Windusur, Hant< 5023 78BS

FER C!Nf shafe |3 offcrad
ﬁg 38 Cammertial umwhml:ﬂ hla mulll-

wational
PIE oniy plem Fai

%‘mﬂ . S
N

We am s2pecal uelitied mamers md [ 1]
oaxcallant clun:'all':l \!?': ||I||'nlb :lll ngquaies. m:%::gﬂh.“ 3

: m:mmpﬁuu
mmmamm&mummm

basls,

Switzerland - .'rmmaﬂz - Tolex: 25988 MElIE -~

rlumcml. e
EXPERTISE -

for growlng comp:nlls on -
for equicy. partn:lpatinn

‘if required.
w: te Box F3209, Financis) T
i hll'

8

BREA
nesg Frincipaly

m :huuu: lma u-mr fan ll:Wthnln. .
" choster M's . v, Meo-

m_fﬂmﬂglgmm :
£4.800 to £24.0040 - Dlmm“ i
catlany

01-568 8110,

v Rins 0i-gi8 4572 or

part-time hu::.Fund:anilablt A .
_ Please  contace’*me &t | the

- ollowing: address “for - possitde:
&ru! CJP.G‘Y_'_-Z':-- .

LUK EXFORTERS

Vﬂ'l'l-l PIthEEDS OF SAI‘.B
- BLOCKED, IN NIGERIA

A -.amaq 311nuu-im-
mhﬂu.&n’wwdwl

i
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CESSNA CITATION 11

go.—.r.' 1979}

By Diraction of G, Harrigen and R. £E." Adkins Esq.
Jnim Racaivers ol Steamac |Holdings) Limited
and its subsidipries .

FOR SALE

The assefs of the isading manufactirer of
HE'AW PRESSED STEEL INDUSTRIAL GUTTERS

Whh three Fraghoid Preparties, modern plam  and
machinery, stocks and goad order book. Turnover approx.
E2m, 0% sxport. The company has many weil knnwn
progducts and is well placed 1o expand with any uprurn
in the Construstian lnd Budding Indua:ry

WELL EQUIPPED AIRCRAFT
8 CLUB SEATS - BAR - TOWET
U.K. REGISTERED
PUBLIC TRANSPORT C. of A,

AND

MIDLANDS BASED GALVANISED DUSTBIN'
MANUFACTURER (W. H. Sherwood and Co Led)

Asaers available Inclede:

"""""
I1ERANRRERE &

‘,-_-._‘; l;a:- : . . i . ‘ i ) . - . . .' : i . TOTAL TIME 840 hrs Property with {icensed Galvanising Plal:“ vplal;l‘_:- l:::'
L SR ST . _ . _ OFFERED AT REALISTIC PRICE T, e o Torthcoming year. Tumaver
- S . o B - o _ CHARTER MANAGEMENT target is £300,000 this yesr.
: R : S o . : AVAILABLE PRODUCING

Apply Reforance RAB/MET
USEFUL INCOME .
Full details:
1L.DS. AIR_CRAFI' LTD,
$3 Straight Road,
Old Windsor, Berks.
Tel: (07535) 56432 Tix: 843921

|

e .« . Peterborough is 50 minutes from London by
TERLL ‘train. That’s closer in travel timethan places like
’ -Ashford inKent. Or Camberley. Or Brighton.

i " Butclosenessto Londonisjustoneof OFFIGE FURNITURE
SO Peterborough sattractions. It's an old cathedral c1tym | o
~=; - - Cambridgeshire, thathasbecome the country’s o e e
St -~ fastest-growing city duringthe lasttenyears.And W=k g |
s rapid growth has given Peterborough all the benefits

e - ofnew developments, carefullyblended to

e complementthe advantages of the. estabhshed

Q. community

- ‘The city’s road system, for mstance is unequa]led
~anywhere in Britain. So people who work in |
- - Peterborough’s modern offices or industrial areas -_ :
%2 .- havefasterand easiefjourneys. Their homes seem
e - much closer And there’s more time to en)oythe
i ~ outstandingleisure opportunities.

o | - Livingand working in Peterborough can make
e - your busmess more successful

-sscumcon"

Temn procassing is available at our New Orleans,
USA, 250,000 barrel per day modem refinery. idealfy
located, we can process various fypes of crude oil
received bystandardtankerorVLCGwaLOOP Returnof
a wide variety of products is available for export orto the
United States markets through Colonial and Plantation
Pipelines, or by barge and tanksr reaching over 0% of
the refined products demand area.

Yeur inquiry is invited.
£&HR Energy Corp.
PO Box 537
Good Hope, LA 70079, U.S.A.
Afin; John R, Stantey  *
Tel: (504) 764 2273

mctoring benefits:
the dub-it'salmosttoo
goodto be rue
{0225) 63183

MICROCOMPUTER
© SYSTEM

DESIGN AND MANUFACTURING
RIGHTS FOR SALE

The systam is a lully devslo,
state of tha art product, aimed at
educations! and scientific \aboratory
aguioment markets, The product
has intematiopal eppesal and is cap-
able ol generaung very high gross
margins. Ongoing product, sales
and further deveigpment suppor
availabis if regquirad,

Write Box F.3200, Financial Timas
16, Cannon Stresl, Landon ECAP 48Y

NEW PRODUCTS SOUGHT

EI-EC“ION'IC ELECTROD
HANCICAL FDMNHEN“

| .. | ' | | | N it We are permanently seeking largs lats of:
company acquisition. manufactyring i

licences or agencies In order l.ﬂ dﬂnble
the pressnt ti'nover. A il ue-
manat lnd sales uam [} uhbll:h:d
I:l:e advantage of any additional bus)
vity. n-ndm:t dlﬂ'—hllnB of
lnﬁ:reit [ eloctronic Compomsnts,
power samiconductor aszsembiles, slec-
o mechanical conponents gr thermal
I!I'Ddllg ;’elnud ta the lcs

Toys, Presents, Household Items, {
Perfumery, House Linen,
Gardening Tools, Do-it-yourself Kiis

CONSAMAC (France)

Telex 2701 05F - Ref. 297

e " AskJohnCaseforthedetaﬂs
Phone Peterborough
(0733)68931. -

-REMOVE'- THE BURDEN
OF CORPORATION TAX

Piz0n” Finanee "0, Ca
TLA N Il
Eireee. Londtn ECAR BEY. ara

VIDEO

COMPANY
Established remil video chain
seeks interested parties for joint
venture or outright safe.

Write Box F.3197. Financial Times
10, Cannon Streat, [ondon ECSP 4BY

BUSINESSES WANTED

PROPOSITIONS FOR
PURCHASES/PARTNERSHIP

1 am an Entrepreneur, age 43
I own 85% of a Public-quoted Company (suspended)
1980/81 Loss £140,000: 1981/82 Profit £230,000;
1982/83 £400,000; 1983/24 7

" ARE YOU FINANCING )
YOUR CUSTOMERS?

Tricorn House, Hagley Road, Birmingham Bl6 87P .
{Wes ragrot no telephone enquiries cen be secapted)

|
i
) i
- l . . Obtain details of our Laundry, Cleaning, Janitorial Supply and Chemiczl Manufa
. . . » emiczl Manufactyre—
1 Our successful and profitable corporate dlients now arrznge FACTORING AND INVOICE DISCOUNTING SERVICE Plus Planning Permission for 47,000 sq ft Freehoid Office Bl::k.
| 757 C ASH their af:_airs. with our assistance, so that they pay little or no ARBUTHNOT FACTORS D High Wycombe {Book Value £323,000), Real Value? Millions!
i . corporztion @x. ____ Breeds Place, Hastings, TN34 3DG ! also own 95; % of various trading C. L]
e | AGA‘NST Th;s can rei done with vir:ualliv NO RISI'I: arl‘i\-llwvillII result in a Comact: 6. E. Finch Tel: 0424 430824 Induscry 215 million Turncvernai 3 g?ﬂ:ﬁﬁi rr‘:meﬁrtvmé
: = = : substantial increase in asser value accumulazed in the company. . i i i i
e | - INVOICES BRI For full decails, without obfigation, just write your name on a ﬂ:ﬂ:ﬂg?neeas 1301 muemuuﬁz%s 9777 SI:J: :;z::,g;oeeug:#::Z::“h::n?:::f?:ﬂ:?::'ﬁ::;'::':;;'L
- I.._-._.........--__...._s_"“""’_'”"."_a':'..-"““‘._al —_— company lewerheading and post fo me today. Birmingham 021-454 7962 Nottingham 0602 538821 first-class management.
1w i Managing Director (Dept. FCU) Newcastle 0632 614545  Bristol 0272 279555 Write Box G7934, Financial Times
Y Cashiiowproblems?Then cashifis A G i T i . | e b e

Need casiinow? You've gotitright there on yourbooks! )
_‘Wewillgive you 75% cashagaltist vour invoices- mohey you can .
pultowork today. You getthe 25% balance, less our charges, when
your customerpays. And the qustomer remains totally unawars
oithe arrangement. Post this voncher now with your name and

Justpublished EIU Specx:.lkeport No.115 .

& Management buy-outs

‘This report, the first to deal with this phenomenon of the

INSURANCE BROKER
SOUGHT

MULTI-NATIONAL COMPANY .

address, or phoneus. . .
. Confidential Invoice ine Limited " 1980sin detail, explains how UK employees can buy their
Soveraignnomlgvaueensmuﬁgnmsmswz - : GLBSI"G now" MA'" nEPOT Ccompanies. Iteoversmmalnegonauons,theneedfor - :
Wamtmsm:rmm 150 Desks Exec. Mng: and Sec. 100 Filing Cabinets professional advisers, the financial aspects and the legal, tax Suhstantial group with wide interests wishes to -
150 Chairs Exec. and Typist  Stationery Gupboards gﬂ;ﬁ;nfghumnmdmmmmmehghmfmcl%l acquire Lloyd's or other B.I.B.A. Broking House
Write Box G.7968, Fivancial Times

Also'Rank Xerox machines and 100 electric
typewriters all at realistic prices
01-549 9339

Price £30, Payment with orderpleasc to

g‘h;Econom]s)tIntdhgenceUmE’Iigm}ed \p
ubscription Department (FT), 27 St. James’s Place,

London SWIAINT. Telephone: 01-193 6711.

10 Cunnon Street, London EC4P 4BY

Food Pro'dUCtion'Capability
¥ capaeltr exists immediately for the blending and packing
of dry food prnllnets for bulk use or subseguent packaging.

SUBSTANTIAL INVESTMENT CORPORATION

mans
o Pendy . i - # Np VAT on ranuil.l tles In all fields, . COMPANY SEARCHES i
. . . . . h
135~ 5 . Pleats contact adertiser to discuss OppOrLIRILiEs. FERRYWISE FNANCTNG & LEASING SVeite Box £.7198, Fnancial Timaz EXPRESS CO. REGISTRATIONS LTD, B20,550 inumim.  Prncipme. omly, N
< ek Wiite Box F3205, Firaacial Times, 10 Cannon Street, ECAP 4BY. Toi: Eshar (0372) 62467/86780 ' : London EC4R &Y 25.35 Ciry Soad. Landon, ECY P Wrre 3204,
Trgres . . OLL08 SIS, e Sine 1oVee Box £.520%. financiel Timas BUILDING PRODUCTS — PACKAGING
A UK based group wish to acquire 2 medium-sized manufacturing

: ‘_______:. K FOR SALE cogomirgggggﬂ I“ cAR TELEP“ONE cf:hmplny pr;ie:l:laiy bne: in the south. A company manufacrering or
. P71 ke in Company having licence Alrsady in major rewail oulels in Fully approved 20 mile plus “':?:‘:‘ng ""]d";f P‘;" Iuc;s nr: "I"”Pa"”bm’"”h“”"’ﬂg plasrics
SR Immediate equ::y sta ?ted o’::dsvw:th opportunity - UK and abroad. Qulllfﬁ:ﬂ company range. Fast delivery and full GEORGIA, US.A, U.S.A. farnon, gww:u bi S a2 aze should not be much less than £5m
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stability in |

Poland

POLAND HAS reached a degres
of instability that even {ast
month seemed unlikely, Then,
the majority of Poles still
appeared cowed &y the abrupt
introduection of martial law last
December. Now, the shock has
evidently worn off, partly due
10 General Jaruzelski’s own half-
hearted liberalising measures at
the start of thiz month to free
a third of his political prisoners
and to remove the nationwide
application of his curfew.

Empty promises

Emboldened by this lifting of
ithe tight lid of repression an
inch or two, tired of empty
promises of reform and
dialogue, pinched ever harder
by the continuing slide in their
living standards, some Poles
have started taking to the
streels again. Not in such
numbers or frequency that the
government security apparatus
cannot prevail — but strongly
enough 10 undermine the
Jaruzelski regime's eclaim that
it had the majority of the
population behind it. The
Solidarity underground has
shown itself capable of
orpanising regular bulletins and
brief radio broadcasts, while 18
of the more radical Solidarity
leaders in jail announced last
week thev had gopne on hunger
strike. It is a volatile situation
ihat cannot last,

Hardline conservatives in the
ruling military couneil have
almost certainly taken the line
that all this shows that Poland
. is not yvet ripe, or maybe never
will be ripe, for Jiberalising
pgestures. General Jaruzelski
has mot bought this argument,
in the sense that he has mnot
reimposed the full panoply of
martial law. But if he is not
turning the clogk back, nor is
he turning it forward. He was
initially labelied a moderate
because he was conduecting a
balancing aet inside his govern-
ment. It may be more accurate
now to consider him a ditherer
who has done little but protect
his own position from internal
attack.

Cemainly General Jaruzelski
cannot keep his policles where
ihey are at the moment. If he
does not wanmi to go back, he
must move forward. The key
problem for him and even
relative moderates inside the
Government is that they expect
popular gratitude for any
relaxation in martial Jaw and
this is precisely what they are
unlikely to get

General Jaruzelski might have
had a stronger case if he could

point to any benefits from five
months of martial law. But
Poland’'s Communist Party. to
which power would return
under civilian rule, has still not
rebuilt its shatiered mpolicies,
confidence, and membership.
The economy has continued to
slide downwards, crippled by
the lack of raw materials com-
ponents and spare narts from
the West. ~

General Jaruzelski has been
offered a compromise by some
Solidarity 1leaders, and he
would be well advised to grasp
it soon, Influenced by the
Catholic church, these
Solidarity leaders, both under-
ground and in jail, have
dropped their insistence on re-
vival of their union and an end
to martal law before they talk
1o the Government, and are
instead just asking for freedom
and amnesty,

Conditions

The iz unkown is whether
Mr Lech Walesa, the Solidarity
president who has been held
virtually imcommunicado, would
accept this as a sterting point
for talks. Only General
Jaruzelski is in a pusmm io
ascertain that.

The question for Western
governments is whether they
should budge on the conditions
they set back in January on a
tesumption of trade credit and
official debt rescheduling for
Poland. These conditions were
release of those intermed, an
end to martial }aw, and the real
beginnings of 2 dialogue with
Solidarity. Weakening these
conditions right after the
Jaruzelski moves which only
provoked protests in the streets
would be bad if it made
‘Western governments appear
gratefl for something for
which the ©Polish people
patently is not.

Fresh credits, which the
Polish eccnemy will certainiy
need in 1982, are therefore out
of the question. Omn the other
hand, a unilateral declarztion
of Polish default by the West
remains inadvisable: it would
throw Poland firmly back into
the arms of the Soviet Unionm,
and would remove any reason
for further contact with the
West.

The best way to preserve this
contact may be t0 move gradu-
aly forward on the question of
rescheduling Poland's debts —
a move which, because of the
continuwed flows of inierest
impled, cannot be constructed
as doing General Jaruzelski a
favour.

A discipline for
merger control

THE BRITISH Government is
once again facing a number nf
awkward decisions in the feld
of mergers policy. The awk-
wardness stems mot so much
from the complexity of the
issues, but from a decision-
making process which is unsatis-
factory to the companies econ-
cerned and does little to ad-
vance the public interest. It is
high time these arrangements
were improved.

All bids which fall within the
scope of the Fair Trading Act
are examined by the Office of
Fair Trading to see whether or
not they should be referred to
the Monopolies and Merzers
Commission.
mission, the OFT is guided by
Section 84 of the Act which sets
out the questions of public in-
terest that have to be taken into
account in merger decisions;
they inchude the desu‘abmty of
promotine competition, en-
couraging cost reduction and
maintaining the “ balanced dis-
tributdor of industry and em-

ployment.” The OFT makes its.

recommendation to the Secre-
tary of State for Trade, who may
or inay not accept it

Political pressure

The proress takes place in
secret and lends itself to
behindthe-scenes lobbying. The
Secretary of State Is- not
required to make public ihe
reasons for his decisions; his
discretion is wide and subject
10 no very ¢hvious check. One
consequence is that referral
decisions become “ politicised ”
10 a2 guite vunecessary exlent.
The more necise the opponents
of a merger ‘make, the more
likely it is that it will he
referred to the Commission; in
effect the Minister can shuffle
of 2z problem 1o the Com-
mission, which js less vulner-
able to political pressure. The
current bid from Charter Con-
solidated, the mining flnance
group, for Anderson Sirath-
clyde, the Scottish-based mining
machinery company, illustrates
the point. The * Scettish card ”
is being played for all it is
worth by opponents of the deal,
just as it was a few months
ago with the Royal Bank of
Scolland

A further consequence is that
agreed bids seem more lkely
10 ascape referral than opposed
ones. Such an outcome cannect
he taken for gramted, but when

Like the Com--

the two companies jointly put
up a plaustble case for the
economic and industrial bepefits
of their proposal, it is less easy
for the examiners to find an
obvious detriment to the public
interest.

Decisions are now awaited on
two agreed  bids—between
Argyll Foods and Allied Sup-
pliers and, in the mail order
industry, between Great
Universal Stores and Empire
Stores. In the first case the com-
panies seem 10 expect. on the
basis of informal OFT guidance,
that the bid will be cleared. Yet
an earlier. opposed, bid by
Argyll for Linfood Holdinps was
referred. It is true that the im-
plications of the two bids for
the struecture of retailing are not
the same; it is certainly possible
to argue that the Argyvil-Allied
merger. wilt not adversely affect
competition. Bot if the deal is
cleared on that basis. why
should the Secreiary of Siate
not say ‘so?

Clarification

An obligation on him to state
hiz reasons for referral deci-
sions would be a usefnl disecip-
pine and help 1o clarify Govern-
ment policy towards mergers.
The vast majority of éases could
be dealt with in one or two
sentences. since they do not
raise issues of public interest as
defined in the Fair Trading Act.
Simiarly horizontal mergers
leading to a substintial increase
in _enneentratiun (like the
Nabiseo bid for Huntley and
Palmer) are obvious candidates
for referral. It is in the borders
line and ospeecially the " poli-
tical ™ - cases ‘where further
esplanation is ‘needed.

It is sometimes arated that
a public statement wouwld run
into problems of commereial
confidentiality, especially in
“rescye " bids where the com-
pany to be acquired is in finan-
clal tronble. But if this argu-
ment for non-referral is being
used by proponents of the deal
and is accepted by the Govern-
ment, & public statement would

rarely make the situation
worse;
Under the present sysiem

lobbying skills sometimes count
for more than economic OF
industrial argumenis, Making
the referral process gnore open
would be fairer to the com-
panies concerned and help to
Make mMErgers pohcy more
consistent.

‘HREE MONTHS after a
potentially damaging . in-

ternal political battle, ;

Zlmbabwe today laumches a
major dipiomatic campaign to
restore European confidence
when Mr Robert Mugabe, its
Prime Minister, begins a seven-
nation tour.

The trip, starting in London,
could prove Mr Mugabe's most
unporf.ant foreign tour, cer-
tainly in economic terms, since
he beecame premier just over
two years ago.

Despite all the rhetoric and
publicity swrrounding Zim-
babwe's commitment
alignment, to a
economy, and to closer ties with
the socialist states of Eastern
Europe and the Far East, the
country remains heavily depen-
dent on Western irade, aid and
investment flows.

Politically, Mr Mugabe will be
using his visits over the mnext
three weeks, to Britain. France,
West Germany, Italy, Belgium,
the Netherlands and Greeee, to
reassure these major Western
coyniries that his - much-
publicised split with Mr Joshua
Nkamo, his partner in coalition
since independence two years
ago, will not jeopardise lopg-
term stability. .

But economic issties are likely
to dominate his discussions —
which is why his delegaton in-
cludes the Ministers of Finance
and Economic Plapninmg (Dr
Chidzero) of Agriculture (Mr
Norman) of Manpower Planning
(Dr Shava) and of Industry and
Energy  Development (Dr
Makoni).

The Zimbabwe team has two

“key tasks to tackle on this trip.

First, the Ministers will he out
to attract both official and pri-
vate sector investment, pointing
out that after two years of re-
markable economic expansioa,
the economy is slowing down
becanse it Iacks ' forefgm ex-
change and—io a lesser extent
—because of an acute shortage
of specmllst skills and experi-

Second, they believe they
must counterbalance what they
regard as an undeservedly bad
Press in the Western media,
and especmlly in Britain.

Officials - cite the foreign
Press coverage of the dismissal
of Mr Joshua Nkomo and his
top aides from the coalitdon
Cabinet—becanse of the dis-
covery of secrei arms caches on
several farms belonging to the
Zapu movemeni—as evidence of
what one described as * hysteri-
eal overreaction.” Certainly, the
dire predictions of - public
unrest and civil war have
proved unfounded.

It is true, however, that there
have been significant defections
from the army. One estimate
puts the number of so-called
*dissidents " {a reference to
former guerrilla soldiers from
Mr Nkomo's Zipra army) who
have returned to the bush with
their arms at between 1,000 and
1,500. But althoush the under-
lying motivation may have been
political. dissident aetivity is
largely confined to robbers and

.| bandits.

Dissident activity is larzely
confined fo the '\Fue‘beleh-
dominated western haif of the
country from where AMr Joshua

Nkomo draws the bulk of his
pohttcai support. but ministers
maintain that there is mno
evidence of political organis-
ation and no sympathy from the
civilian population.

This does not mean that Mr
Nkomeo's Zapu is no longer a
political force. Indeed. with the
effective collapse of white
political opposition—almost half
Mr Ian Smith’s 20 white mem-
bers of parliament have left his
Republican Front to sit as
independents and have let it he
known that they will often
support the Government in
Parliament—it is Zapu alone
that consttutes the political
opposition. Just how far Zapu
will go in opposing the Govern-
ment in Parliament will become
clear only when the House
re-assembiles in mdd-June, but
Mr Nkomo has litile room for
manoeuvre.

First, he faces the possibility
of prosecution arising out of
the secret arms stockpiles.
Secomdly, Zapu. which has
always had the zeputation of a
solidly united and ecohesive
political foree, is split between
those who are opposed to Mr
Mugabe and the eventual
establishment of . a ome-partly
state, and those who support
the continuation of the cozEtion
government from which Mr
Nkomo was dismissed in
February, .

This problem surfaced early
this 'month when the Zapu cen-
trzl committee condemned two
party members for accepting
posts in the Mugabe Govern-
ment in ihe April Cabinet
reshuffle.

Thirdly. there is the obvious
danger of opposing in Parlia-
ment policies that are designed
to achieve what the Prime Minis-
ter has called * national trans-
formation ".- The signs are that

the 1982 Parliament will be
faced with farreaching social
and economic legislation which
few black politicians would wish

to oppase.
The real crunch for Mr
NEkomo and will come over

the issue of estabHshing a one-
party state. However, although
the idea_ has been canvassed,
legislation looks <0 be years
away. The cynical view that the
rulinrg party wants to introduce

Robert Mugabe: formidable problems, but ME achievements

mated 170,060 (some 40,000
people, - mostly whites, have

emigrated since independence).

concern focuses not on political
isspes but primarily on job

security and fheu' elnld.rens_

education.

The economy is v:s;bly slow-
ing down after three years of
exceptional growth, with -real
gross domestic product rising

7.5 per cent in 1979 {even before.-

the settlement), nearly 12 per

Zimbabwe cannot maintain an
adequate growth rate without
substantial foreign finance

it before the elections. due in
late 1984 or 1985, has little sub-
stance. Mr Mugabe’s Zanu faces
no danger of electorad defeal:
political change in Zimbabwe, if
it is 40 come, will rather stem
from divisions within the ruling
party. where there is &lready
a debate between its mdical and

_pragmatic wings.

For his part, Mr Mugabe is
anxious 1o keep  'hiz Te-
conciliation policy afloat, and
his haendling of his political
opponents this year has been
little short of masterly. Not
only has he demoralised Mr
Nkomo's Zapu while still keep-
ing four Zapu Ministers in his
Cabinet, but he has split the
parliamentary whites down the
middle and given ministerial
posts—in the form of largely
technocratic appointmenty — to
two white former supporters of
Ian Smith. Hew much longer
Mr Smith will stay in public life
is unclear but amone the white
minerily now down to an esti-

cent in 1980 and 10 per cent lagt'

year. This year real growth is
unlikely to exzceed 3.5 per cent
—the rate of population growth.

There are four main rejsons
for this years slowdown; the
world recession is having grave
effecls in the mining industry;
the severe 198182 drought has
led to a 45 per cent reduction in
the maize crop; the strained
balance of paymenis position
has necessitated a 145 per cent
cotback in import quotas; and
the exodus of skiils and experi-
ence has resulted in declining
productivity in some industries
and a fallingbehind in invest
ment programmes, .notzbly in
the public sector. ’ :

At the time of independence.
Zimbabwe was much unger-
borrowed with a debt-service
ratic (to exporis of zoods and
services) estimated at around
3 per cent. | Today- the debi-
service Tatio has  jumped to
16 per cent. reflecting foreign

borrowings last vear of more.

Druc hdal

. ASHG!AI‘W .

than BSOm in nrder 1o ﬁn.ance
a current aceount defieit oi some
£400m.

Zlmbabwe ‘has szgned many
‘trade agreeraents with Third
‘World cuuntna and Eastern .

East Germany), these .
econemic links are dwarfed by
trade, aid and investment tles
with OECD states. Last vear
more than half of Zimbabwe's
foreign trade was with the
OECD area. . -

On the zid side, “assistance

" totalling £950m was pledged to

Zimbabwe &t the_ Zimcord con-

“ference (Zimbabwe conference .

on reconstruction and develop-.
ment) a year ago. Britain, with
aid pledges of more than £130m
is the largest single donox, fol-
lawed by the United States and
the EEC {£90m).

The speed with which - these -
aid funds are being applied-has
heen frequently criticised. But
Dr °~ Bermard Chidzero, ' the
Minister of Finance "apd
Economic Planning, who Iis
accompanying the Prime Minis-
ter, said recently -thar some’
£350m of the Zimcord aid had
been .committed — ‘as much, 4s
could reasonably bhe expected

The Government is due to
publisk its ' three-year transi-
tional development plan in mid-
vear, envisaging expenditure of .
£3.4bn over the period, of which-
33 per cent will have 10 be
raised externally. :

It is likely that details: of -
the programme, and -how it

"might bé funded, will feature

prominently in Ministerial dis-

cussions that the Zimbabwe - -

delegation wdll have.

To date, the foreign invesi-
ment record has been extremely
disappointing. There are ' no:
official fpures of direct invest-
ment in Zimbabwe since April
1980, but the figure is believed

* to £all short of £95m.

"‘There are hopes that .a break-

‘through might be in the wings,

in the form of two significant

- international investments—one

by H. J. Heinz of the U.S. in
- the food processing sector, and
the other by Scania of Sweden
.in vehicle assembly. If these
go. ahead—as. seems highly

: prnbable—then it may be that

the logiam will bave been
- bruken and the .waggon will
- .start to roll. :

Roll jt very definitely must,
.gince, 45 -recent experience
shows, Zimbabwe simply cannot
maintain an adequate growth

. ‘rate 't0 accommodate its fast-
..-growing papulauon without sub-

* stantial injections of foreign
finance.

'W:thout access to significantly
increased levels of foreign
" exchange, the sociil gains in the

- form of free primary education,

" a broader-based health service
- with free facilities for the poor,
-more jobs in the industrial sec-

" tor (but a sharp Joss of employ-
. ment ~ in agriculture)

and
" gubstantially higher wages, will
. be much diluted, -

This {5 most "obvious -on - the
_jobs fropt. Since independence
" 100,000 mew jobs have been

" created, but balf of these have

‘been Jost becanse of lower

.employment ‘in  farming in

_response to the introduction of
- minimum wages in the sector.
Two _other formidable long-
term economic problems are
weighing on the minds of
Ministers., First there is the geo-
polltical issue—the extent to
which Zimbabwe will be drawn
_into and suffer from regional’
" tensions. Relations with South
‘Afriea -—  often accused of
attempting to “destabilise™ her
ne:ghbnurs—are delicate, and
Mr Mugabe has to walk a tight-
Tope _ between sympathy for
‘exiled cpposition parties and
Zlmhnbwe s self-interest

Secondly, there is fand. After |

resettling 14,000 families in the
first two years of independence,
the -pace is being stepped up
to a target of 164,000 families
over-the next three years. White
commercial farmers fear that
this can be achieved only by
replacing at least half their
-number with small-scale peasant

CErs.
" This begs - three - ‘crucial
questions. Will the finanee be
avallable to pay for the land, as
stipulated in the

Lancaster -House constitution?

What will be the impact of such
a land transfer on output, bear-
ing iIn mind " that the white
farmers.~are:' responsible . for

some 85 per cént of marketed -

output? And finally, wha? will
happen to-the 700,000 or more

. blacks currently employed or

-living on commercial farm land?

‘Finance -for resettlement is
bound to be high én Mr
Mngabe’s agenda for the London
talks, although it is considered

untikely that the British Gov-
ernment will be t'orthcnmmg on’

any significant seale. -
Formidahble ~ though these

probiems areé, they should not-

be allowed to mask the achieve-
ments of the past two years and
the obvious potential that exists
for- rapid economic advance
aonce the world economy re-
COVers snme momenzum.

Sparkle in
the City

Sir Christopher Leaver. the
Lord Mayor of London. and 1
rich assortment of City digni-
taries were bubbling with
pleasure yesterday abour the
taste and_ style of architect
Richard Seifert’s " new office
complex in Devonshire Sguare
oppaosite Liverpoan] Street
station. Leon PBrittan, Chief
Secretary to the Treasury. took
time off. from manaping the
economy to performn the open-
ing ceremony.

“A pretty littie develnpment"
was the first reaction of one
invited financier. In saying that
he was unwittingly doing the
Cutlers Gardens project much
less than justice. Costing £70m
and providing 500,000 sq ft of
office space. it is the bigzest
office development recently com-

pleted in London and is ome .

of the most ambifious conserva-
tian schemes for old city build-
inps yet seen in Europe

However it is a decoptive
piece of work because it does
not appear _either biz or
extravagant to the passer-by.
The  developers, Greycoat
Estates and Standard Life
Assurance Company, have taken
the ruins of the old Eas\ India
Company trading centre built
in the lzte 18th century and
have converied  them  inlo
mudern offices

Four original facades of the
India Company bumildings in
yellow bricks—London stocks
have been preserved. The proi-
lem was how to mateh their
mellow finilsk with new
materials.

Stewart Lipton, a director of
Greyeoat, flew to Brazil, Up a
mountainside above . the Rio
Grande vziley he had 200-tonne
granite houlders smasheg open

and he chose an unusial yellow

granite coloured by . iron
deposits 10 match the old briek-
work. The granite was cutr and
dressed in Italy and then sent

on o London. It was an inspired-

£
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choice. The granite ang the
brickwork complemenied each
other like sausage and mash,

. Cutlers Gardens is the larpest
single development so far by
Standard Life although the com-
pany is now spendinz up o
£40m a year on direct properly
ventures.

Lord Chelmer, chairman of
Greycoat for the past 2f years,
has his eye on the big one next:
1he contentious Coin Street site
op the South Bank of the
Thames. Greyeoat has a scheme
by architect Richard Rogers
{who desiened the anmdou
building, Paris} which would
courts, a gymnasium, and 2
pounds. Like . the Cuflers
Gardens development it would
be a number of separate build-
ings and it woulgd rund down to
the Thames from Waterloo
along a spine of amenity build-
mes and it would run down to
hobbies are architecture and
Iandseape gardening.

Old soldiér

Aware of the diplomatic
eourtesies that a visiting digni-
tary should observe. Rabert
Mugabe., Zimbabwe's Prime
Minister, will he paying a call
to Wesmminster Abbey toduyv to
lay 2 wreath at the tomb of the
ul_:ﬂ\nown soldier at the stari of
his first oficial British tour.
Apart from a wish to show
politeness to his haosts, Mugabe's
gesture—il was his idea, accord-
ing to Number Teg—may Seem
curdous. After all, Zimbabwe,
now itwo years old and the

younigest African state. has little

reason (o remember the
northern French - trenches of
the First World War, where the
anonymous warrior met his

death.
However, Augabe - will be
talking - about  present-day

Bnllsh soldiers. when he meets
Peter Blaker, Minister of State
for the Armed Serviees, The
agenda is likely to include the
role of the 80 British advisers
in Zimbabwe, who zre helping

forces with their one-time
guerrilla opponents.

It is aisc worth speculating
that Mugahe's pilgrimage to the
Abbey could be an acknowledge-
ment of his own warrior past.

Schroder girls

Quesiion:. Which subsidiary of a
major UK merchant bank bas
just bought a 104 per cent
stake in a company which camns
rauch of its income distributing
films such as " Satan’s Cheer-
leaders™ (" When these xirls
raise Hel] there's the devil io

pay "), and *Cathy's Curse™
(* She has the power . . . to
terrorise *)?

Answer: J. Henry Schroder
Corporation, the U.S. investment
banking arm of J. Henry
Schroder Wags. The cost of the
deal was $250.000, for which
Schroder has received a stake
irn 21st Century Distribution
Corporatdon, a US. film
distributor.

The 21st Century business
fras only been a public company
for one year. Schroder’s invest-
ment represents a 37 per cent
jncrease in share capital for
the group. In London, 2 spokes-
man for Schroder sald the
vemture into eolouriul lms was
nothing to do with the UK
parenl. Suehi an  investment
would he a decision taken in
New Yo L

At st Century, 3r Art
Schweltzer, executive  vite-
president, said s orgamﬁon
had approached Schroder, Th
$250,000 would be used "to
acquire motion pictures™ and
to belp finance the growth aof
21st Century ventures such as
Planet Video, a video distribu-
tion company.

Part of the fiim mmny’s
policy, which Schroder must
have declded was potenu:ﬂly
lucrative, involves buying fi
a1 knock-<dewn prices from
companies which arg . in
trouble. “Satan's Cheeﬂeaders v
witich ¢o-stars a group of actors

Dogged.

Ims - were  fined - for “keeping unm-

2 ing called “The Huskies," cost only -
to infegrate former Rhodesian $2.000. ’

Dry' and bright

The business Junch in New
York has gever ‘been quite  the
sumpluous repast that tradition
and a more 1eisurely pace of
life have made it in London.
First-time visitors from Europe
have been known t¢ be sur-
prised—insulted even—when
oflered a couple of spartan
courses and a glass of iced tea.
:n:i bundied out at 2 pm on the
at.

While our London gents seem
to believe that the world looks
better with three courses and
2 good bottle-of Chateau some-
thing-or-other, the hard-driving,
jogging fraternity oo Wall
Street prefer to keep a clear
head and a Jean stomach.

Aleghol i .usnally available,
bur it 'tenu‘s to be tucked away
in a discreet cocktail cabinet

end is not always offered. Sg
he who is parti’l to a =df

G and T hefore taking his seat |

can find himselfin the awkward
position of having-to ask for
it—feeling like the man in a
Bateman cartoon. -

Several imstitutions have
already reduced their stock in
sherry — and then only for
VISIIDTS

Johnson and Higgins, a lead-
ing New York insurance broker
which is clos